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OF THE COUlSrOIL 



Of THE 



CORPORATION OF FOREIGN 

BONDHOLDERS. 

Incorporated on the First of August^ 1873, 
hy Licence of the Board of Trade. 
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V 



TO BE SUBMITTED TO THE 

GENEEAL COUET OF MEMBEES OF THE OOEPOEATION 

coinrEinsD roB Tuesday, 
THE 29th OF FEBEUAET, 1876, AT TWO O'CLOCK, 

At the Couneilhouse, 10, Moor gate Street ^ 
in the City of London. 



COHN'CILHOUSE, No. lOy MOORGATE iSTBEET, 

FEBEUABT, 1876. 



THE COEPOEATION OF FOREIGN BONDHOLDEES. 
NOTICE OF GENEEAL AND SPECIAL MEETINGS. 

Notice is Hereby Given, that the Thikd Okdinary 
General Meeting of the Corporation of Foreign Bond- 
holders will be held at the Oouncilhouse, No. 10, 
Moorgate Street, in the City of London, on TtJESDAY, 
the 29th day of February, 1876, at Two o'clock in the 
afternoon : — 

To consider the Eeport of the proceedings of the 
Council, and the Statement of Accounts made up 
to the 31st December, 1875 ; to elect Auditors for 
the ensuing year, and to transact all such other 
business as may be transacted at Ordinary Meet- 
ings of the Corporation, and to pass Eesolutions 
thereon. 
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•And Notice is hereby further given, that on the con- 
clusion of the ordinary business, the Meeting wiU be made 
Special, for the purpose of authorising the Council to award 
to their Chairman for the time being such annual remunera- 
tion for his services as the Council may from time to time 
fix and determine. 

By Order of the Council, 

HYDE CLARKE, 

Secretary. 
February^ 1876. 
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THIRD REPORT OF THE COUNCIL 



OV THE 



OOEPOEATION OF POREiaN 

BONDHOLDERS. 



EEPORT OF THE COUNCIL. 

On the Financial Situation and Admfiinistration of 

Affairs of the Corporation, 

For the Teak 1875. 

It is again the duty of the Council to lay before the Members 
of the Corporation the result of the labours of a year attended 
with considerable utility to Bondholders. The conciliation of 
differences of opinion cannot always be accomplished, neither 
can the Corporation or its Representatives give entire satis- 
faction in their endeavours. The slow but steady groAvth of 
the confidence of Bondholders generally is, howev<^, the best 
test of the success of the efforts of the Council, and the 
most efficient source of its influence. 

Among the many subjects which have engaged the 
attention of the Council during the past year, have been im- 
portant matters relating to Spain, Alabama, Virginia, 
Louisiana, Turkey, Paraguay, Peru, Colombia, Bolivia, St. 
Domingo^ Salvador, Guatemala, and Ecuador. 



Fmrther details of these and other matters will be fouud 
im the Yearly Report of Transactions app^ided hereto. 

The work of the Council continuously increases^ and much 
^time is needed to complete its organisation, so that the re- 
qnirements of Bondholders should be fully provided for. To 
the accomplishment of this end, the constant attention of 
the Council is directed. 

During the past year the first drawing has been held 
for the repayment of fifty of the Sond Certificates, issued 
to form a Gruarantee and Endowment Fund. The Members 
will remember that this fund was provided by Loans of 
£100^ repayable in drawings^ with interest at 5 per cent, per 
annum^ the transferable perpetual membership remaining to 
the Member, notwithstanding the repayment of his Bond. 

Although the annual income has increased, it is not yet 
adequate for the purposes of the institution, enlarged as they 
are by the'Jncreasing demands upon it ; and it is probable that 
for several years to come the Bondholders will require an 
increasing expenditure to provide for their permanent pro- 
tection. It was always purposed that Commissions received on 
the larger transactions, after payment of expenses, should be 
applied to the redemption of the charges on the Endowment 
Fund, while the yearly subscriptions, commissions, and minor 
charges, should in time provide the current income. 

The Council are of opinion that the time has now come 
for increasing the number of life and annual subscribers. 
For this purpose a circular will be addressed to Bankers and 
others interested in Foreign Investments. 

The retirement of Mr. Gerstenberg from the Chairman- 
ship, on the ground of impaired health, has been a matter 
of serious regret to the Council and other members of the 
Corporation, and has necessitated the consideration of 
the measures to be adopted in consequence. As the 
originator of the plan of this institution, Mr. Gerstenberg 
bestowed upon it zeal, labour and attention, such as cannot 
be expected from any other man. He brought also to the 
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discharge of his duties a long and special experience of 
many financial subjects, which enhanced the value of his 
services. 

During the greater part of the year the labours hitherto 
undertaken by Mr. Gerstenberg have been discharged by 
the Acting-Chairman and some other Members of the 
Council. 

The Council, after consulting many of the most influential 
members of the Corporation, and also of the bondholding 
community, are of opinion that the duties and great respon- 
sibilities resting on the Chairman should not be lefb to an 
unpaid fanctionary, but should receive adequate remuneration. 

The functions of the Council having been hitherto gratui- 
tously performed, the members do not propose to fill up 
the vacancy in the Chairmanship from their own body. 

The General Meeting will, under these circumstances, be 
made special, to enable the Members to consider a proposal 
which will be submitted by the Council to make suitable 
provision for the remuneration of the Chairman. 

The Council have, during the year, lost, by his retirement, 
the valuable co-operation of Mr. Simon Renter, who had, 
during a long period, assiduously devoted himself to the 
concerns of the Corporation. They have also to report the 
death of their colleague, Mr. Alderman Paterson, who, as 
well on the Council, as by his services on the Turkish Com- 
mittee and Joint Commissions for the Loans of 1858 and 
1862, had taken an active part in the general business of 
the Corporation. 

By order of the Council, 

FRANCIS BENNOCH, 

Acting Chairman, 

HYDE CLARKE, 

Secretary. 
Slst December, 1875. 
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YEARLY REPORT ON PRINCIPAL TRANSACTIONS 

FOR 1875. 



The Council resume tlieir duty of laying before the mem- 
bers of the Corporation and several classes of Bondholders 
a brief account of some of the chief transactions carried on 
in their common interest during the third year of the estab- 
lishment of the present Corporation : 



SPAIN. 



General Committee of Holders of the Three per Cent. External 

Debt. 



The Right Honourable Lord 
Hampton, G.O.B., Chair- 
man. 

Augustus B. Abraham, Esq. 

General Sir George Balfour, 

e:.c.b., m,p. 

Dr. A. Beuisch. 
F. Bennoch, Esq. 
W. H. Bishop, Esq. 
A. Blaekborne, Esq* 
Lionel N. Bonar, Esq* 
Sir Antonio Brady. 
Edmund Burke, Esq. 
Andrew Cassels, Esq. 
M. Castello, Esq, 
Ed, Ohadwick, Esq., O.B. 



John ColHnson, Esq. 
Captain Craigie. 
Robert Crawshay, Esq. 
Chas. John Oroke, Esq. 
Colonel the Hon, H. B. 

DalzelL 
Geo. Dibley, Esq, 
E. Dixon, Esq. 
W. Duncan, Esq. 
Roger Eykyn, Esq. 
J. Eiggins, Esq., Alderman. 
Henry L Potherby, Esq,, 

M.D. 
Captain T. FuUer. 
Commissary-General E. M, 

Gardiner. 
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James Gardner, Esq. 

Eobert Gardner, Esq* 

I. Gerstenberg, Esq. 

John Goddard, Esq. 

Wm. Grain, Esq, 

G. de G. Griffith, Esq,, M.D. 

W. Griffith, Esq. 

Rev. W. B. Harrison. 

Spencer Herapath, Esq. 

Geo. Herring, Esq. 

Eev. W. Hodgson. 

W. Hopfeinson, Esq. 

E. J. Hutchins, Esq. 

E. Jeggins, Esq, 

Jas. Birch Kelley, Esq. 

Thos. Kent, Esq. 

Capt, Gilbert T. Key, E,N. 

Arthur Kimber, Esq. 

G. I. Leon, Esq, 

0. E. Lewis, Esq., M.P. 

Ohas. Magniac, Esq. 

W. H. Mogg, Esq. 

Eev, M. N. Nathan. 

H. N. Nissen, Esq. 

A. Northen, Esq. 

Parkinson Gates, Esq., M.D. 

M. J. Power, Esq. 

J. Eemfry, Esq. 



D. Eobinson, Esq. 

Chevalier de Eosaz. 

Sir Philip Eose, Bart, 

L. M. Eothschild, Esq. 

Christopher Eowlands, Esq. 

Thomas EumbaU, Esq., O.E, 

Sir Charles Eussell, Bart., M,P. 

Dr. Max Scblesinger, 

Thomas Sidney,Esq., Alderman. 

H. Skynner, Esq. 

H. Solomon, Esq. 

General Edward Studd. 

C. Surgey, Esq. 

John Vade, Esq. 

General J. L. Vaughan, C,B. 

Lieut.-Col. Tickers. 

Hon, Eredk. Walpole, M.P. 

Chas. Waring, Esq., M.P. 

Count. M. G. de Wczele. 

J, H. Wolton, Esq. 

Edwd. Wright, Esq. 

G. Wythes, Esq. 

Secretary of the Committee. 
Hyde Clarke, Esq. 

Agent in Madrid, 
John Hamilton, Esq. 



The e3dgencies of the Civil War having exhausted the avail- 
able resources of the Government, the Council have been 
precluded from further pressing the claims of the holders of 
Three per Cent. Bonds on the Government. But when any 
delays occurred in the payment of the Coupons or drawn 
bonds of the Six per Cent. Land Mortgage Loan, the 
Council did not fail to make the necessary representations, 
in co-operation with the Bank of Castile, and always with 
success. 
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The settlement of the three Coupons of the Three per 
Cent. External Debt, due the 30th Jutie and 31st December, 
1873, and 30th June, 1874, under the conventions is ap- 
proaching completion ; over £6,000,000 having been already 
deposited at the Spanish Financial Commission in London 
and Paris, for exchange aod conversion into Eio Tinto Five 
per Cent. Bonds (bearing interest from 1st January, 1875), 
for £30 and £175 New Spanish Three per Cent. External 
Bonds (with the Coupon due 31st December, 1874, attached) 
for each £100 of the above Coupons received. 

After bringing these important and intricate negotiations 
to a satisfactory conclusion, it was most gratifying to the 
Council to receive the following Resolution, which was pro- 
posed at a meeting of the General Committee of the Spanish 
Bondholders, by the Chairman, Lord Hampton, and passed 
unanimously, viz. : — 

Resolved, — * That the General Committee of Spanish 
Bondholders beg to tender their warm thanks to the 
Council of Foreign Bondholders for their valuable 
assistance in negotiating and carrying out the arrange- 
ments relating to the overdue Coupons.' 



TURKEY. 

General Committee of Turkish Bondholders, acting la Co-opera- 
tion with the CoimciL of Foreign Bondholders. 



C. F. Hamond, Esq., M.P. 

(Chairman, 1862), Chairman, 
James Landon, Esq. (JDeputy 

Chairman^ 1872), Deputy 

Chairman, 
F.Binney,Esq. (Five per Cent., 

1865). 



T. W. Bradfield, Esq. (1872). 
A. McNeil Caird, Esq. (1869). 
G. K Corfield, Esq. (1862). 
H. W. Coxen, Esq. (1862). 
D. Davis, Esq. (1869). 
Dr. Dixon {Chairman, Six per 
Cent., 1865 and 1870). 
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Mr. Alderman Figgins (1862). 
G. Furniss, Es(i» (Six per Cent, 

1865 and 1870). 
W. Griffith, Esq. {Deputy Chair ^ 

man, 1873). 
H. Guedalla, Esq. {Chairman, 

Five per Cent., 1865). 
Rev. W. Hodgson, M.A. (1862). 
J. Hunter, Esq. (Five per Cent., 

1865). 
0. Jacob, Esq. {Deputy Chair- 

man, 1869). 
J. Mason, Esq. (Six per Cent., 

1865 and 1870). 
J. Milligan, Esq. (1873). 
J. G. Morgan, Esq. {Chairman, 

1860 and 1863). 
W. Morris, Esq. {Deputy Chair- 

man, 1860 and 1863). 



Eev. M. N. Nathan (Six per 

Cent., 1865 and 1870), 
H. Norris, Esq. (1873). 
General Ommanney {Chairman, 

1869). 
E. Palmer, Esq. (1872). 
E. N. Phillips, Esq., F.S.A. 

(Chatiinan, 1873). 
F.Eichardson, Esq. (1860). 
C. Eowlands, Esq. {Deputy 

Chairman, Six per Cent., 1 865 

and 1870). 
Joseph Sebag, Esq. {Deputy 

Chairman, 1862). 
H. Stynner, Esq. {Chairman^ 

1872). 
J. W. Walker, Esq. (1872). 



Joint Commissioners for the Ottoman Loans of 1858 and 1862 
nnder the Convention of February, 1873. 



I. Gerstenberg, Esq., Chairman, 
Francis Bennoch, Esq. 
Eoger Eykyn, Esq. 
Thomas Eumball, Esq. 
H. A. Withers, Esq. 



Secretary, 
Hyde Clarke, Esq. 

Agent in Constantinople, 
Captain Stab. 



The Turkish Default. 

As soon as the Decree of October 6th was promulgated, the 
Council, being moved by several parties most largely in- 
terested, convened, on the 19th of October last, a general 
meeting of Turkish Bondholders, which was presided over 
by the Right Hon. Hugh Childers, M.P., and was very 
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numerously attended. At this meeting the following resolu* 
tion was unanimously adopted : — 

" That in view of the course taken hy the Imperial Otto- 
man Government, with reference to the interest 
and sinking fund on the Loans raised hy that 
Government, it is desirable that the Council of 
Foreign Bondholders should take such steps as may 
be deemed advisable for the protection of the Bond- 
holders, in co-operation with any persons appointed 
for that purpose as the representatives of the several 
classes of Bondholders, and that the Council he 
requested to take action accordingly, but that no 
agreement should be made with the Ottoman 
Government, except upon the basis of each class 
of Bondholders retaining the full advantage now 
secured to them under their special guarantees. 
That the Council be requested, as one of their first 
measures, to memorialise Her Majesty's Govern- 
ment, and to seek their assistance/' 

In accordance with that resolution, the Council imme- 
diately memorialised Her Majesty^s Government, and sum- 
moned separate meetings of the Bondholders of the respective 
Turkish Loans, with the exception of those of 1854, 1858, 
and 1871, as these had been in th^ meantime summoned by 
Messrs* Dent, Palmer and Co., the Contractors for those 
Loans. 

Committees for every Loan were thereupon constituted 
under the rules and regulations of the Council, which Com- 
mittees appointed delegates from their number to represent 
them in a Joint General Committee, representing all Turkish 
Loans, with the exception of 1854 and 1871, the Loan of 
1858 being represented by the Commissioners of 1858, 
appointed under the Convention of February, 1873. 

To these various Committees, and subsequently to the 
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Joint General Committee, the Council have given 9 very sup- 
port and assistance. 

It is no part of the duty of tl^e Council to report the steps 
taken hy the General Committee with reference to the 
mission of their Chairman, Mr. Hamond, to the Porte, The 
General Committee will, no doubt, fully report upon these 
matters when the proper time arrives. 

Under these circumstances the Council cannot but con- 
sider that they have acted throughout in accordance with 
the objects for which they were constituted, and they have 
the satisfaction of feeling that the Turkish Bondholders 
themselves, acting through their properly constituted re- 
presentatives, have expressed entire approval of the course 
which has been adopted. 

The General Committee at its last meeting, held on the 
30th December, unanimously passed the following Resolu- 
tion: — 

"That this General Committee of Turkish Bondholders, 
representing the Bondholders of all Turkish Loans, 
except those of 1854 and 1871, have seen with 
surprise attacks made in two newspapers on the 
Council of Foreign Bondholders, and desire to 
renew their expression of thanks to the Council, 
and particularly to Mr. Francis Bennoch, the 
Member who acted as Chairman in co-operation 
with this Committee, for the steps they have taken, 
and the assistance rendered by them in their con- 
tinuous eflforts to protect the interests of the 
Bondholders. 



PORTUGAL. 

The Government has been pleased to oflFer, on the repre- 
sentations made by the Council in behalf of holders of the 
Three per Cent. Loan of 1863, who had lost their Certificate 
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of eventual interest (whereby the bond had become unmarket- 
able), to exchange these bonds for bonds of like amount in 
any of the Three per Cent, issues, on receiving a letter 
of indemnity with respect to the lost Certificate. 



ITALY. 

The representations made to the Government as yet 
promise no satisfactory concession to the demands of holders 
of the General Debt residing abroad, as to the formalities 
now observed on the encashment of the Coupons. 



GREECE. 

The Council are not yet in a position to report any satisfac- 
tory result to the holders of the 1824-5 Loans. The question 
of a settlement has been pressed on every favourable oppor- 
tunity, and has been most effectively supported by Mr. Louis 
Drucker, on the part of the Dutch Bondholders. 

The resources of the country are now sufficient to enable 
the Govermnent to make an honourable settlement with the 
foreign creditors were it so disposed, but the differences 
between the various political factions in the State contribute 
to prevent the serious consideration of this important 
question. 



EUSSU. 

The Government continues to contribute most valuable 
information to the Record Department. 
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On the suggestion of the Council, that the advertise- 
ments relating to Russian Bonds should be published in the 
English papers in English instead of in French, the Govern- 
ment has been pleased to adopt this course. 



EOUMANIA. 

On the action of the Council in behalf of the contractors 
of a previous Loan for the City of Bucharest, the Loan 
issued by Messrs. Devaux and Co. for that City has been 
vrithdrawn. 

Shareholders in the Boamanian Railway have made repre- 
sentations to the Council as to the non-payment of the 
Coupons, but the Council have not been able to intervene, 
as the Directors declare that they are the representatives of 
the Shareholders who have exchanged for Shares the Bonds 
for which the Council were formerly the representatives. 



EGYPT. 

The recent policy of the British Government in acquiring 
the Viceroy's interest in the Shares of the Suez Canal may 
be made, it is to be hoped, the basis for founding a system 
of administration better adapted to the real development of 
the resources of the country, and the establishment of its 
credit. 



TUNIS. 

Since last report no further applications have been 
addressed to the Council by holders of the General Debt. 
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The hypothecated Revenue collected uuder the supervision 
of the Finance Commission is reported to produce now more 
than sufficient to meet punctually the Coupon of the 
External Debt, and partly to provide for the payment of the 
Arrear Certificates, but no progress can be yet reported as 
to the general prosperity of the people and of the state of 
affairs in the country. 



LIBERIA. 

The representations made during the past year with respect 
to the Seven per Cent. Loan of 1871, under default since 
1st February, 1874, have led to the result that the Pre- 
sident has replied that this question will be again submitted 
to the Legislature in its present Session. 



CHINA. 

China appears this year as a borrower in the Money 
Market, The Loan issued under the auspices of the Hong 
Kong and Shanghai Banking Corporation has been effected, 
it is understood, under Imperial authority, and not as a 
provincial loan. 



UNITED STATES OF AMERICA 
(SOUTHERN STATES). 

While the Federal Government and the Northern States 
maintain their ancient faith with investors, the Southern 
States have proceeded on a course which, when not profess- 
edly repudiating, has been so in practice. 
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Some of these States have remodelled their Constitutions, 
and arbitrarily reduced their debts by restricting the taxation 
and by depriving the Courts of their jurisdiction in matters 
of appeal. 

This condition of affairs is all the more to be deplored, as 
the flow of capital required for the speedy development of 
the South is effectually retarded, to the prejudice of every 
member of the population. 

The above remarks will apply to the States of Mississippi, 
Minnesota, North and South Carolina, Florida, Indiana, 
Arkansas, Georgia, and others. 



VIRGINIA. 



Virginian Committee. 



Commissary-General E. M. 

Gardiner, Chairman, 
L Gerstenberg, Esq. 
Samuel Montagu, Esq. 
W. Trotter, Esq. 
E. Algar, Esq. 
Geo. Artingstall, Esq. 
Lieut.-Colonel Aytoun, R A. 
R. L. Baker, Esq. 
Jas. B. Blarney, Esq. 
Morris Cantor, Esq. 
E. Charlton, Esq., M.D. 
David dark, Esq, 
Charles Clark, Esq, 
John Dabbs, Esq. 
Joseph Hankey Dobree, Esq. 
W. Duncan, Esq. 
0. E. Elower, Esq. 
John Eord; Esq. 



B. H. Glyn, Esq. 

C. E. Habicht, Esq. 
E. J. Harris, Esq. 
Arthur Horrigan, Esq. 
Chandos Wren Hoskyns, Esq. 
E. Humphreys, Esq. 

Henry Joachim, Esq. 

Sir Arnold Kemball, Bart., 

e:,c.s.i., C.B. 

Arthur Kimber, Esq. 
Silvester L'Amy, Esq. 
Robt. P. Laurie, Esq. 
Arthur Leared, Esq., M.D. 
G. I. Leon, Esq. 
J. L. MieviUe, Esq. 

D. Oppenheimer, Esq. 

M- J. O'Shaughnessy, Esq. 
Geo. Pensoh, Esq. 
Giuseppe A. Pugno, Esq, 
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Geo, T. Bait, Esq. 
Geo. Eicliardsoii, Esq. 
W. E. Eichardson, Esq, 
Captain W. W. Eoss. 



C. Sattertliwaite, Esq* 
Geo. Ytde, Esq. 

Secretary* 
Hyde Clarke, Esq. 



The Governor, on opening the present Session, stated 
the full recognition by the State of all her liabilities, and her 
intention to meet them to the full extent of her means. 
The finances, however, are still in an unsatisfactory con- 
dition, several Coupons being in arrear, and when payment 
is made, it is not in full. This state of affairs has continued 
during the year, to the great disappointment of the Bond- 
holders. 

In November General R. Taylor met the Committee of 
Virginian Bondholders in London, to discuss terms on which 
a settlement could be arranged. He proposed : — 

1st. To fund both the capital and arrears of the unfunded 
securities into Gold Bonds, to the extent of two-thirds with 
thirty years to ruuj the remaining one-third in West 
Virginia Certificates, nnder Act of 1871. 

2nd. Coupons on above Bonds, to bear interest as 
follows:— 

Three per Cent, the first three years. 
Four „ next four years. 

Five if thereafter. 

3rd, Bonds under Act 1872 (Peeler) to be exchanged 
Bond per Bond, with additional Bond Certificates for the 
arrears, into New Gold Bonds. 

4th. To render the New Bonds as legally secure as pos- 
sible, each Bond should [be made a separate contract, which 
it would be the duty of the State Courts to enforce in 
priority over all State rights on the revenue* 

5th. The conversion to be optional on the part of present 
Creditors* 

The Committee declined to pledge the Bondholders to 
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these terms, but having consulted with the principal holders 
in London, they were enabled to assure General Taylor that 
the terms would be favourably regarded by holders of the 
unfunded Debts, and perhaps eventually by both classes of 
holders of the funded Debt. 

General Taylor returned to Virginia in December, to 
communicate with the Legislature, now sitting at Rich- 
mond. 



ALABAMA. 



Alabama and Chattanooga Committee. 



The Eight Hon. Lord William 

Montagu Hay, Chairman, 
Augustus B. Abraham, Esq. 
Francis Bennoch, Esq. 

E. d'Eichthal, Esq. 

F. Engelhardt, Esq. 
Baron Emile Erlanger. 
Eoger Eykyn, Esq. 
I. Gerstenberg, Esq. 
A Haworth, Esq. 

G. Medley, Esq, 
Edward Eiley, Esq. 
Sir Philip Eose, Bart. 
T. Sandeman, Esq. 

E. P. Satterthwaite, Esq, 



E. A. Stoehr, Esq. 
T. E. Twycross, Esq, 
Major-General J. L. Vaughan, 

C.B. 
T. Wilshere, Esq. 

Secretary, 
Hyde Clarke, Esq. 

Bankers for receiving deposit 
of Bonds. 

Messrs: Eobarts, Lubbock and 

Co., London, 
Messrs. Koch, Lauteren and 

Co., Frankfort a/M. 



The unremitting attention of the Council and of the Com- 
mittees in London and in Frankfort has been required during 
the whole year to meet the legal and other difficulties in the 
United States, in protection of both the Endorsed Bonds 
and the Gold Bonds. 

The Legislature had early in this year appointed Commis- 
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sioners to negotiate with the Bondholders of securities of the 
State. The United States Circuit Court further had ordered 
the sale, in May, of the Bailroad, leaving till 11th October 
last for the Bondholders to step in and adopt the hid of 
$1,200,000 made by the parties acting as Trustees of the 
Bondholders. 

Under these critical circumstances, which could not be 
dealt with from Europe, Mr. T. W. Snagge, the Standing 
Counsel of the Corporation, was requested to go to Frank- 
fort in August to confer with that Committee, and then, ia 
September, was commissioned, on their joint behalf, to 
proceed to the United States to undertake the sole charge 
of Ihe case of the Bondholders before the Courts and State 
of Alabama. By his able action, the Decree fixing the 
acceptance of the final bid for the 11 th October was deferred 
to the 11th January, 1876 ; the attempt to fasten the 
Receiver's claims on the road was frustrated to a large 
extent ; the Trustees removed, and the nominees selected 
by Mr. Snagge appointed in their stead ; and all the Bonds, 
sent out from Loudon and Frankfort, for the purpose of 
securing the title to the line, safely conveyed across the 
Atlantic, and deposited at Mobile in readiness for pro- 
duction before the Courts. 

Mr. Snagge will continue to remain in the United States 
until every important detail has been concluded, and the 
arrangements have been fully established: 

The advances for the expenses must, necessarily, continue 
to be very heavy, 

Alabama Eight per Cent, Gold Bonds.^^Bj Resolution 
of a Public Meeting held 7th September, 1875, Mr. T. W. 
Snagge was authorised also to undertake the definite 
settlement, under instructions from, the Council, of the 
claims in respect of the above Bonds. Having first stayed 
all sales of the lands by the Commissioners of the State, 
he next arrived at the following basis of settlement, viz., 
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that, subject to certain conditions, the 2,000,000 Bonds 
should be given up in exchange for the fee simple in the 
lands, and this basis was provisiouaJly adopted at a Public 
Meeting, held in London, on 6 th December, 1875. 

Should a definite arrangement be made during the present 
session of the Legislature, as may be confidently expected, 
the Council will in due course give further notice for the 
Deposit of the Bonds, to be transmitted for exchange. 

Alabama Direct State Debt, — The proposals of the State 
Commissioners are as follows (Nov. 20, 1875): — 

" We propose that the State of Alabama issue new bonds 
having thirty years to run, principal and interest payable in 
the City of New York in lawful money of the United States, 
bearing interest payable semi-annually, as follows : Prom 
1st July, 1876, to 1st July, 1881, at the rate of two per cent, 
per annum; for five years, from 1st July, 1881, three per 
cent.; for the next ten years, four per cent.; and for the 
remaining ten years, five per cent, per annum, — ^said bonds 
to be renewable at the pleasure of the. State at five per cent, 
per annum. 

" These new bonds will be given in exchange for the face of 
the bonds now outstanding, issued and sold in accordance 
with the provisions of the various Acts hereinbefore recited^ 
upon condition that all past due coupons, and such as will 
mature on or before the 1st day of July, 1876, are to be 
surrendered to the State with the bond to which they belong, 
without being computed as part of the amount to be ex- 
changed for new bonds. All coupons, both past due and to 
mature, must be surrendered. 

"Until the first day of November, 1876, the exchange of 
bonds will be made at the agency of the State in the City of 
New York, except those issued under the Acts approved 
15th December, 1871, and 25th February, 1873. Such 
bonds as have been issued and- sold pursuant to the provisions 
of the two Acts last named will be exchanged at the office of 
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the Commissioners in the City of Montgomery, Alabama. 
After the 1st day of November, 1876, no bonds will be ex- 
changed except at the office of the Treasurer of the State. 

** In exchanging the proposed new issue of bonds for those 
outstanding, all past due coupons upon the new bonds will 
be detached at the time of the exchange, 

"Under the salutary reforms provided in the new Constitu- 
tion, the General Assembly can create no new debt beyond 
a temporary loan of $100,000, and we are confident the 
amount required to defray the ordinary expenses of the State 
will be materially diminished. We think, therefore, that 
the State may safely promise to pay three per cent, per 
annum for five years after 1st July, 1881. By that time the 
probable enhanced value of property, under anticipated re- 
cuperation, will justify a further increase of one per cent., 
making the rate four per cent, per annum ; and as the 
tendency in Europe as well as America is to lower rates of 
interest, a good security bearing four per cent, interest will 
approximate par in both countries. 

*^ On the 1st day of July, 1896, the new Bonds of the State 
will commence to bear five per cent, per annum, and they 
will then be equal in actual value to the Bonds of Massa- 
chusetts, or any other State of the Union bearing the same 
rate of interest, and like the Bonds of Massachusetts ought 
to command a premium.'^ 

Against these terms a protest has been presented by the 
New York Committee to the Legislature, which has not yet 
given its decision. 



LOUISIANA. 
LoTusiaaa Committee* 



Henry Eawson,Esq., Chairman, 
General Sir George Balfour, 

E:.aB., M.p. 



Francis Bennoch, Esq. 
Morris Cantor, Esq. 
Louis Floersheim, Esq. 
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I. Gerstenberg, Esq. 
J. A. Hankey, Esq. 
Fortescue Harrison, Esq., M.P. 
G. I. Leon, Esq, 



Eobert Monekton, Esq. 
J. Hume Webster, Esq, 

Secretary/, 
Hyde Clarke, Esq, 



The " Funding Act/' which passed the Legislature 24 th 
January, 1874, involved a reduction of 40 per cent, of the 
principal and past interest on the Bonds of the State. 

The Bondholders, at a meeting held on the 19th May, 
1875, resolved to conform to these terms under protest, and 
directed the Council to issue certificates of claim against the 
State for the amount lost through the conversion. 

The issue of certificates of claim is at all times an 
extreme measure, to be resorted to only after repeated pro- 
tests of Bondholders against a forced conversion of Bonds 
they have refused to exchange. 

After considerable delays beyond the control of the 
Council, these certificates are now being distributed, on the 
application of Foreign as well as English Bondholders, and 
steps will be taken for their quotation on the principal 
Bourses. 

The attempt made in Ireland, in the early part of 1875, to 
raise a loan for the City of !New Orleans was opposed and 
defeated by the Council on the ground of that City, as well 
as the State, being in default. 

The interest on the New Bonds ['^ Funding Act^^ of the 
24th January, 1874], has hitherto been punctually paid ; 
but as to that on the old Bands, due prior to that date, there 
has been much confusion, owing to the Rulings of the 
Funding Board relative thereto, and it is now stated 
that all overdue Coupons will have to be funded^ like the 
Bonds under the above Act. 
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SANTO DOMINGO. 
Santo Domingo Committee. 



P. Bennoch, Esq.^ Chairman, 
Maj. -General X L. Vaughan, 

C.B., Deputy-Chairiimn^ 
G. A. Addison, Esq. 
Dr. A. Bemseh. 
E. Lennox Boyd, Esq. 
Robert Bradshaw, Esq. 

0. A. Day, Esq. 
Oapt. W. Delf. 
E. E. Eland, Esq. 
W. Ford, Esq. 

J. Eoster, Esq. 

1. Gerstenberg, Esq. 
G. Grantham, Esq. 
Major J. C, Harris, E.E. 
Eev. E. S. Hart. 

E. H. Household, Esq. 
H. B. Hyde, Esq. 
W. Johnson, Esq. 



Eobert Monckton, Esq. 
G. L. Morris, Esq. 
J. G. Peckham, Esq. 
Chas. Penruddocke, E^q. 
0. W. Price, Esq. 
V. D. Eay, Esq. 
H. E. Eensburg, Esq. 
P. C. Eenton, Esq. 
W. Eichardson, Esq. 
Aug. Styles, Esq. 
G. E. Walker, Esq. 
Count M. G. de Wczele. 
Colonel E. White. 
Thos. Williamson, Esq. 
Thos. Wilshere, Esq. 
C. 0. WombweU, Esq. 

Secretary, 
Hyde Clarke, Esq. 



A detailed account of the Six per Cent. Loan of 1869 will 
be found by the Bondholders in the printed Report of the 
Parliamentary Committee on Foreign Loans. 

Although the Government still refuse to recognise their 
direct liability on these Bonds, certain concessions granted by 
the Government to various parties empower them to come 
to terms with the Bondholders. 

The Banque Generale de Change et de Commission of 
Paris, holding the concession for a new Loan to be brought 
out on the French market, accordingly proposed terms of 
settlement to the Council, subject to realization within a 
certain time. Under the then unfavourable state of the 
money market, the contemplated issue has not taken place. 
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Also in the concession granted for the scheme of a Na- 
tional Bank, provision was made for an arrangement with the 
Bondholders of 1869, On investigation, the concession 
was found to be voidable, if not void, by the non-fulfilment 
of stipulations; and negotiations with the concessionaires 
were therefore declined. 

The promoters of a recent proposal for the establishment 
of a National Bank have not yet made definite proposals to 
the Committee, 

The Council have not failed to press both on the Repre- 
sentatives of the Government and on the Contractor for the 
Loan of 1869} for the monies actually received, and for interest 
thereon, as well as for the balance acknowledged to be held 
by the latter on Government account. But they have to 
report that these representations have been of no avail 
hitherto. 



MEXICO. 

In the year 1874 the Council had come to an accord for 
joint action with the Committee of Mexican Bondholders. 
Afterwards the Committee thought it more desirable to act 
alone. The result of their negotiations has been publicly 
announced in the following letter of Mr. Holmes, the 
Secretary to the Committee: — 

'* Sir, — I regret to have to state that in a letter, this day 
to hand, from Mexico, dated 16th ult., Mr. Perry, our agent, 
announces the failure of his attempt to obtain a settlement 
of the bondholders^ claims. He says — 

" * It is with positive mortification that I have to announce 
to you to-day that the session of Congress closed yesterday 
without our matters having been taken into consideration by 
that body, or it having been determined by Senor Lerdo in 
what form I was to present my memorial to it/ '' 
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" Mr. Perry then proceeds to convey his impression that 
nothing \pill be done in the interval between the session just 
closed and that to be opened in April next, basing that con- 
viction on the following dictum^ which appeared in the official 
journal on the 12th ult.:— 

" ' On many occasions we have stated, and now for the last 
time repeat, that the Grovernment does not think, has not 
thought, and will not think, of making any arrangements at 
all respecting the English debt, because this duty corresponds 
(i.^., belongs) to the legislative body/" 

*^ The Committee feel that they have great reason to com- 
plain of this fresh postponement, from the fact that the ne- 
gotiations which have lately been pending had for their 
object a settlement based upon terms which practically em- 
bodied conditions already asseuted to, in principle, by those 
who indisputably enjoyed the confidence of the Mexican 
President, and who, in the autumn of the year 1874 put 
themselves personally in communication with the Committee 
for the avowed purpose of bringing about a settlement." j. 



GUATEMALA. 



Guatemala 1869 Conmiittee. 



General Sir George Balfour, 

K.O.B., M.P., Chairman. 
H. P. Bailey, Esq. 
Dr» Behrend. 
Bobert Bowden, Es<^. 
James Eoberts Brown, Esq. 
James Charles, Esq. 
I. Gerstenberg, Esq. 
George Cavendish Taylor, Esq. 
S. W. WiHet, Esq. 



Morgan Tateman, Esq. 
Brodie de 2ulueta, Esq. 

Secretain/* 
Hyde Clarke, Esq. 

Agents for Arrear Certificates. 

Messrs. I, Thomson, T. Bonar, 
and Co. 
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The fifth and sixth instalments of the Coupon due in 1872 
have been duly remitted, in the course of this year. 

The remittances for the sixth and last instalment are in 
the hands of the Agents of the Loan^ and will be paid over 
to the holder^ of the Certificates as they mature. 

The Coupon, due in October last^ has not yet been 
wholly covered, owing to the difficulty in obtaining bills 
upon London. 



HONDURAS. 

The Loans of this Bepublic have been a special subject 
of enquiry by the Parliamentary Committee on Foreign 
Loans. 

Under the circumstances of this protracted enquiry, and 
pending a change in the diplomatic relations between the 
Eepublic and Great Britain, no practical opportunity offers 
for putting forward the claims of the holders of the Five 
per Cent„ Federal Loan. 



SALVADOR. 

The consent of the Government of Salvador was obtained, 
through the good ofi&ces of Her Majesty's Government, to a 
satisfactory settlement of the Bonds outstanding of their 
part of the original Central American Debt. Fresh 
difficulties, created by the Minister of the Republic in 
London, stand however, in the way of the immediate discharge 
of these Bonds. A Memorial has therefore been addressed, 
last month, to the Government of Salvador, through the 
medium of the Foreign Office, appealing against further delav. 
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NICARAGUA. 

On the requisition of holders of the Nicaragua portion 
of the Central American Deht, the Council addressed that 
Government on the suhject. The new President has stated 
in reply, that the terms of settlement accorded by the 
Legislature cannot be altered. There is some hope, how- 
ever, that the growing resources of Nicaragua may faci- 
litate the renewal of representations for a more equitable 
terms being granted than those now objected to by many 
Bondholders. 



COSTA RICA, 
Seven per Cent. Costa Eica Committee. 



A. G. Sandeman, Esq., Chair' 

man. 
Dr. A. Benisch. 
Francis Bennoch, Esq. 
E. Lennox Boyd,Esq., E.R.G.S., 

E.S.A 
T. Cave, Esq., M,P. 
James Cooper, Esq. 
W. Detmar, Esq. 
T. Dowling, Esq. 
W, E. Duncan, Esq. 
Roger Eykyn, Esq. 
I. Gerstenberg, Esq. 
W. Godfrey, Esq. 
E. Grant, Esq. 
G. de G. Griffith, Esq., UJ). 
Wm. Griffith, Esq. 
G. D. Harris, Esq. 
L. Harrison, Esq. 



J. "W. Harvey, Esq. 

J. Cooke Harker, Esq. 

T. P. Hearne, Esq. 

George Herring, Esq. 

T. Hobday, Esq. 

G. A. King, Esq. 

J. M. Louis, Esq. 

J. F. Lovering, Esq. 

Captain R. Murray. 

H. N. Nissan, Esq. 

H. Price, Esq. 

A. W, Ray, Esq. 

E. P. RowseU, Esq. 

Thomas Sidney,Esq.,Alderman. 

H. Skynner, Esq. 

E. H. Stewart, Esq. 

Secretart/* 
Hyde Clarke, Esq. 
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Francis Bennoch, Esq. 
T. Cave, Esq., M.P. 
Eoger Eykyn, Esq. 
W, Griffitli, Esq. 
W. Knowles, Esq. 



Seven per Cent. Costa Eica Commission. 

Secretary, 



Hyde Clarke, Esq. 

Agents at Costa Bica» 

Thomas Farrer, Esq. 
Edward E. Meugens, H.B.M.'s 
Consul. 



Six per Cent. Costa Eica Conimittee. 



B. Rowsell, Esq., Chairman, 
G. T. Eait, Esq., Deputy 

Chairman, 
E. Campion, Esq. 
J. Cowan, Esq. 
J. Davis, Esq. 
H. M. Jenkins, Esq. 



D. Jones, Esq. 
N, Levy, Esq. 
F. Mercier, Esq. 
J. Proctor, Esq. 
H. Staples, Esq. 
J. Twycross, Esq. 



Seven per Cent, Loan of 1872. — The Government has not 
as yet recognised the agents appointed by the Pablic 
Meeting of Angust, 1874, as Receivers of Revenues hypo- 
thecated under the stipulations of that Loan; but the 
Commission, at their last Meeting, in December, resolved 
that it was still expedient to. continue the remuneration of 
the Agents, although on a reduced scale. 



A new Commissioner of the Government, Senor Lara, has 
been unsuccessful both with the Committee in London and 
a Syndicate at Paris, in his efforts to raise funds for the 
completion of the Railway from Port Limon to Alajuela. 
Further, the suit still pending with the Contractors of the 
Loan interferes with any disposition of the Government to 
come to terms of settlement. 

The Exequatur of Mr» Meugens, H.B.M.'s Consul at San 
Jose, and appointed one of the Receivers, has been sus- 
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pesded by the Government there, in consequence of the 
faithfal reports made by him as to the condition of the 
country. 

Six per Cent. Loan of 1871. — At a public meeting of the 
holders of this Loan^ held in November last, it was resolved, 
that a Committee should be formed, exclusively of holders 
of Six per Cent. Bonds, and independently of the Com- 
mittee of holders of the Seven per Cent. Loan. This 
Committee has been formed accordingly. 



UNITED STATES OF COLOMBIA (NEW 

GRANADA.) 

New Granadan Committee. 

Bankers for the 6 °/q Loan. 

London and County Bank. 



I. Gerstenberg, Esq., Chairman. 
Captain Craigie, 
E. Jeggins, Esq. 
A. Northen, Esq. 



, Secretary, 
Hyde Clarke, Esq. 

Bankers for the 4^ °/^ Loan. 
London and County Bank. 



Agent at Bogota, 

Charles O'Leary, Esq., H.B.M.'s 
Tice-Consul. 



External Four-and'a-Half per Cent Debt. — Owing to a 
clause inserced by the Legislature in the draft convention 
of 1873, and which the Council were unable to prevent, the 
responsibility of the Government ceases in Bogota with the 
monthly payment to the agent of the Bondholders of 
£7,500, or its equivalent in coin. The payment of the 
Coupons is thereby necessarily deferred until the remittances 
made to meet each dividend have matured. 

All the representations to the Government have hitherto 
failed to remove this source of injury both to Colombia and 
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the Bondholders, it is confidently expected, however, that 
the same may soon be removed by the new proposals from 
the Council, now under the consideration of the Treasury 
at Bogota. 

All questions of detail still pending as to the present 
Colombian Loans, and the former New Granada Loans, 
and for the extinction of every liability of the Government 
in connection with their present or previous conversion, 
have been under discussion during the year, and should the 
proposition of the Council meet with acceptance, the Credit 
of the Republic will stand firmly established. 

Until then Colombia cannot appeal to foreign capital on 
fair terms for the establishment of the Eailway communica- 
tion between the interior and the coast States, which is of 
vital importance to the further development of the vast 
natural resources of the countrv. 

Six per Cent. Loan o/1863. — ^N"o eflfect has been given to 
the contemplated redemption of this Loan. Meanwhile the 
arrangements made for the service are being satisfactorily 
carried out. 

Five per Cent. (Private) Loan 0/I868. — Part of this small 
Loan continues to be paid off whenever an individual 
holder proves his claim to the satisfaction of the Govern- 
ment. 

VENEZUELA. 
Venezuelan Committee. 



L Gerstenberg, Esq., Chairman. 
E. Jeggins, Esq. 

E. Jonas, Esq. 
J. Leonine, Esq. 

F. Obicini, Esq. 
Major Jelfs Sharpe. 



Major-General J. L. Vaughan, 

C.B. 
Admiral Sic Prove Wallis, 

G.CB. 

Secretary. 
H. Schirges, Esq. 



No disposition to treat with its creditors is manifested by 
this Government. 
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ECUADOR. 

A scheme of arrangement on tlie basis of a reduction of 
the debt by a conversion of the existing One per Cent. 
Stock into new Six per Cent. Bonds, has been authorised 
by Legislature under the new President, Dr. Antonio Borrero. 

The Council, in conjunction with the Ecuadorian Com- 
mission of Agency, has addressed a memorial to the new 
President, and suggestions in its support have been forwarded 
to H.M. Minister at Quito. 



PERU. 

Although the negotiations were protracted from August 
to December, between the Peruvian Government on the one 
hand, and the Anglo-Peruvian Bank and the Societe 
Generale of Paris on the other, no contract for the sale of 
Guano has been concluded, and no provision has been made 
for the future service of the debt. The Coupon of January, 
1876, on both the Government Loans^ is consequently in 
default. 

The Council, from time to time, have been requested by 
individual Bondholders to take public action on the general 
behalf ; but the CouncU did not feel justified, without a 
requisition from a combined body of the Bondholders, in 
convening a public meeting, pending negotiations at Paris, 
and while no default in the service of the Loans had taken 
place. 

Au independent Committee has, however, been formed, 
under Sir Charles BusseU, M.P., which has placed itself in 
communication with the CouncQ, and to this Committee 
every assistance will at all times be given. 

General Ignacio Prado, the President elect, will assume 
the Government in August next. 



BOLIVIA. 
Committee of BoIiTiaa Bondholders. 



A. W. Eay, Esq., Chairman. 
Thos. Cave, Esq., M.F., Deputy 

Chairman, 
Dr. A. Beniscli. 
Eras. Bennoch, Esq. 
Aug. Blackborne, Esq. 
Lionel N. Bonar, Esq. 
Joka Coxhead, Esq. 



I. Gorstenberg, Esq. 

J. Harvey, Esq. 

H. E. Ormerod, Esq. 

H. E. TrewheUa, Esq., M.D. 

Secretary, 
Hyde Claxke, Esq. 



The Council are still unable to report any satisfactory 
result with regard to the 6 per cent. Loan of 1872, 

The Bolivian Committee appointed by the Bondholders, 
having failed in their legal proceedings, are now acting in 
co-operation with the CounciL Negotiations have been 
entered into with the Special Commissioners of the Govern- 
ment for the release of the monies deposited at the Bank of 
England, and for their application to the equitable settle- 
ment of the debt. A draft agreement has been framed, but 
it has not been proceeded with, pending the result of an 
application by other parties to the Brazilian Government, to 
guarantee the balance of the capital necessary for the com- 
pletion of the Madeira and Mamore Eailway. 

Meanwhile the two Special Commissioners have been 
recalled, and Senor Quijarro has replaced them, assisted by 
Mr. Harris, in the service of Bolivia. 

The Coupons of the United States Bonds, lodged at the 
Bank of England, continue to be invested in accordance with 
the provisions of the Deed of TrusL But the Loan Coupons 
of July, 1875, and January, 1876, remain in default, as well 
as the drawn Bonds payable January, 1875, to the extent of 
two-thirds, and also the Sinking Fund for 1875. 
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PARAGUAY. 

A complete investigation was made by tlie Parliamentary 
Committee on Foreign Loans as to the Loans of 1871 and 
1872, and will be found in the printed Parliamentary 
Beport* 

In August last the Contractors addressed the Council with 
a view to promote the co-operation of the Bondholders 
with an arrangement with the Government of Paraguay. 
A Consultative Committee thereupon was formed. 

In October, on arrival of the special Commissioner, Sefior 
Bareiro, the Council, on a requisition from Bondholders 
representing one-third of the Bonds in circulation, entered 
into negotiations with him as representative of the Para- 
guayan Government. 

The bases of a convention were finally arranged, approved 
by a Public Meeting held on the 8th January, 1876, and 
the Council were empowered to carry the same into effect in 
virtue of the following Besolutions : — 

That the terms of the within Scheme be and the same 
are hereby accepted and adopted by the Bondholders, 
subject to the establishment of the Bank and ratifi- 
cation of Congress, as provided by Article 12. 

That the Council of Foreign Bondholders be and is 
hereby authorised to take all such steps, and to 
settle and arrange the terms and provisions of such 
conventions, deeds, and documents for carrying the 
scheme into effect, and to assent on behalf of the 
Bondholders so as to bind them, to any modification 
or alteration therein, not affecting the general scope 
and principles of the arrangement, whicb the Coun- 
cil may think proper, and to execute the same no 
behalf of the Bondholders. 
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The establishment of the Bank, when confirmed by Con- 
gress, will be proceeded with independently of the Council* 



URUGUAY. 

Under the disturbed circumstances of the coimtry, the 
Government, in October, ordered the suspension of the re- 
mittance of the monthly instalments, but the amount then 
in the hands of the Agents is more than sufficient to meet 
the dividend due in February next. 

Mr. Mackinnon, the Commissioner for the Loans, will 
shortly proceed to Europe to submit certain propositions to 
the Bondholders. 



FOREIGN OFFICE. 

Her Majesty's Government, and its representatives abroad 
have unofficially rendered valuable co-operation to the Bond- 
holders^ 

The Council have to repeat their obligations for this assist- 
ance in Spain, Turkey, Colombia, Ecuador, and Central 
America. 



PARLIAMENTARY COMMITTEE ON FOREIGN 

LOANS. 

The House of Commons considered it necessary, during 
this last Session, to appoint a Select Committee to enquire 
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into the Honduras, Santo Domingo^ Costa Eica, and Para* 
guay Loans. The investigations of this Committee have 
materially affected the Loans in question, and the fact is 
referred to under each head. 

The Committee did not, however, propose any alteration in 
the legislation relating to the issue of Foreign Loans. 



LIBRARY AND RECORD DEPARTMENT. 

The Records offer increased information on public Loans 
and Companies, which is not easily obtainable from other 
sources. 

Different States and public authorities, in approval of the 
objects of the Corporation, contuxue to forward their public 
documents to the Council. Contributions have been received 
from Her Majesty^s Secretary of State for Foreign Affairs, 
the Governors-General of India and Canada, the Governors 
of New South Wales and Victoria, the Secretary of the 
United States Treasury, the Governors of the States of 
Illinois^ Massachusetts, Alabama, Ohio, Nevada, Oregon, 
Virginia, etc., the Ministers of Finance of Russia, Austria, 
Denmark, Italy, etc., the Chambers of Commerce of Liver- 
pool, Edinburgh, Glasgow, Dubhn, and others, and from 
many individual donors. 

The Library, owing to the liberal contributions of public 
authorities and others, contains now considerably over 1,000 
volumes, pamphlets, charts and maps which are so arranged 
as to make them easily accessible to the Members of the Cor- 
poration and others who may desire to refer to them. 
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MISCELLANEOUS. 

Lost Bonds, — Several Bondholders have been successfully 
assisted in the case of their lost Bonds. But as the laws on 
this point vary with countries. Foreign Governments have 
been appealed to in order to assimilate their practice to the 
one remedy of allowing a lost bond to be recoverable on 
proof of proprietorship, coupled with reasonable indemnity. 

Coupons in Arrear, — The efforts of the Council have been 
successful in the case of Spain, Guatemala, and Paraguay, 
but have not yet succeeded as to Costa Bica. 

CertificateB of Default have been resorted to only in the 
case of Louisiana. 

Certificates of Deposit have been issued in the case of the 
Alabama and Chattanooga Eailroad Bonds, and may be 
required likewise for the Eight per Cent. Gold Bonds, should 
they also be called in for transmission and exchange. 

Disputed Bonds, — Those of the Colombian Five per Cents, 
have been admitted in the case of some individual holders, 
owing to the intervention of the Council. The Boad and 
Ker Bonds of Guatemala are still in abeyance. 

Unconverted Bonds, — Old Colombian Bonds, 1846 and 
1861 New Granada Bonds and Certificates, and other 
titles of indebtedness of Colombia are under process of 
arrangement. San Salvador will also provide its share of 
the Original Central American Debt Spain has not yet 
made provision for the Coupon of 31st December, 1874, nor 
those following of the Three per Cent. External Debt. 

Drawn Bonds, — From the want of continued notice to the 
public. Bonds, notably Turkish and some Bussian, may be 
drawn, and the coupons continue to be paid for several years 
without detection, to the serious loss of individual Bond- 
holders, the coupons thus overpaid having, in all such cases, 
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to be refunded. The removal of this evil is being ener- 
getically followed up by the Council. 

International Protection of Bondholders. — Beyond the case 
of Spain, in which, by the action of the Council, the influence 
of several foreign representatives was brought to bear, no 
instance of joint international action has to be recorded 
during the year. 

By order of the Council, 

FRANCIS BEIJNOCH, 

Acting Chairman. 

HYDE CLARKE, 

Secretary. 

Council of Foreign Bondholders, 
CouNCiLHOUsE, Moorgate Street, London, E.G. 

31$t December, 1875. 
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THE OOEPOEATION OF FOEBIGN BONDHOLDBES. 

NOTICE OF GENEEAL MEETING. 

Notice is Hereby Q-iven", tliat the Fourth Ordinary 
General Meeting of the Corporation of Foreign Bond- 
holders will be held at the Coxjncilhottse, No. 17, 
Moorgate Street, in the City of London, on Tuesday, 
the 27th day of February, 1877, at Two o'clock in the 
afternoon : — 

To consider the E^ort of the proceedings of the 
Council, and the Statement of Accounts made up 
to the 31st December, 1876 ; to elect Auditors for 
the ensuing year, and to transact all such other 
business as may he transacted at Ordinary Meet- 
ings of the Corporation, and to pass Resolutions 
thereon. 

By Order of the Council, 

HYDE CLARKE, 

Secretary, 
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BEPORT OF THE COUNCIL 

For the Year 1876. 

The Council, during the past year, have had ample oppor- 
tunity of exercising their public functions, in the protection of 
the creditors of foreign States, and in endeavouring to rescue 
their property from otherwise irrecoverable loss, through the 
failure of certain of these States to meet their financial en- 
gagements. 

The Council have thought it would be valuable to have a 
synoptical table drawn up, showing the amount of the 
Foreign Public Debts, the amount of each debt, the 
interest in default, and other particulars concerning such 
debts, which will enable the members of the Corporation 
to see what a vast amount of property is at stake, and what 
a field there is for the exertions of the Corporation, 1o 
preserve it from destruction. This table will be found in 
the Appendix. 
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The details of operations as regards different States are given, 
as usual^ in an Appendix to this report^ but the Council 
think it right to advert, in the body of this report, to what 
has been accomplished by them, with respect to two principal 
matters, which have been the subject of their deliberation 
and action, during the past twelve months ; they refer to the 
Spanish, and Egyptian Debts. 

The disturbed political condition of the Spanish Monarchy, 
culminating in a terrible civil war. necessarily strained to the 
utmost its financial resources, and unfortunately, these 
resources proved neither ample enough, nor elastic enough, 
to bear so great a pressure. The result was that for four 
years the interest of the External Debt of Spain had remained 
unpaid, thus inflicting grievous individual loss and suffering 
on numbers of Bondholders^ and exercising a fatal influence 
on the credit of Spain herself, and on her chance of enjoying 
a revival of national prosperity, whenever the political atmos- 
phere should become calmer. Notwithstanding the arrange- 
ment with respect to Coupons which was made in 1875, 
the total amount af the unpaid Coupons of the Three per 
Cent. External Debt amounted in July last to no less 
a sum than £13,000,000. After the termination of the 
Civil War^ the Spanish Qoverimient, anxious to restoi^ the 
'finances of their couniary and to re-establish the national 
credit on the Stock Exchanges of Europe^ made proposes to 
the Chaimutn of the English Committee of Spanish Bond- 
holders (Lord Hampton) for negotiations, with a view to a 
settlement with its creditors, by joint consent. 

After consideration, it waa arranged, in conformity with 
the advice of the Council, that these negotiations should 
take place in London, rather than at Madrid, and the Spanish 
Government sent a distinguished Spanish statesman, a 
member of Cortes, occupying a high post in the financial 
department of the State, Don Lope Gisbert^ to condi^t and 



conclude them, ander the auspices of the Spanish Minister in 
London, the Marquis de Casa Laiglesia. 

The negotiations, which were long and arduous, were 
carried on in London by the Council, in conjunction with the 
English Committee, and communicated^ step by step, to the 
Committees of Bondholders of Paris, Brussels^ Amsterdam, 
and Frankfort, who rendered great assistance durlag their 
progress. An arrangement was, after a great amount of 
labour, concluded, and having been duly accepted by a public 
meeting of the Bondholders under Lord Hampton's presi- 
dency, finally ratified by the C6rtes. 

The Council are aware, from expressions of opinion con- 
veyed to them from individual Bondholders, that this settle- 
ment with Spain has failed to give unqualified satisfaction to 
the holders of 3p^i^sh Bonds^ nor can they feel surprised 
that it should be so ; but they are satisfied, that it was, on 
the whole, for the decided advantage of the Bondholders 
as well as of Spain itself, and that it would have been hopeless 
to expect, after the exhausting revolution that country had 
undei^one, and the finsmcial difficulties, which had over- 
whelmed it, that the means of paying her obligations in fuU 
could possibly have been forthwith provided. Kow that Spain 
is relieved of part of the burden, imposed on her by these obli- 
gations, the Council indulge a lH>pe that the restoration of 
internal peaoe and trabquiOity may produce an equilibrium 
between the receipts and expencQtiffe of the Spanish Treasury, 
and lead, ultimately, to a development of the trade, and 
industry, and resources of the nation, which will make the 
weight of its public debt comparatively light and esi&y to be 
borne* The Council must take this opportunity of making 
grateful mention of the valuable unofficial assistance raidered^ 
in these negotiations, to the British Bondholders by Her 
Majesty's Envoy at the Court of Madrid^ the Eight Hon. A. 
H. Layard. 
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As regards the public debt of Egypt, after the mission 
and report of Mr. Cave had proved unproductive of any 
arrangement affoiding a prospect that the claims of the 
Bondholders would be met, and while interests, at vari- 
ance with those claims, were assuming undue prominence, 
and were likely to obtain undue preference, the Council 
put itself in communication with Mr. Goschen, and, on the 
part of a meeting of gentlemen representing the different 
Egyptian Loans, requested him to undertake the protection 
of their property. This responsibility Mr. Goschen, in the 
most disinterested and handsome way, undertook to dis- 
charge, and, as the members of the Corporation are aware, 
he subsequently consented to proceed to Egypt, as the repre- 
sentative of the Bondholders, with full powers to conclude 
an arrangement on their behalf, with the Government of 
Egypt, which arrangement he succeeded in effecting. The 
Council think, that if this step had not been taken, and at 
the proper moment, there was very little likelihood of there 
being any such adjustment of various interests, and settle- 
ment of the claims of the Bondholders as could have been 
at all satisfactory to the large number of persons holding 
Egyptian Stocks; and they wish to point to this salient 
example of the great advantage to be derived from the 
organization of the Corporation, and from its being always 
ready and available at a critical juncture for the vindication 
of the rights of English holders of foreign stocks. 

The annexed balance-sheet discloses the financial position 
of the Corporation, which, the Council trust, may be found 
satisfactory. The amount of expenditure incurred by the 
Corporation itself, in efforts to obtain a settlement of cer- 
tain unpaid Foreign Public Debts, has been but small com- 
pared with what has been done ; the Council have secured the 
co-operation of those concerned in the issue of such loans, 
and of others interested in them, so as to combine the utmost 



effort, with the least expenditure of its own resources; ana 
they have also been greatly indebted, in various instances, to 
the able and zealous assistance of Her Majesty's repre- 
sentatives, accredited to those Governments, which have made 
default of payment. As the machinery and efficiency of 
the organisation^ offered by the Corporation, becomes better 
known and more extensively used, so its power for the 
useful objects of its institution will continually increase. 
Since these are purely public objects, and vitally connected 
with the trading and financial interests of the City of 
London, the centre of all loan operations in the world, it 
will have to be considered whether some definite steps 
should not be taken in order to secure general contributions 
towards the maintenance of the Corporation^ from the leading 
firms and public institutions, whose prosperity depends so 
greatly on the strict maintenance of the public credit of 
foreign States. It would seem but reasonable that the 
burden of vindicating good faith, on the part of these States 
towards their English creditors, and of promoting and insist 
ing on arrangements being made to indemnify the latter from 
loss, should be borne more generally, now that the machinery, 
afforded by the Corporation for this purpose, has been set in 
action, and successfully tested. 

There is an important matter, affecting drawn bonds of 
Foreign States in default, to which the Council are desirous 
of calling the attention of those interested. It appears, that 
when the drawings are continued, in spite of non-payment of 
the coupons of the bonds of a Foreign State, the coupons, of a 
date subsequent to the drawing,may be valueless, and cannot be 
presented for payment, while the bond itself, according to the 
rules of the Stock Exchange, is not available, for delivery to a 
purchaser. There is, in consequence of recent events, 9, 
large amount of such bonds now held in the United King- 
dom : and it deserves the consideration of those interested, 
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whether some effort should not be made to stop the drawings 
of all bonds, in respect of which interest has ceased to be 
paid. The Appendix contains some details respecting the 
drawn bonds, of this character, of different States. It is a 
question also well deserving consideration, whether with re- 
gard to forieign bonds, which may be issued in the English 
market hereafter, some general scrutiny should not be made 
into the wording of these bonds, by a recognised authority, 
to see whether sueh wording is in conformity with the terms 
of their offer to the public, before any such bonds are allowed 
to be eurrent in the stock market. 

In condueting their operations abroad in vindication of 
the claims of Foreign Bondholders, the Council haye had 
the advantage, in various instances, of the cordial assist- 
ance of the diplomatic r^resentatives of Great Britain, 
from which the Bondholders have derived great benefit; and 
they have been furnished with useful information from time 
to time by the Foreign Office, which has manifested every 
desire to promote the public objects, which are prosecuted 
by the Corporation. 

The Council have had to lament the death of Mr. Gersten- 
berg, who had occupied their chair from the end of 1873 till 
1875, at which time he was compelled, by ill fa^th« to resign it. 
He gave unceasing care and thought to the foundation and 
establishment of the Corporation, the idea of which mainly 
^ginated with himself; w^A tbe Council have thought they 
were but marking their due sense of what the Corporation 
and the public owed to him, for the services thus rendered by 
him, by appropriating 5(K) guineas to a memorial of his name, 
which, at the reqnei^ of Mrs. Gerstenberg, will be applied in 
founding a prize in the University of London. 

Mr. Bennoch and Mr. Bonar, after his resignation, nndo'- 
took to discharge the duties theretofoi^ performol by him, 
and gave a Im^e am<amt of time and labour to them till the 



11 

end of July last, when tKe Right Honourable Edward P. 
Bouverie was unanimously elected as paid chairman of the 
Council. This step was taken in conformity with the inten- 
tion, announced in last yearns Eeport by the Council, to 
appoint a paid chairman, and not one of their own body. 

The Council were so impressed with the advantage they 
had derived from the laborious and skilful attention, given 
by Mr. Bennoch and Mr. Bonar, as acting chairman and 
vice-chairman, to the business of the Corporation, that they 
thought it due to those gentlemen, when they ceased so to 
act, to appropriate £500 to the former and £250 to the 
latter, as a testimonial for their services. 

Messrs. Johnstone, Cooper, Wintle and Co., the retiring 
auditors, offer themselves for re-election. 

E. P. BOUVERIE, Chairman. 
HYDE CLARKE, Secretary. 
Jan. 31sf, 1877. 



APPENDIX TO REPORT. 



N.£ — The States are given alphabetically. 



ALABAMA. 

1. General Debt of the State, — ^In the last annual report of 
the Council (pp. 22, 23) was given a summary of the terms of 
compromise, proposed and recommended to the State Legis- 
lature by the Commissioners appointed, in 1875, to '^ ascer- 
tain, adjust, and liquidate^' the indebtedness of the State. 
The report of the Commissioners was laid before the Legis- 
lature during the session of 1875-6, and a statute giving 
legislative sanction to their proposed scheme of compromise 
passed both Houses of the Legislature, and came into 
operation at the end of February, 1876. 

With respect to the General Direct Debt of the State, 
including the Five, Six, and Eight per Cent, bonds, of 
various issues, the Legislature authorised the creation and 
issue of $7,000,000 in bonds bearing interest from January 
1st, 1877, at the rate of 2 per cent for the first five years, 
3 per cent, for the succeeding five years, 4 per cent, for the 
succeeding ten years, and 5 per cent, thereafter until matu- 
rity, in 1906 ; to be used **in exchange and substitution of" 
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the existing bonds of the Direct Debt, upon the surrender of 
the old bonds, with all the Cowpom. In other words, all past 
due interest was cut off, and the principal retired, by an issue 
of new bonds of like nominal value, but bearing a much 
deduced rate of interest. 

These terras, though onerous, appear to have been generally 
accepted by the Bondholders. In December, 1876, the Com- 
missioners reported that out of the $7,000,000 authorised by 
the statute, $4,655,000 had been issued, and that there re- 
mained of the recognised issues of 5, 6, and 8 per cent, bonds 
outstanding, $2,200,000, while there remained |2,344,100 in 
new bonds to take them up. 

The Council desire to call the attention of any English 
holders of these outstanding bonds, to a clause in the statute 
which provides that if the exchange he made after the time 
for the payment of any interest Coupon attached to the neiv 
bonds shall have elapsed, the matured Coupon or Coupons, 
slmll be withheld, and the first Coupon payable shall be that 
falling due on the 1st of January or July next, after the 
exchange outstanding. Bondholders slvould therefore con- 
vert their bonds without delay, 

2. '* Alabama and Chattanooga Railroad First Mortgage 
hidorsed Bonds of 1869,^^ — The special and voluminous First 
Report upon the subject of these bonds, issued by the 
Council in July, 1875, and the Final Report, issued in 
June, 1876, furnished the fullest details of the labours in 
which the Council, in conjunction with the Bondholders' 
Committee, had been engaged up to the latter date, and of 
the results to which those labours had led. 

Briefly stated those results were :^ 

First a contract concluded (subject to acceptance by the 
Bondholders) between the State of Alabama and a Special 
Commissioner of the Council, whereby provision was made 
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for a setdexaent and discbarge^ as well of tbe Bondbolders' 
claims as of the State liability, m respect of tbe indarsement, 
or gnaxautee of tbe Bonda, by the Goyernar of Alabama. 

Secondly, tiie sale of tbe railroad nnder a decree of tbe 
United States Circuit Court, and itspurcbase on bebalf of 
the Bondboldera for a fraction of their debt, subject, bow- 
ever, to certaia heavy costs, and incumbrances. 

Thirdly, the appmntment of new trustees, nominated by 
the representatives of tbe Bondholders, and possessing the 
entire confidence of the Council. 

Fourthly, a surrender to such trustees of foil possession of 
the railroad^ 300 miles in length, together with all its ap- 
purtenances, from and after the 1st February, 1876. 

The arrangement with tbe State provided for the creation 
and issue of |l,OO0,OO0 new Direct Bonds of tbe State, 
be^ng interest from 1st January, 1876, at tbe rate of 2 per 
cent, for the first five years, and 4 per cent, thenceforward 
until maturity in 1906, but renewable thenceforward at 
5 per cent ; tbe $1,000,000 to be rateably distributed 
among all tbe holders of tbe indorsed bonds and coupons. 
In addition to tbe proposed issue of $1,000,000 bonds, 
the Statute, which authorized the arrangement, empowered 
the Governor to assign and transfer to the Bondholders, 
or their representatives, and all persons deriving title under 
them^ all rights, powers, and liens of every description, 
possessed by tbe State of Alabama in respect of the rail- 
road, including a paramount statutory lien or first mort- 
gage, which the State, upon tbe endorsement of the bonds 
by the Governor, bad ipso facto acquired, and which, three 
of the ablest lawyers of the United States bar have advised 
the Council, exists in full force and effect. 

The Council have received the assurance of tbe Governor 
of Alabama that the $1,000,000 new State bonds have been 
prepared for issue, and that the State Commissioners are 
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prepared to carry out, in good faitb, the exchange and 
conversion, according to the terms of the statute. It is 
hoped that the exchange and conversion may take place 
at no distant date. 

The sale of the railroad took place in May, 1875, when it 
was purchased, on behalf of the Bondhold^s, for f 1,200>000, 
payable in overdue bonds or coupons, subject, however, to a 
debt of unascertained amount, estimated at some $1,200,000. 
A short date was fixed by the Court for the com|detion 
of the purchase. An extension of time was afterwards ob- 
tained at the instance of the Council, and the amount of the 
incumbrances sought to be setup was, on beha.lf of the Bond- 
holders, contested before the Court by Mr. Bobt. H. Smith, of 
the United States Bar, as well as by the English Standing 
Counsel of the Corporation, who, under instructions from the 
Council, went to the United States, to assist in the conduct of 
the proceedings. In the result, the incumbrances were, by a 
decree of the Court of January, 1876, reduced to about 
$600,000, of which |206,OOO were ordered to be paid on 1st 
July following. The Council and Committee thereupon ac- 
cepted the terms of the purchase, by filing the bonds and cou- 
pons in Court, and thus secured the actual possession of the 
property. In June, 1876, their proceedings having been 
approved and ratified by a public meeting of the Bondholders, 
the Council and Committee surrendered their trust, and a 
Special Committee was appointed to take charge of the matter, 
and raise the sum necessary to make the cash payment,required 
by the Court. The Committee having failed in their endeavours 
to raise the amount by contribution from the Bondholders, 
resigned within a tew weeks of their appointment, and the 
Council were thereupon requested by the Bondholders to 
resume the conduct of the negotiations. The Council might 
well have hesitated to do so under the circumstances, but being 
unwilling that the interests of the Bondholders should suffer by 
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the consequences of a refusal, tliey again undertook to repre- 
sent thenij and directed their eflforts towards bringing about a 
compromise. To that end negotiations are pending. In due 
time a Special Report will be made to the Bondholders. 
Meanwhile, it is satisfactory to learn that the condition and 
earnings of the railroad, since it came a year ago in a wrecked 
condition into the hands of the new Trustees nominated 
by the Council, have steadily and materially improved, 
and that surplus earnings, amounting to a considerable sum 
have been expended in equipment and repairs. 

3. '' Alabama 8 per Cent State Gold Bonds of 1870." In 
March, 1876, a Statute was passed by the Legislature 
of Alabama ratifying the terms of an agreement or com- 
promise in respect of these bonds, provisionally concluded 
between the Governor of Alabama and a Special Commis- 
sioner, who had gone to Alabama under instructions from the 
Council. The terms of this arrangement, which included 
a proposed transfer of 500,000 acres of land to Trustees 
for the Bondholders, were fully given in the final Report 
issued by the Council in June, 1876, when a Special Com- 
mittee was appointed to carry out the scheme in detail. 
Free access to the valuable collection of books, papers, and 
documents in the possession of the Council, relating to the 
case, has been given to the Special Committee, by whom the 
business is now being independently carried on at the 
Councilhouse. The Council have learneH with satisfaction 
that, during the last twelve months, the coal and iron 
regions of Alabama have attracted attention, and are being 
further developed. The Alabama and Chattanooga Railroad 
runs through the heart of this district, and the land in 
which the Gold Bondholders are interested lies within a 
short distance of the railroad for the greater part of its 
length. 
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The arrear coupons of tlie Eight per Cent* First Mortgage 
Endorsed Bonds of the Alabama and Chattanooga Railroad 
were paid into Court at Mobile on behalf of the Bondholders 
as purchase-money for the line* 



BOLIVIA. 
Committee of SoliTlan Bondholders* 



A. W. Eay, Esq., Chairman. 
Thos. Cave, Esq., M.P., Deputy 

Chairman, 
Eight Hon. E. Pleydell- 

Bouverie, Ex-ctfficio, 
Dr. A. Benisch. 
Eras. Bennoch, Esq. 
Aug. Blackbome, Esq. 
Lionel N. Bonar, Esq. 



John Ooxhead, Esq. 

W. J. Harvey, Esq. 

H. E. Ormerod, Esq. 

H. E. Trewhella, Esq., M.D. 



Secretary^ 
Hyde Clarke, Esq. 



During the past year the Council and Committee have 
directed their attention chiefly to negotiations having for 
their object the distribution of the Trust Fund, which 
formed the subject of the long pending Chancery proceed- 
ings, in the event of the suit instituted by the Republic 
resulting in the liberation of the fund, which now amounts 
to about £700,000. A preliminary arrangement having 
been made with Senor Quijarro, who, in the month of 
January, 1876, arrived in this country as the accredited 
Minister of the Republic, a public meeting of Bondholders 
was held on the 24th May, 1876, when the following resolu- 
tion was passed : — 

" That the fourth Eeport of the Committee of Bolivia^ 
Bondholders be received and adopted, and that this general 

B 
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meeting of Bolivian Bondholders request the Committee to 
support the Government of Bolivia in obtaining the funds in 
court, on condition that the said funds be applied (subject to 
such deduction as the Committee may deem expedient) for 
division among the Bondholders, according to the plan 
approved in the original letter of Senor Quijarro of the 28th 
of March last, and that the Committee be requested to con- 
tinue their efforts to effect a settlement on this basis/^ 

A more definite arrangement was subsequently made with 
Seiior Quijarro, which provided for the payment out of the 
Trust Fund, when liberated, of 32 per cent, in cash of the 
amount of the outstanding principal of the Bonds. The suit 
came on for hearing in November, but resulted in the dis- 
missal of the Bill. It is, however, not impossible that terms 
of compromise between the several parties to the suit may be 
agreed upon, and an Agent has been sent to Bolivia charged 
with the duty of obtaining, if possible, the execution of a 
Convention bv the Bolivian Q-overnment. The Trust Fund 
is still under the control of the court, and continues to re- 
ceive half-yearly increments by the accumulation and invest- 
ment of current interest upon the securities in which it is 
invested. 



COSTA EICA. 

Seven per Cent. Costa Bica Committee* 



A. G-. Sandeman, Esq., Chair- 
man, 

Eight Hon. E. PleydeU- 
Bouverie, Ex-offido, 

Dr. A. Benisch. 



E. Lennox Boyd, Esq., 

E.R;G.S., E.S.A 
T. Cave, Esq., M.P. 
James Cooper, Esq. 
W. Detmar, Esq. 



Francis Bennoch, Esq. T. Dowling, Esq, 
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W. E. Duncan, Esq. 

Roger Eykyn, Esq^. 

W. Godfrey, Esq.. 

E. Grant, Esq. 

G. de G. Griffitli, Esq., M.D. 

Wm. Griffitli, Esq. 

G. D. Harris, Esq. 

L. Harrison, Esq, 

J. "W. Harvey, Esq. 

J. Cooke Harker, Esq. 

T. P. Hearne, Esq. 

George Herring, Esq. 

T. Hobday, Esq. 

G. A. King, Esq, 



J. M. Louis, Esq. 

J. E. Lbvering, Esq. 

Captain E.. Murray. 

H. N. Nissen, Esq. 

H. Price, Esq. 

A. W.Eay, Esq. 

E, P. Eowsell, Esq. 

Thomas Sidney, Esq., Alder- 

man. 
H. Skynner, Esq. 
E. H. Stewart, Esq. 

Secretary. 
Hyde Clarke, Esq. 



Seven per Cent. Costa Rica Loan Commission. 



Erancis Bennoch, Esq. 
T. Cave, Esq., M.P. 
Eoger Eykyn, Esq. 
W. Griffitlis, Esq. 



W. Ejiowles, Esq. 

Secretary* 
Hyde Clarke, Esq. 



Six per Cent* Costa Kica Loan Committee: 



B. Eowsell, Esq., Chairman. 
G. T. Eait, Esq., Deputy 

Chairman, 
Eight Hon, E. Pleydell- 

Bouverie, Ux-officta. 
E. Campion, Esq. 
J. Cowan, Esq. 
J. Davis, Esq. 



H. M. Jenkins, Esq. 

D. Jones, Esq. 
N. Levy, Esq. 

E. Mercier, Esq. 
J. Proctor, Esq. 
H, Staples, Esq. 
J. Twycross, Esq. 



The Comnaissioners for the Seven per Cent. Loan main- 
tained agents in Costa Rica, during the present year, but 
they were not able to eflfect any arrangement with the 
Government. 
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The Committee of holders of the Six per Cent. Loan have 
applied themselves, of late, to the promotion of a union among 
the Bondholders of both Loans, so as to obtain joint com- 
munication and joint action in negotiations with the Costa 
Rica Government* 

Information which has been obtained by the Six per Cent. 
Committee confirms the representations, previously made, as 
to the value of the resources of the country, and their pro- 
bable productiveness, if the railway, now only partially made, 
were completed. Unfortunately it would seem that the 
means requisite for completing the railway can only be 
obtained by anticipating the future development of the 
country dependent on its completion, and not from indepen- 
dent sources. 



ECUADOR* 
Ecuadorian Committee. 



J, Field, Esq., Chairman. 
"Rt. Hon, E, Pleydell-Bouverie, 

Ex'Officio, 
F. Bennoeh, Esq. 
X. N. Bonar, Esq. 
E, Haslewood, Esq. 
W. T. F. M. Ingall, Esq. ' 



A. Levy, Esq. 
F. C. Pawle, Esq. 
Ed. Wright; Esq. 

Secretary, 
H. Schirges, Esq. 



The Memorial addressed by the Council, in conjunction with 
the old established Ecuadorian Commission of Agency, to the 
President, Dr. Antonio Borrero, as mentioned in the CounciFs 
last Annual Report, was replied to in terms which encouraged 
the hope that the present Government of Ecuador would be 
disposed to observe faith towards its foreign creditors. The 
Committee have taken immediate steps to act upon a sugges- 
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tion of the President's, and to appoint an agent for negotia- 
ting an arrangement at Quito, between the Republic and the 
Bondholders, ^ A Member of the Committee, who has for 
many years taken an active part in the Commission of 
Agency, offered his services to conduct these negotiations. 
The Committee have authorised him to proceed to Quito, 
and to secure, in co-operation with Mr. Douglas Hamilton, 
H. B. M*s. Minister in Ecuador, to whose non-oflScial assist- 
ance they have been throughout greatly indebted, some 
satisfactory arrangement of the Foreign Debt of Ecuador. 



EGYPT. 

The Council having received numerous applications, from 
Egyptian Bondholders, adverse to the then proposed Unifi- 
cation scheme, a meeting was announced for the 1st June 
last, but was afterwards postponed. 

A private conference of persons interested in the Egyptian 
Debt was subsequently held at the Council-house, on the 
27th June, when the Council were requested to take the 
necessary measures in order to communicate with the Right 
Hon. G. J. Goschen, M.P., with a view to his undertaking 
the representation of the interests of the holders of the 
Funded Debt. 

On the 3rd July a deputation waited on Mr. Goschen, who 
expressed his willingness to represent the Bondholders, on 
certain conditions, which he stated to the Council in a letter 
dated 4th July. 

A circular was accordingly issued to the Bondholders 
about 3,000 of whom gave their adhesion to the stipulations 
contained in Mr. Goschen's letter. 

At a large meeting of Bondholders presided over by the 
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Chairman of the Council on 3rd October, Mr. Goschen 
announced his willingness to proceed to Egypt, and received 
full authority from it to act, in the following resolution : — 

Resolved — '^ That this Meeting request the Uight Hon 
George J. Goschen, M.P., to proceed to Egypt on their 
behalf, and do hereby give him full authority to act for them 
in such arrangements as he may think fit to make with his 
Highness the Viceroy and the Egyptian Government, with 
respect to the Egyptian Debt/' 

In compliance with this resolution, Mr. Goschen pro- 
ceeded to Egypt, and in conjunction with Mens. Joubert, 
the representative of the French Syndicate, succeeded in 
effecting an arrangement of the debt, the terms of which 
are embodied in the decree of the Khedive, of 1 8th November. 
This arrangement Mr. Goschen laid before a very large 
meeting of Bondholders, held on the 28th November, and 
presided over by the Chairman of the Council, when tae 
following resolutions were passed : — 

(1.) '^ That this Meeting wishes to tender its warmest 
thanks to the Right Honourable G. J. Goschen, M.P., for 
his exertions in conducting and concluding, on their behalf, 
his negotiations with the Egyptian Government for the 
payment of the debts of the Government, and of His 
Highness, the Khedive ; and also to acknowledge the zeal, 
despatch and masterly ability with which those negotiations 
have been brought by him to a successful issue.'' 

(2.) "That the hearty thanks of this meeting be also 
given to M. Joubert, the representative of the French 
Creditors of the Egyptian Government, for his loyal and 
able co-operation with Mr. Goschen in effecting a settlement, 
and that the Chairman be instructed to convey these thanks 
to M. Joubert.^' 

(3.) '^ That the warmest thanks of this General Meeting of 
Egyptian Bondholders be given to the Eight Hon. E. Pleydell- 
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Bouverie, Chairman^ for presiding on this occasion^ and to 
the Council of Foreign Bondholders for taking the initiative 
in obtaining for the Bondholders the representation of their 
interests by the Right Hon, George J. Goschen, M.P., and 
in co-operating with him/^ 

The 1870 Loan, forming part of the Daira Debt, not being 
included in the arrangement, a meeting of the creditors of 
the Daira was held on the I2th December, Mr. Richard 
Biddulph Martin, a Member of the Council, in the chair, 
when Mr. Goschen was unanimously requested to represent 
the Daira creditors. Mr. Goschen published the following 
reply on the 16th December: — 

Seacox Heath, 

Hawkhdrst, 

December leth, 1876. 
Gentlemen, 

With reference to the resolution passed at the meeting of 
the Daira Creditors on the 12th inst., requesting me to act 
on your behalf, and to make such arrangements as I might 
think best, I beg to state that I will continue to represent 
vour interests and endeavour to make a satisfactory settle- 
ment during the course of the next few weeks. But if it 
should prove to be impossible to bring the negotiations to an 
end before the meeting of Parliament, it will be necessary 
to make other arrangements. The mission which I accepted 
at the hands of the Egyptian Bondholders has caused me 
unceasing anxiety during the whole of this Parliamentary 
recess. When the House of Commons meets, my Parlia- 
mentary and political duties will require my undivided 
attentioQ, and I must, then claim to be released from the 
work which, till then, I am willing to undertake. I shall, 
of course, do whatever I can to place matters on such a 
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footing tliat, if no agreement has been previously come to for 
the settlement of your claims^ your interests will continue to 
be carefully and adequately watched till you have decided in 
what other way you would wish to be represented. 

I have the honour to be, 

Gentlemen, 
Your most obedient Servant, 

(Signed) George J, Goschen. 



GEEECE, 



The Council having been informed by their Agent at 
Constantinople, that the Hellenic Minister there had ex- 
pressed an opinion that a Memorandum on the Greek 
Debt should be drawn up, a statement setting forth the 
rights of the holders of the Loans of 1824 and 1825 was sent 
for presentation to H. E. the Greek Minister, with the re- 
quest that he would bring it before his Government. 

The principal outstanding, and the arrears of interest 
amount at present to about i£8,592,500. 
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GUATEMALA. 



Guatemala 1869 Committee. 



General Sir George Balfour, 
K.O.B., M.P., Chairman, 

Eight Hon. E. Pleydell- 
Bouverie, Ex-qfficio, 

H. F. Bailey, Esq. 

Dr. Belirend. 

Eobert Bowden, Esq. 

James Roberts Brown, Esq. 

James Charles, Esq. 

George Cavendisli Taylor, Esq. 

S. W. Willet, Esq. 

Morgan Teatman, Esq. 

Brodie de Zulueta, Esq. 



Secretary* 
Hyde Clarke, Esq. 

Agents for Arrear Certificates, 
Messrs. I. Thompson, T. Bonar^ 



and Co. 



Agent, 



Sir Henry Scholfield, H.B.M. 
Consul, Guatemala. 



6 PER Cent. Loan op 1869. 



The arrangement, made by the Council in 1872, for the 
payment in instalments of the two coupons due in that year 
has worked satisfactorily. The final settlement was effected 
in April last, the Bondholders receiving 6s. 4d. per cent, in 
excess of the par value of the coupons. 

The coupons, due in October, 1875, and April, 1876, fell 
also into arrear owing to the war with a neighbouring Re- 
public. Through the exertions of Sir Henry Scholfield, 
H.M. Charge d^Affaires/ the Agent of the Bondholders in 
Guatemala, payment of these arrear coupons has been 
arranged by means of Treasury Bonds bearing 6 per cent, 
interest, and payable at twelve mouths from the above dates 
respectively. 

With reference to the service of the debt from October, 
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1876, the Government has undertaken to pay on the 1st 
November, and 1st December, 1876, and 1st January, 1877, 
$10,000 each month; on the 1st February and Isfc JMarch, 
f 15,000 ; and subsequently, at least $20,000 per month. 
Two payments of 1 10,000 each have been received by 
Sir Henry Scholfield. 

5 PER Cent, Loan. 

No remittance has been received for the arrears due on 
this Loan, which constitutes the share of debt apportioned 
to Guatemala of the indebtedness on the old Loan, raised 
in England for the Central American Federation. 



HONDUEAS. 

The Kepublic of Honduras continues in the same condition 
as heretofore. 

Don Carlos Gutierrez has ceased to represent Honduras in 
this country. 

No compensation, so far as the Council are aware, has been 
made to the holders of Honduras Bonds by any of the persons 
who were concerned in the issue of the various loans. 

The Government of Honduras has long ceased to pay 
even the insignificant amount of yearly dividend assigned to 
the State as its proportion of interest upon the old loan raised 
for Central America in London, and for which the Customs 
of Amapala, in the Pacific were hypothecated. 



ITALY. 

The Government of Italy have not relieved their creditors 
from the deductions made from the interest due to them. 
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nor have the Council been able to obtain any concessions oa 
their renewed representations. 

The Council have lately received numerous applications 
of holders of the South Austrian (Lombar do- Venetian) 
Eailway Obligations who strongly complain of the de- 
duction by the Italian Government from their coupons of 
7 '14 per cent, per annum on every bond. With reference 
to this complaint the Council, through the courtesy of 
Messrs. De Rothschild, have been furnished with the fol- 
lowing : — 

Extract from the Beport of the Lombardo- Venetian 

Railway Compaky. 

'^ We must now call your attention to the provision in the 
Treaty of Basle, relative to the Income-Tax in Italy. 

''In purchasing our system by means of an annuity, the 
Government declared itself unable to exempt it from the 
general laws which have imposed the Income-Tax, or tax on 
' Eichezze Mobile,' both on State rente and on the shares 
and obligations of companies limited. This tax was made a 
sine qud non of the purchase, and after a vigorous resistance, 
we were obliged to submit to it. 

^' Up to the present time, in consequence of the modifica- 
tions in the concessions of our line by the Convention of 
5th July, 1870, our company has occupied, in Italy, as 
regards taxes, an exceptional position. According to this 
Convention we have only been compelled to pay, under this 
head, the same amount which we paid in 1867. 

"As to any balance of taxes which might remain to our 
debit on this account, it was agreed that payment should be 
suspended, and charged to our account with interest, and 
could only be exacted when the lines of the system should 
bring in an annual amount of 44,000 francs per kilometer, 
and not later than the year 1891, 
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** In consequence of this Convention the burden sustained 
hy our company has been very much lighter than that borne 
by Italian companies. 

'* As this sum, apportioned among all our bonds, represented 
only a very small fraction, your Board of Directors did not 
think fit to use the right which the Italian law formally gave 
them, of causing the amount to be reimbursed by deductions 
from the amounts paid holders of bonds directly subject 
to the tax * 

** The Treaty of Basle has put an end to the Convention of 
5th July, 1870. We submitted this treaty to your appro- 
bation at the Extraordinary Meeting of 28th February last. 
"You will remember that the aggregate capital, which 
served as a basis for the annuity, was fixed at 613,252,478fr. 
64c. 

" It was shewn that this capital consists of : — 

1st, 375,000 shares of 500f. . . Fr. 187,500,000 OO 
2nd, 1,783,032 obligations at 238f.78a 425,752,478 64 



Total . . Fr. 61 3,252,478 64 

" The annuity for the extinction of this capital had been 
fixed at 33,160,2 llfr. 12c,, which would be subject to the 
deduction of income tax. 

^^But the Austro-Hungarian Government, to whom the 
treaty had to be submitted, seriously considered the potentical 
increase of the tax, and strenuously insisted that the amount 



"* Law of 28th June, 1866, ^rt. 6: — ''Provinces, Communes, In- 
stitutions, Firms, and Companies shall declare not only their own 
income, but also the salaries, pensions, and assignments which they 
pay, interest on debts contracted by them, and obligations issued by 
them. They shall pay direct the relative tax, even on the latter re- 
venues, and shaU recoup themselves on their assignatories and creditors 
by means of deductions.'* 
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to be received by the Italian Government should be fixed 
definitively and for the whole duration of the treaty. This 
^'f as done in the Supplementary Convention signed at Vienna 
on the 28th February, 1876. 

*^ With regard to this, the Italian Government, in its state- 
ment to the Chambers on the 9th March, 1876, on presenting 
the bill for the approbation of the treaty, expressed itself in 
the following manner : — 

" ' In order to comply with the desire of the Austrian 

* Government a Convention was entered into, on the 25th 

* February, 1876, at Vienna, between the Italian Government 

* and the Company, which modifies Articles 4 and 5 of the 
' Convention of Basle and reduces the annuity to a sum, 

* nett and free from any deduction, of 29,569,887fr. 12c. 
' until 31st December, 1954, and of 12,774,751fr. 26c. from 

* the 1st January, 195S, to the 31st December, 1968.' 

*^ ^ As a basis for this alteration we have taken the present 

* tax of 13'20 per cent, applied to that portion of the 
' annuity assigned for interest, and have calculated the 

* annual mean, retaining interest at 6 per cent.* 

'' This tax amounts to 3,590,324fr. 

" It results therefrom, that according to the constituent 
elements of the aggregate capital, viz : — share and obligation 
capital, the tax of 3,590,324fr. falls on the obligations to the 
amount of 3,231,290fr., or about 80c. per obligation, and on 
the shares to the amount of 369,034fr. 

" Such being the case, that portion of the tax applicable to 
the obligations can on no account be charged on the share- 
holders of the company. 

" Had distinction between the various obligations been 
practicable, the Italian Government would have charged the 
tax direct on to the bonds themselves, the principal portion of 
w^liich are for the capital engaged in the Upper Italian 
system. Such has been their mode of dealing with regard 
to obligations issued by purely Italian companies. 
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'^ Our company being both Italian and Austrian, and having 
issued obligations which served for the construction of both 
systems, it was impossible to proceed in the same manner, 
and thence the necessity of apportioning the tax among all 
the obligations issued by the company, all distinction between 
them being impracticable. 

*' The same mode of apportionment is evidently applicable in 
regard to the French taxes on the obligations. These taxes 
are in some sort optional for Foreign companies. They are 
the consequences and the price of admission to a quotation- 
on the Bourse of their securities. Art. 9 of the law of 23rd 
June, 1857, subjects shares and obligations of Foreign com- 
panies to duties equivalent to those laid on French securities 
by the present law, and by that of 5th June, 1850, and pro- 
vides that they cannot be quoted or negotiated in France 
without submitting to the payment of these duties. 

'^ Foreign companies, wishing their securities to have the 
Tjenefifc of the French market, are obliged, in the same way 
as French companies, to pay in advance the amount of these 
taxes. They can obtain exemption from them by sacrificing 
a quotation, but in this case the French market is closed 
against the negotiation of their securities. Is there any 
reason for our company to make such a sacrifice? Your 
Board of Directors were not of this opinion. But they did 
think that the time had come when the duties with which the 
law has burdened the obligations should no longer be placed to 
the debit of the shareholders. 

"The advantages to the holders of your securities, resulting 
from the negotiation of their securities on a market so vast as 
that of France, are so evident, that it appears needless to in- 
sist further upon them. To renounce a quotation would be, 
in fact, to immobilise them in the hands of their holders. 
The duties charged being the price of admission to the 
market, in justice should be borne by those who profit by 



31 

them. Now it islncoatestable that all holders of our obliga- 
tions, whether in France or abroad, are equally interested in 
finding so important a market permanently open to the nego- 
tiation of their bonds. 

" Andy moreover^ the tax being apportioned over the total 
amount of the obligations issued, the burden is considerably 
diminished. 

"You are aware that, as regards Foreign securities, the 
French law provides that the tax may be assessed on a 
determinate fraction of the number and capital of the bonds. 

" The number of the obligations of our company at present 
so subject to taxation, has been fixed at 820,000. These are 
liable to transfer duty of 20 c. per cent, calculated .on the 
mean price for the preceding year, the tax on revenue of 
3 per cent., and that charged on the premium between the 
repayment value and price of issue. The aggregate amount 
of these taxes for the year 1875, on the 820,C00 obliga- 
tions, amounted to a total of 776,920 f. 08 c, not includ- 
ing the stamp tax, which remained at the charge of the 
company. This sum, apportioned among the 4,054,438 
obligations issued up to this date, debits each bond by about 
20 c. 

"Thus, both on account of the Italian tax and of the French 
taxes, our obligations will have to bear a deduction of about 
1 f. per obligation, or 50 c. half-yearly. 

''As regards our shares, the taxes paid either in Italy or 
France by the company, having the ejffect of diminishing by 
so much the profits to be divided, there is no occasion to 
occupy our time by investigating their amount. 

"TheDirectors have thus decided that from the 1st January, 
1877, a deduction of 50 c. shall be made from the half- 
yearly interest coupon of each obligation.'^ 



LOUISIANA. 

Loxdsiaiia Committee. 



Henry Eawson,Egq., Chairman. 
Eight Hon. E. Pleydell- 

Bouverie, Ex^offido, 
General Sir George Balfour, 

KC.B., M.P. 
J. A, Hankey, Esq. 
Fortescuo Harrison, Esq., M.P. 
G. I. Leon, Esq. 



Erancis Bennoch, Esq. 
Morris Cantor, Esq. 
Louis Floersheim, Esq. 
Eobert Monckton, Esq. 
J. Hume Webster, Esq. 

Secretary, 
Hyde Clarke, Esq. 



The " Funding Act " of 24 Jan., 1874, stiU continues in 
operation, the amount of bonds now converted being 
$9,306,900. 

In accordance with the resolutions of the 19th May, 1875, 
the Council have issued to holders in England and Holland, 
3,185 Certificates of Claim against the State of Louisiana 
amounting to |918,560 for the loss of 40% of principal, 
involved in the conversion under Notarial Protest of 
$2,296,400 Old Bonds. 

Neither the New Bonds, nor the Certificates, are at 
present officially quoted ou the London Stock Exchange ; 
application for the quotation of the new Bonds was, made 
in October last by Messrs. Laurie Milbank & Company, 
and was refused, on the ground of the flagrant nature of 
the breach of contract with the old Bondholders. 

The Coupons on the New Bonds of the same date, due on 
first of January last, were paid if represented by that date, 
but Coupons presented afterwards were arbitrarily refused 
payment. 
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MEXICO. 



H. B. Sheridan, Esq., M.P., 
Chairman, 

F. Bennocli, Esq., Vice- 
Chairman. 

Eight Hon. E, PleydeU- 
Bouverie, Sx-officio, 

L. N. Bonar, Esq. 

Francis C. Irving, Esq. 



Admiral of the Fleet Sir 

Prove Wallis, G.C.B. 
Edward "Wright, Esq. 

Secretary. 
W. W. Holmes, Esq. 

Agent in Mexico, 
E. J. Perry, Esq. 



At the argent instance of several Bondholders, and with 
the concurrence of the Mexican Bondholders Committee, 
as then constitated, the business of that committee was 
transferred to the Council, by a formal resolution, unani- 
mously voted, at a public meeting of the Bondholders, held 
on the 4th April 1876, and due notice of that arrangement 
was immediately transmitted to Mexico, where the agency 
of the Bondholders was continued in the hands of Mr. E. J. 
Perry. 

Proposals for an arrangement were made to the Committee ^ 
by the representatives of a company, called " The Nationals 
Bank of Mexico." The recent revolutionary outbreak has, 
however, caused the suspension of all negotiations. 



PAEAGUAY. 

The Council entertained, at one time, a well-founded hope 
that an arrangement, which was made last year by Senor 
Bareiro, representing the Republic of Paraguay with them- 

c 
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selves^ would aflFord an opportunity to the Bondholders of 
recovering at least some portion of their property advanced 
on the credit of this State. 

This arrangement, which was confirmed by the Legislature 
of Paraguay^ included the establishment of a National Bank 
of Paraguay, to which very large privileges were conceded by 
the Government, and its establishment, it was expected, 
would assist materially to restore prosperity to the Republic. 

Unfortunately, the bank did not succeed in obtaining a 
sufficient subscription of capital, within the time limited by 
the aforesaid arrangement, for its establishment, and by the 
latest advices, the Government of Paraguay appears to have 
considered the arrangement at an end, and has obtained the 
repeal of the Legislative measures which were passed to con- 
firm it. 

The Council have, however, reason to believe that the 
Government fully acknowledges the obligation of its Public 
Debt, and is willing to take such steps as are in its power, to 
meet that obligation, although the condition of Paraguay is, 
at present, such as to render it incapable of providing the 
requisite funds. The Council will continue, therefore, to 
give this business its close attention, in the expectation that 
some reasonable arrangement may yet be arrived at for the 
benefit of the Bondholders. 



PERU. 

As nothing seems to be finally adjusted respecting the 
Peruvian External Debt, the Council propose to narrate the 
public occurrences of the past year respecting it, which they 
think will be found convenient by those interested in it 

On the 1st January, 1876, actual default was made in the 
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payments due on the External Debt, and in the newspapers 
of the 3rd January Sir Charles Russell, Bart., M.P., invited, 
by advertisement dated 1st January, 1876, Peruvian Bond- 
holders to send their names and addresses to Messrs. Bircham, 
Drake and Co., who would send cards of admission for the 
public meeting to be held on the 7th January. 

On the I3th January the Committee publicly announced 
that Messrs. Druce, Sons and Jackson, of 10, Billiter Square, 
were appointed solicitors to the Committee, and that all com- 
munications and contributions of Bondholders should be sent 
to their address. 

On the 11th January the Government resolved to set aside 
100,000 tons guano as security for the unpaid January 
Coupons, 

Early in March Senor Don Jose de la Riva Aguero arrived 
in Paris, accredited Minister to the French Governmeat, and 
Special Commissioner for settlement of the financial questions. 

In the meantime, the Peruvian Committee were in negotia- 
tions with the Peruvian Minister in London, Seiior Don Pedro 
Galvez, and arranged terms with him, but, on the arrival of 
the new commissioner in Europe, Seiior Galvez desired to act 
only with hie approval and consent. Senor Aguero was then 
at Paris, but subsequently came to London and had interviews 
with the Chairman of the Committee, on the 3rd and 4th 
April, when the guano contract, which he had concluded on 
the 31st March with the Societe Generale of Paris was com- 
municated to the Chairman. 

On the 4th April the Committee^ protested, by letter, 
against the contract for the sale of guano, concluded by 
Senor Aguero with the Societe Generale, and notified a public 
meeting of Bondholders for the 11th April. 

On the 8th April Senor Aguero sent a long reply to the 
chairman, which was published on the llth April in the 
newspapers. In this letter Senor Aguero recapitulated the 
history of the past transactions. 
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The whole correspondence between Sir Charles Bassell and 
Selior Aguero was published on the 11th April. 

At the public meeting of the 11 th April a deputation from 
the Committee of French Bondholders attended and handed 
in a protest against Senor Aguero's contract with the Soci^t(5 
G6ierale, and the meeting passed a resolution strongly pro- 
testing against this contract, and authorising the Committee 
to make such protest effective. 

The existing contract for the exclusive sale of guano with 
Messrs. Dreyfus Brothers and Co., expired on the 31st 
October, 1876, at which date it was calculated that about 
600,000 tons of guano would remain unsold in their hands, 
requiring the year 1877^ and up to June of 1878, for their 
disposal. 

After the last meeting of Bondholders it was publicly 
stated that the Society Generale was prepared to amend their 
contract in the interest of the Bondholders, and to guarantee 
a minimum rate of interest from 1877 forward for a term of 
years. The offer, as made on the 21st April was to guarantee 
J per cent for the years 1876 and 1877, 1 per cent, for 1878 
and 1879, after which year the income from the Guano sales 
would suflSce to pay one half of the interest on the Six per 
tJent. and Five per Cent. Bonds of 1870 and 1872. The 
unpaid balance of half of the existing interest less the cash 
payments made for 1876 to 1879 inclusive, to be funded 
into a Three per Cent. Stock. 

On the 26th April, the Peruvian President Elect, General 
Mariano Ignacio Prado arrived in London and put himself 
in communication with the Committee, 

On the 7 th June General Prado signed, with the approval 
of the Committee, a contract for the sale of 1,900,000 tons 
of Guano to Messrs. Eaphael, Candamo and Heeren. 

On the 10th of June General Prado and Sir Charles 
Eussell signed the Supplementary Memorandum to the 
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Guano Contract, subject to the approval of Congress and of 
the Bondholders. This Memorandum provides for the 
funding into Three per Cent. Stock of the six coupons due in 

1876, 1877, and 1878 ; the conversion of the Six per Cent. 
Bonds of 1870 into Five per Cent. Bonds of 1872, at the rate 
of £100 of the former into £120 of the latter, the permanent 
reduction of the interest from 5 per cent, to 3 per cent, per 
annum. The first coupon to be payable on the 1st January 
1879. Any balance available to be applied to the purchase 
of bonds in the market. The six arrear coupons on the 
Small Pisco to Yea Railway Loan to be paid in full, but 
without interest, on the 1st January, 1879. The first coupon 
to be paid on this Loan, to be that due 1st January, 1879, 
and without reduction. All expenses to be paid from first 
available funds. 

On the 13th June Sir Charles convened a meeting of Bond- 
holders for the 16th June, to submit the Guano Contract with 
Messrs. Eaphael, Candarao, and Heeren, and the Memo- 
randum for the Settlement of the Debt. Mr. Sobert A. 
Heath, a member of the Committee, resigned. 

At this Public Meeting of the 16th June, Sir Charles 
Hussell, the Chairman, stated that Messrs. Baphael will take 
one quarter of the capital of the Guano Company, the shares 
of which would be for £5,000 each. The Committee calcu- 
lated to sell from 1st November, 1876, to 1st November, 

1877, a quantity of 160,000 tons, which at a profit of £7 per 
ton, would yield jS1,05O,0C0 (Messrs. Dreyfus would sell in 
the same period 225,00p tons). In 1878 the profit on a like 
amount (150,000 tons), would balance the advances made to 
the Government to the end of 1878. In 1879 Messrs. 
Dreyfus would have only 50,000 tons to sell, and the Com- 
mittee calculated on a sale of 225,000 tons, yielding for the 
Bondholders \£1,175,000. In 1880, 1,935,000 was left for 
the Bondholders. 
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Mr. T. Gave, M.P., moved an amendment at tte Meeting 
to the effect, that only a contract providing for the early 
resumption of interest payments would be acceptable to the 
Bondholders. 

Mr. Brandon, Solicitor to the French Committee, handed 
in a protest against the Guano Contract and Memorandum, 
signed by A. d'Auregan, as President, and A. Guillaume, as 
Vice-President of the Committee of French Bondholders. 

Sir Charles Erussell stated that the protest had been with- 
drawn, after which a Resolution approving the Contract and 
Memorandum was carried. 

On the 17th June, 1876, M. d^Auregan publicly disavowed 
Sir Charles Eussell's statement as to the withdrawal of the 
French protest. 

On the 26th June, Messrs. Markby, Tarry, and Stewart, , 
Solicitors, addressed protests to Sir Charles Russell, Senor 
Don Pedro Galvez, and Messrs. Raphael and Sons, C. G. 
Candamo, and A. Heeren, on behalf of Mr. James Croyle, of 
Godstone House, West Hill, Sydenham, stating that they 
would hold them personally responsible for any loss which 
their clients might sustain. 

The Soci^te Generale protested in Peru against the 
Raphael Contract on behalf of the Bondholders. 

On the 3rd July, Mr. Laurence Keith, of 4, Winchester 
Street Buildings, invited holders 6 per Cent. Bonds of 1870 
to combine and send him particulars. 

Mr. W. B. Heath, of Bartholomew House, advertised on 
the 10th July, 1876, requesting dissentient Bondholders to 
send him their names and addresses. 

Early in July the Guano Company was registered. 

The newspapers of the 17th July published Mr. T. Cave's 
letter of the I4th, in which Bondholders, adverse to the 
Committee's proceedings, were invited to send in names and 
addresses to 84, Lombard Street. 
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Mr. James Twycross invited by a public letter of ISth 
July, the 1870 Bondholders to send in their names and 
addresses to the Secretary of the Associated Peruvian Bond- 
holders, at 84, Lombard Street. 

On the 17th July, Mr. Croyle's Committee obtained an 
opinion from the following Counsel: H. Cotton, A. H, 
Thesiger, and S. Buckley to the effect, that the Guano in the 
hands of Messrs. Dreyfus preferentially belongs to the Bond- 
holders, over the advances of that firm to the Government, 
and that the Raphael Contract was a violation qf the rights 
of Bondholders by the Government, but that there was no 
course open to the Bondholders, with respect to the Raphael 
Contract, than that of remonstrance with the Government 
This opinion was published on the 26th July, and Bond- 
holders were invited to co-operate with Mr. Croyle^s Com- 
mittee in Law Proceedings, and to send particulars to Mr. 
William Clarke, Secretary to Mr, Croyle's Committee, at 2, 
Talbot Court, Gracechurch Street. This request was repeated 
by advertisement on the 28th July. 

The Belgian Bondholders sent in July a protest to the 
Government at Lima. The protest was signed by Godderes 
Freres, bankers at Antwerp. 

On the 81st July the suits of Twycross v. Dreyfus, Schroder 
and others, and Croyle v. Dreyfus, Schroder and others, were 
transferred from Vice-Chancellor Malins^ Court to that of 
Vice-Chancellor Sir Charles HaU. 

The suits of Twycross v. Dreyfus et. al., and Croy]e v. 
Dreyfus et. al., were heard by Vice-Chancellor Hall on the 
7th December, 1876, but the motion for injunction was 
refused for want of jurisdiction, the suits being in fact 
directed against a Foreign Government. 

On the 6th January, 1877, Mr. Croyle^s Committee adver- 
tised in the newspapers a form of protest, and requested 
Bondholders to sign it, and to forward it to the Peruvian 
Minister in London for transmission to his Government. 
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The Solicitors to the Bondholders Committee, Messrs. 
Druce and Co., sent a letter to the newspapers of the 9th 
January, stating that the Raphael Contract was not open to 
recision, and that it did not require ratification by Congress. 
That the executive duly confirmed it on the 22nd July, 1876^ 
since which date it was in full force. That the Memorandum 
of 10th June, 1876, was accepted by the House of Eepreseu- 
tatives on the 2nd October, 1876, but that the Senate 
adjourned discussion until the arrangement was accepted by 
all Bondholders. 

In the newspapers of 11th January, 1877, the Solicitors to 
Mr. Croyle^s Committee contradict the above statement as to 
the Raphael Contract, saying that an important part of it 
required ratification by Congress. 

On the 10th January, the French Court of First Instance 
X gave judgment in the suit of the French Committee against 
Messrs. Dreyfus and Company and the Societe Generale to 
the effect, that Messrs. Dreyfus were to render an account of 
the sales of Guano, and of the sums received from former 
agents for the sale, and the Societe Generale was released, as 
it was no party to the Loan contracts for the 1870 and 1872 
Loans. 

The Bondholders' Committee notified in the press of 
the 20th January,' 1877, that they had appointed, on the 
i9th January, conditionally on the ratification of the Memo- 
randum of the loth June, 1876, as Trustees for the Bond- 
holders: — ^Right Hon. Sir James Fergusson, Bart., K.C.M.G., 
P.C , late Governor of New Zealand, and Mr. Geor^je H. 
Hopkinson, banker. 

Mr. George Croyle's Committee expressed their intention 
to send an agent to Peru to remonstrate with the Govern- 
ment. 
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PORTUGAL. 

Representations having been made by tbe CouQcil to the 
Government as to the inconvenience of requiring a banker's 
signature, to the letter of indemnity given by holders df the 
3 per Cent. Loan of 1853, who had lost their Certificates of 
Eventual Interest, on exchanging their bonds for bonds of 
another issue, the Government vv^ere pleased to dispense with 
it, accepting the simple guarantee of the holders. 

Several Bondholders have availed themselves of the pri- 
vilege. 

The Government of Portugal has given a very useful 
example to those Governments, which have Securities nego- 
tiated on the London market, by causing to be published, in 
English, a translation of the "Report of the Finances of 
Portugal, presented to the Cortes, by His Excellency the 
Finance Minister, Antonio de Serpa Pimentel, on the 9th of 
January, 1877.'^ This is issued by the Fiscal Commissioner 
in London, Senhor da Costa Ricci, from whom it may be 
obtained by Portuguese BoUdholders. 



ROUMANIA. 

ROUMANIAN RAILWAY COMPANY, 

The overdue coupon for the year 1874, due 1st July, 1875, 
together with the coupon due 1st July, 1876, were discharged 
by an issue of 6 per cent, bonds at par, redeemable in 
twenty-four years, for the amounts of the dividends declared 
for these years. The first drawing of the new bonds took 
place in September. 
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The coupons on the shares being exhausted, the Boumanian 
Railway Company addressed the Council, asking them to 
inform the English Shareholders, that the course they must 
pursue, was, to cut oflF the talon attached to the shares, and 
forward it, together with a remittance in German stamps, to 
cover the expense of sending the new coupon sheet. 

Numerous applications have been received from the Share- 
holders, to whom the Council has rendered assistance, both 
in the conversion of the coupons, and in obtaining the nevr 
coupon sheet. 



RUSSIA. 

In consequence of the representations of the Council of 
the inconvenience to Bondholders resulting from the issue 
of advertisements and notices in the French language only, 
the Russian Government have recently published their 
notices to Bondholders in English as well as in French. 



SALVADOR. 

General Negrete, late Minister of the Republic in London, 
not having favoured the Council with any reply to the letters, 
addressed to him, on the subject of the payment to the 
holders of the outstanding bonds of the Salvador portion of 
the old Central American debt, a memorial of the Council 
on the subject addressed to the President of the Republic 
was presented to the Minister of Foreign AfiTairs of Salvador, 
by Her Majesty's Minister in Central America, on the 22nd of 
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May last. To this memorial the Council have not yet re- 
ceived a reply. 



SANTO DOMINGO. 



Santo Pomingo Committee. 



P. Bennoch, Esq., Chairman, 
Eight Hon. E. Pleydell- 

Bouverie, Ex-officio, 
Maj.-General J. L. Yaughan, 

C.B., Deputy^Chairman^ 
G. A. Addison, Esq. 
Dr. A. Benisch. 
E. Lennox Boyd, Esq. 
Eobert Bradshaw, Esq. 
0. A. Day, Esq. 
Oapt. W. Deif. 
E. F. Eland, Esq, 
W. Eord, Esq. 
J. Foster, Esq. 
G. Grantham, Esq. 
Major J. 0. Harris, E.E. 
Eev. E, S. Hart. 
E. H. Household, Esq. 
H, B. Hyde, Esq. 



"W. Johnson, Esq. 
Eohert Monckton, Esq. 
E. L. Morris, Esq. 
J. G. Peckham, Esq. 
Chas. Penruddocke, Esq. 
0. W. Price, Esq. 
V. D. Eay, Esq. 
H, E. Eensbnrg, Esq. 
P. 0. Eenton, Esq. 
W. Eiohardson, Esq. 
Aug. Styles, Esq. 
G. E. Walker, Esq. 
Count M. G. de Wczele. 
Colonel E. White. 
Thos. Williamson, Esq. 
Thos. Wilshere, Esq. 
0. 0, Wombwell, Esq. 

Secretary, 
Hyde Clarke, Esq. 



Ko further payments on account of principal or interest 
have been made to the Bondholders by any of the persons 
concerned in the issue of the Santo Domingo Loans. 
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SPAIN. 

General Committee of Holders of the Three per Cent. External 

Deht. 



Eight Honourable Lord 

Hampton, G.O.B., Chair- 

man. 
Eight Hon. E. Plejdell- 

Bouverie, Ex-offieio. 
Augustus B. Abraham, Esq. 
General Sir George Balfour, 

KO,B., M.P. 
Dr. A. Benisch. 
F. Bennoch, Esq. 
W. H. Bishop, Esq. 
A. Blackbome, Esq. 
Lionel N. Bonar, Esq. 
Sir Antonio Brady. 
Edmund Burke, Esq. 
Andrew Cassels, Esq. 
M. Oastello, Esq. 
John CoUinson, Esq. 
Captain Craigie. 
Eobert Crawshay, Esq. 
Chas. John Oroke, Esq. 
Col. the Hon. H. B. 

Dalzell, 
Gea. Dibley, Esq. 
E. Dixon, Esq. 
W. Duncan, Esq. 
Eoger Ejkyn, Esq. 
J. Eiggins, Esq., Alderman. 



Henry I. Eotherby, Esq., 

M.D. 
Captain T. Fuller. 
Commissary-General E. M. 

Gardiner. 
James Gardner, Esq. 
Eobert Gardner, Esq. 
John Goddard, Esq. 
Wm. Grain, Esq. 
G. de G. Griffith, Esq., M.D. 
W. Griffith, Esq. 
Eev. W. B. Harrison. 
Spencer Herapath, Esq, 
Geo. Herring, Esq. 
Eev. W. Hodgson. 
W. Hopkinson, Esq. 
E. J. Hutchins, Esq. 
E. Jeggins, Esq. 
Jas. Birch Kelley, Esq. 
Thos. Kent, Esq. 
Capt. Gilbert T. Key, E.N. 
Arthur Kimber, Esq. 
G. I. Leon, Esq. 
C. E. Lewis, Esq., M.P. 
Chas. Magniac, Esq. 
W. H. Mogg, Esq. 
Eev. M. N. Nathan. 
H. N. Nissen, Esq. 
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A, Northen, Esq, 

Farlsiiisoii Oates, Esq.; M.D. 

M. J. Power, Esq. 

J, Eemfrey, Esq, 

D. Eobiason, Esq, 

Sir Philip Eose, Bart. 

L. M. EotliscHld, Esq. 

Christopher Eowlands, Esq. 

Thomas Eumball, Esq., C.E. 

Sir Charles EuBsell,Bart., M.P. 

Dr. Max Schlesinger. 

Thomas Sidney, Esq., Alderman. 

H. Skynner, Esq. 

H. Solomon, Esq, 

General Edward Studd, 



0. Surgey, Esq. 
John Vade, Esq. 
General J, L. Vanghan, C.B. 
Ineut.-Col. Vickers. 
Chas. Waring, Esq., M.P. 
Coimt. M. G. de "Wczele. 
J. H. Wolton, Esq. 
Edwd. Wright, Esq. 
G. Wythes, Esq. 

Secretary of the Committee, 
Hyde Clarke, Esq. 

Agent in Madrid, 
John Hamilton, Esq 



Spanish 3 per C£NT. Exteenal Debt, 



Arrangement of 1875. — The conversion under this arrange- 
ment is nearly completed. An amoant of £6,537,000 18s. 
of coupons has been presented for conversion up to the pre- 
sent time. 

The cancellation of the 5 per cent. Rio Tinto bonds, in 
accordance with the stipulations of the Deed of Trust, was 
duly proceeded with in the course of the year. The total 
amount now cancelled is J688,900, inclusive of £57,700 of 
bonds representing the like amount of scrip cancelled in 
December, 1875, to June, 1876, 

Arrangement of 1876. — ^The subjoined Bases of Arrange- 
ment, as referred to in the Report, were signed on the 
76th June and accepted on the 16th, at a Public Meeting 
of Spanish Bondholders, the Eight Hon Lord Hampton, 
Chairman of the Committee of Spanish Bondholders, in the 
chair. 



46 
BASES OF ARRANGEMENT 



IN REFERENCE TO 



THE SPANISH EXTERNAL DEBT, 

Agreed between Senor Gisberty on behalf of the Government of 
Spain, and the Corporation of Foreign Bondholders, as 
representing the Holders of Spanish External bonds who 
shall accept the same, and entered into pursuant to the 
Report of the Spanish Minister of Finance and the Project 
of Law presented to the C6rtes. 



!♦ Tlie rate of interest on the External Debt now out- 
standing to be reduced, and after the 1st January, 1877, the 
coupons to be paid on the following scale : — 

Coupons payable 30th June, 1877, J per cent, for the six 
months. 

Coupons payable 31st December, 1877, to 30th June, 

1881, inclusive, I per cent, per annum. 

Coupons payable 31st December^ 1881, to 30 th June, 

1882, inclusive, IJ per cent, per annum. 

During the year 1881-2 the period and rate of interest to be 
determined by new arrangement, to be made between the 
Government and the Bondholders. 

2. All interest and drawn bonds to be paid in London, 
Paris and Madrid, at the same rate of exchange and in the 
same manner as heretofore. 

3. The five half-yearly coupons due on 31st December, 
1874, 30th June and 31st December, 1875, and 30th June 
and 81st December, 1876, to be discharged by the issue of 
new External bonds for the like nominal value, bearing 2 
per cent, interest from 31st December, 1876, and redeemable 
in fifteen years at 50 per cent, by half-yearly drawings, to 
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take place iu London or Madrid, in accordance with the 
following scale: — 



1st Quinquennium. 



2 per cent. 


at 50 


per cent. 


3 „ 


» 50 


» 


4 „ 


„ 50 


» 


5 „ 


„ 50 


j» 


6 „ 


„ 50 


» 



20 



J1 



., 50 



ii 



2nd Quinquennium. 



V 



6 per cent. 


at 50 


per 


cent. 
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„ 50 




}> 


7 „ 


„ 50 
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8 „ 


„ 50 




9> 


8 „ 


,,50 




,, 



36 



99 



» 50 



» 



3rd Quinqueimium. 
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8 per cent, at 50 per cent. 
8 „ „ 60 

« 50 

„ 50 

„ 60 



99 
99 



99 



44 



91 
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1st. 20 per cent, at 50 per cent. 
2nd. 36 „ „ 50 



8rd. 44 



99 
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50 
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100 
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50 



99 
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4. A Commission, of half per cent, on the nominal value 
of the five coupons to be converted, shall be paid to the 
Corporation, for their services in carrying this arrangement 
into eflfect, such Commission to be payable in the form of 
part of the new Bonds, to be issued under Article 3. 

5. In the event of any circumstances arising to prevent the 
carrying out of this arrangement, the original rights of the 
Bondholders shall be restored. 

6. No tax or imposition of any description whatsoever to 
be levied on any interest or drawn bonds. 

7. Should the Government of Spain enter into any agree- 
ment more favourable to creditors of any class than is 
stipulated in this convention, the External Creditors shall be 
placed in the same favourable condition. 

8. These bases to be carried into eflPect by a more formal 
document, containing all other requisite and incidental pro- 
visions, to be signed by the parties hereto, and submitted to 
a public meeting of Bondholders for their confirmation. 

9. Should the Government have at its disposal a larger 
sum than is necessary for the fulfilment of what is agreed in 
this convention, such sum may be applied to a sinking fund 
for the redemption of the General Debt. 

10. This convention is subject to the condition of being 
approved by the Cortes of Spain. 

London, ISth June^ 1876. 

The following was the Resolution of the Meeting : — 

" That the bases now read of an. arrangement provisionally 
made between the Spanish Government and the Council of 
the Corporation of Foreign Bondholders, on behalf of the 
holders of 3 per Cent, External Debt, be accepted by 
this Meeting, and the Council of Foreign Bondholders are 
hereby empowered and instructed to take all such measures 
as may be necessary to carry the same into eflfect." 
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The C6rtes adopted tlie arrangement with some modifica- 
tionS; and it became law on the 21st July last. 

One of the more important modifications made by the law 
was the payment, in January, 1877, of J per cent, on account 
of the coupon due 30th June, the other ^ per cent, being 
payable on the due date of the coupon. This was in compli- 
ance with an expectation held out by Seilor Gisbert during 
the negotiations, that the Q-overnment would, if possible, as 
an earnest of its goodw^ill, make an anticipation of the 
payment. 

On the 10th January the Spanish Financial Commission 
published the advertisement, calling in the coupons* 

The Stock Exchange have since quoted the Stock ex 
coupons, including the coupon due 30th June next. 



Spanish National Lands' Loan of 1871. 

The annual drawing announced for 25th May, and 
amounting to 11,786,870 *7S Reales Vn, (equal to 6.258 per 
cent, on the certificates outstanding on 1st January, 1876)^ 
was not held. 

Upon receiving urgent inquiries from several large Bond- 
holders, the Council addressed the Bank of Castile, the 
Spanish Financial Commission, and, finally, the Minister 
of Finance, on the subject. It appears that the cause of 
this suspension is, that the Bank of Castile, in pur- 
suance of a Royal Order, was constrained to pay to the 
Government a sum of 12,004,165 Reals Vn., which had been 
received in cash, in discharge of certain Pagar^s of buyers of 
ITational Lands, and had been applied by the Bank, together 
with the proceeds of Treasury bonds drawn from time to 
time, to the drawings of certificates in former years. These 
Pagares were claimed by the Government as the property of 
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like Treasury, as not having passed to the Bank under the 
contracts, upon which the issue of these Land Certificates 
was based. 

On the realisation, from time to time, of these Pagares, the 
Bank delivered to the Treasury a like amount of the Treasury 
bonds forming the collateral security ; the Grovernment, on 
this occasion, had, therefore, to return to the Bank the 
Treasury bonds formerly delivered by the latter, in connection 
with the Fagares now claimed as property of the Govern- 
ment. 

The bonds, however, only bearing the coupon due 31st 
December, 1876, have not produced an immediate return in 
cash, whilst, on the other hand, the payment to the Govern- 
ment above referred to has absorbed the funds, set aside for 
the drawing of certificates due in 1876. 

Such are the reasons given for the suspension of the 1876 
drawing:* 



TUNIS. 



A suggestion, received from Mr. Wood, Her Majesty's 
Consul at Tunis, that steps should be taken to obtain a 
quotation of Tunisian bonds on the London Stock Ex- 
change, could not be carried into effect, the bonds, so far as 
the Council are aware^ being only held to a very small 
extent in England. 
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TURKEY. 

Joint Co2umissioiis for the Ottoman Loans of 1858 and 1863 
under the Convention of February^ 1873. 



The Eight Hon. E. Pleydell- 
Bouverie, Chairman of the 
Council of Foreign Bond- 
holders, 

Francis Bennoch, Esq. 

Eoger Eykyn, Esq. 



Thomas Bumball; Esq. 
H* A. Withers, Esq, . 
Secretary, 
Hyde Clarke, Esq. 

Agent in ComtaniinopU. 
Captain Stab. 

The political state of affairs makes it, in the opinion of the 
Council, as undesirable, as it doubtless irould be futile, to 
press upon the Government, at present, any measure for the 
resumption of interest on the debt. The Council, however, 
point with the greatest satisfaction^ to the communication 
from the Grand Vizier to the Ottoman Bank, dated 27th 
December, 1876, annulling the decree of confiscaticm (?) of 
6th October, 1875 (?). The ground has been thereby cleared 
for future negotiation and arrangement, and the Council are 
prepared, at the earliest suitable time, to invite the Govern- 
ment, either to send or receive a duly authorised Agent to 
consider the whole question. 



UNITED STATES OP COLOMBIA (NEW 

GEANADA.) 

Kew Granadan Ck>mmittee. 

The Eight Hon. E. PleydeU- 
Bouverie, Chairman of the 
Council of Foreign Bond- 
holders. 

Captain Craigie. 

E, Jeggins, Esq. 

A. Northen, Esq. 



Secretary* 
Hyde Clarke, Esq. 



Bankers for the 4 J °/o -2io«». 
London and County Bank. 

Bankers for the 6 % Loan, 
London and County Bank. 



Agmt at Bogota, 

Charles O'Leary, Esq., H.B.M.'s 
Vice-Consul, 
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The Colombian Government have continued to make the 
remittances on account of the 4J and 6 per Cent. Loans, 
and have been authorised to make an advance of a quarter's 
dividend on the 4^ per Cent., so as in future to bring the 
payment of the coupon up to date. 

In consequence of the diflSculty, often experienced by the 
Agent of the Bondholders in Bogotd, in procuring bills suit- 
able for remittance to this country, an arrangement was 
made with a local bank in Bogotd, by which the bank agreed 
to provide bills, at the time the remittances were made, the 
first few bills given under this system, being at sixty days* 
sight instead of at ninety days', the former rate, thus facili- 
tating a more punctual payment of the coupons. 

In consequence of a recent outbreak of civil strife, the 
militia force has necessarily been largely increased, at a vast 
expense ; and many thousands of industrious people have been 
taken from their ordinary avocations. The Magdalena Biver, 
the channel of transport from the coast to the interior States, 
has been the scene of contest, trade has been stopped, and 
the Customs, the chief revenue of the Government, have 
fallen off, as well gs the other main resource for payment of 
dividends— the sale of salt. 

The payment of the Internal Debt has been suspended, 
and but one half of the September and October instalments 
on the External Debt has been paid since. 

Land Warrants. 

Enquiries have been addressed to the Council, as to the pre- 
sent position, and the amount of certain fiinds, subscribed by 
New Granada Bondholders, at the conversion of 1860. As, by 
this conversion, the New Granada Government had granted to 
the Bondholders, in consideration of the sacrifices made by 
them under the new Convention, a considerable area of the 
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waste lands of the Republic, they were led to hope, that by the 
formation of a Land Company, on the basis of this grant, they 
might eventually be compensated for their sacrifices, and 
therefore voluntarily submitted to a small deduction on the 
face value of the new Bonds, and the accompanying Land 
Warrants (Hectares), which would enable them to form such 
a company. The Committee, appointed for this purpose, en- 
deavoured, for several years, to carry out the intentions of the 
subscribers to the fund, but without making much progress. 
So much of the funds ii^ question as were unexpended by 
the Committee, and their other assets, were transferred to 
the Ecuador Land Company, on certain conditions, and what 
remains of them is now in the hands of the London Directors 
of that Compamy. 



URUGUAY. 

Mr. Alexander McKinnon, the Commissioner in London 
of this republic, having arrived in England, a public meeting 
of Bondholders, convened by Messrs. L Thomson, T. Bonar 
and Co., the agents of the loan, was held on the 9th 
February, 1876. The object of the meeting (as proposed by 
some of the Bondholders) was to appoint a committee, and 
to consider certain proposals, made to the Bondholders, by 
the Government of Uruguay through Mr. McKinnon, by 
which the remittances, for the service of the debt, would be 
reduced to £10,000 per month for the time being, such 
remittances to be increased progi'essively, as circumstances 
would permit. The sinking fund, which was already in 
default since November, 1875, to be suspended. 

The Meeting, however, rejected the proposals of Mr. 
McKinnon. 



VENEZUELA. 

Yenessuelan Committee. 



Admiral of the Fleet, Sir Provo 
Wallis, G.C*B., Chairman* 

Eight Hob. E. PleydeU- 
Bouverie, Ex-offido^ 

E. JeggiBS, Esq. 

E. Jonas, Esq. 



J, Leonino, Esq. 
E. Obicini, Esq. 
Major-General J. L. Vaughan^ 
CB. 

Secretary* 
H. Schirges, Esq. 



The Committee appointed by several holders of Vene- 
zuela Bonds, for the purpose of reopening the negotia- 
tions with the Government of Venezuela, has at last 
succeeded in concluding a Convention^ which, 'if faithfully 
carried out, may eventually restore the credit of the Eepublic. 
Hitherto the remittances for the payment of the coupons 
under the new Convention have been punctually received, and 
advertised by the Committee. 



VIRGmiA. 
Virgisian Committee* 



Eight Hon. E. Pleydell- 

Bouverie, Ex-officio. 
E. Algar, Esq. 
Geo. ArtingstaU, Esq. 
Ideut.-Colonel Aytoun, E A. 
E. Ij. Baker, Esq. 
Jas. B. Blarney, Esq 



Morris Cantor, Esq. 

E. Charlton, Esq., M.D. 

David Clark, Esq. 

Charles Clark, Esq. 

John Dabbs, Esq. 

Joseph Hankey Dobree, Esq, 

W. Duncan, Esq. 
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0. E. Flower, Esq:. 
Jolm Ford, Esq. 
Gommi8sajrj-GI:eiieral B* H* 

Gardiner. 
E. H. Glyn, Esq. 
E. J. Harris, Esq. 
Artlmr Horrigan, Esq. 
B. Humphreys, Esq. 
Heniy Joachim, Esq. 
General Sir Arnold Kemball, 

Bart., KO.SX, C.B. 
Arfchnr Elmber, Esq. 
Silvester, L'Amy, Esq. 
Eobt. P. Laurie, Esq. 
Arthur Leared, Esq., M.D. 
G. I. Leon, Esq. 



Sammel Mcmti^^ Esq^. 
J. L. Mieville, Esq. 
D* Oppenheimer, Esq, 
M. J. O'Shaughnessy, Esq. 
Geo. Penscoi, Esq. 
Giuseppe A. Pugno, Esq. 
Geo. Bichardson, Esq. 
W. E. Bichardson, Esq. 
Captain W. W. Boss. 
Geo. T. Bait, Esq. 
C. Satterthwaite, Esq. 
W. Trotter, Esq. 
Geo. Yule, Esq. 

Secretary. 
Hyde Clarke, Esq. 



The Governor of Virginia, in his Message at the opening 
of the present Session on 6th December last, informed the 
General Assembly that the condition of the State Finances 
showed 

The State Debt issued 

Reduced by Sinking Fund . 



State Debt due . 
Interest in arrear 



$30,478,746 
989,420 



29,489,326 
3,510,834 



Total (interest-bearing and non- 
interest-bearing) Debt . $33,000,160 



The Governor alluded to the re-establishment of the credit 
of the Commonwealth, as an ohiig&ikm on the Legislature o£ 
paramount importance to fulfil; and he deprecated any 
discussion of the Funding Act, which he described as 
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« 

being settled finally. He stated, thai no increase of general 
taxation was needed, to maintain the State credit, and that 
the revenue was sensibly and steadily increasing, while the 
expenditure showed a reduction. 

The receipts, during the fiscal year 1875-6, exceeded those 
of the previous year, by |161,549, and the expenses of 
Government were that year $108,906 less than the average 
annual expenditure of the preceding six years; and the 
Governor, while recommending further retrenchment in 
certain ways, also indicated some new subjects for taxation. 

With reference to that part of the debt apportioned to 
West Virginia, viz., $15,239,370, or one-third, he afiSrmed 
that it belonged to the debt proper of that State, and for 
it Virginia neither acknowledged, nor would assume, any 
liability ; and he further said, that, by the terms of the 
Funding Act, it is now a part of the contract with the holders 
of the new bonds, that Virginia is not to become liable for 
the one-third apportionment of the debt due by West 
Virginia, unless by virtue of a settlement of the question by 
the two States. 

The Governor concluded by asking for the co-operation of 
the Legislature in the development of the Commonwealth, 
and that " all controversy over the debt shall be settled and 
put behind them without loss of time,''^ as a measure of 
relief to the people, and of vital importance to the general 
welfare. 



LIBRARY AND RECORD DEPARTMENT. 

The collection of documents, on Public Loans, and Com- 
panies, has gained many valuable additions. 

Further contributions to the Library have been received 



57 

from Her Majesty's Secretary of State for Foreign Affair?, 
from the Governors General of India and Canada, the 
Governors of New South Wales and Victoria, the Govern- 
ment of the United States of North America^ the Governors 
of Illinois, Massachusetts, and Louisiana, and from the 
Smithsonian Institution, from the Governments of Spain, 
Portugal, and Belgium, from the Association of Chambers of 
Commerce, and from many individual donors. 

The Library contains now nearly 1,500 volumes, pamphlets, 
charts and maps so arranged as to «make them easily acces- 
sible to the Members of the Corporation, and others, who may 
desire to refer to them. 

This is exclusive of the records which are kept of separate 
loans and of drawings, amounting to many hundred volumes. 



DRAWINGS, AND DRAWN BONDS. 

/' 

There have been two classes of cases, where payment of 
interest and principal on Foreign Bonds has been suspended: — 

1. Where the Drawings have been continued ; 

2. Where the Drawings have ceased ; 

and the incidents respecting these cases have been varied. 

I. — ^Where Drawings have been Continued. 

Bolivian 6 per Cent Loan of 1872. — Here four annual 
drawings were effected, but only the first drawing is fuUy paid ; 
the second drawing is only paid to the extent of one-third, the 
others are in default. 

In the advertisement of the October drawing, only the 
notary's name appears, although some previous announce- 
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ments contained more particulars* The Council ha^e had 
some eorrespondence, on the subject, with the agents of the 



Costco Rica 6 per Cent of 1871. — Of the first issue eleven 
drawings took place, but the last five are unpaid. Of the 
ten drawings of the second issue, the last five are unpaid. 

Of the bonds, drawn on the 2nd of October last, the 
numbers merely were published. No names of persons 
present, or other authentication, were to be found in the 
announcement. The Council communicated to the press the 
result of their correspondence, with the agents of the loan 
on this subject. 

Egypt 7 per Cent, of 1862. — ^The 29th drawing, held on 
the 24th July, is unpaid^ but Bonds drawn are being 
received for conversion, like undrawn Bonds. 

Egypt 9 per Cent of 1867. — ^The 10th drawing, payable 
on the 22nd November, is still outstanding. Under the new 
arrangement of the Debt, it may be recognised as the first 
drawing, payable 22nd May, 1877, at 80 per cent instead of 
at par. 

Egypt 7 p&r Gent of 1870.^ — ^The I3th drawing was 
effected in Paris, in September, but no official notification 
has come under the notice of the Council. 

Turkish 6 per Cent of 1854 and 1871. — The drawings 
effected on the 26th July last were paid to the extent of 
one-half; bonds, so paid, were stamped accordingly, and 
returned. 
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Turkish (Guaranteed) 4 per Gent of 1855. — The 18th 
drawing, held on the 5th May, and advertised for payment 
on 1st August, is still unpaid j it would appear that drawings 
and the payments of principal consequent thereon, are not 
guaranteed by England, and France. 

Turkish 6 per Gent of 1858. — The 17th drawing, held on 
the 11th December, 1875, was paid in June, 1876, to the 
extent of one-quarten 

Turkish 6 per Cent of 1860, 1862, 1863, and 1866.— 
The November and December, 1875, drawings were paid one- 
half in cash. The 1876 drawings are wholly unpaid. 

II. — ^Wheke Drawings have Ceaseb. 

Gosta Rica 7 per Cent of 1872. — The 4th and 5th draw- 
ings in March and September, 1874, are unpaid. On the 
31st March, 1876, the discontinuance of the drawings was 
announced, * 

Egypt 7 per Gent of 1864. — The 24th drawing, due 
August last, was not effected, 

Egypt 7 per Cent of 1866.— The 22nd drawing, due 
November, was also suspended. 

In these two cases there is no obstacle to the resumption of the 
drawings, under the new arrangement of the debt, by which the 1864 
Loan drawing will become payable on 1st April, 1877, and that of the 
1866 Loan on the 7th July, in both cases at 80 per cent, instead of 
at par. 

Egypt 7 per Gent of 1868.— The 17th drawing, due in 
October, was not held. 
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Egypt 7 per Cent of 1873. — The 6th drawing, due July, 
did not take place. 

Paraguay 8 per Cent of 1871. — ^There has been no draw- 
ing since the 8th quarterly drawing, eflfected on the I16th 
February, 1874, which was duly paid. 

Paraguay 8 per Cent of 1872. — There has been no draw- 
ing since the 5th quarterly drawing, held on the 2nd March, 
1874, which was duly paid. 

Pisco and Yea JRcuilway 5 per Cent of 1869. — ^The 9th 
drawing, November, 1875^ is still unpaid. No drawings 
were held in 1876, 

Peru 5 per Cent of 1872.— No drawings were effected in 
1876. The purchase of 6 per cent. Bonds of the 1870 
Loan, out of the Special Sinking Fund, was also discon- 
tinued. 

Iquique and La l^oria Railway Bonds,- — ^An im- 
portant judgment of the Master of the £olls, affecting 
the holders of drawn bonds, was delivered in last No- 
vember, with reference to the above-named bonds. He is 
reported to have said that if the question was what were the 
requirements of common sense and common justice, and not 
what was the true construction of the trust deed, he should 
not hesitate to say that the holders of drawn bonds were 
entitled to interest up to the date of payment of the principal. 
It had been argued that they were so entitled, notwithstand- 
ing the provision of the trust deed to the contrary; but there 
•was no rule of law that upon a contract for the payment of 
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money upon a day certain, with interest at a fixed rate down 
to that day, a further contract for the continuance of the 
same rate of interest is to be implied. No doubt, where a 
contract for the payment of money upon a day certain was 
not performed, a jury might give subsequent interest by way 
of damages for the breach of contract, but the amount of 
interest to be so given was Hmited to 5 per cent, by the 
statute, and 7 per cent. M'as the amount demanded here. 
The result was: (1) That bonds^ drawn for payment, 
are not entitled to interest after the date fixed for their 
repayment, whether paid at that date or not. (2) That the 
drawings are to be continued. (3) That bonds drawn at an 
earlier date are entitled to payment in full in priority of 
bonds drawn at a later date ; but the case coming before the 
Lord Justices in appeal, in February, 1877, their Lord- 
ships, with respect to the application of the funds in 
the hands of the trustees, in paying of the principal of 
the bonds drawn but unpaid, agreed that decision of the 
J\faster of the Rolls must be varied ; but were divided on 
the question whether the bonds which have been drawn, but 
were unpaid at one date for want of funds, were entitled to 
interest from that date. 

Lords Justices James and Amphlett are reported to have 
held that bonds which had been drawn, but remained 
unpaid at the proper time for the want of funds, were 
both de facto and tie jure outstanding bonds within the 
meaning of clause 15, and accordingly that interest was 
payable, both upon the drawn (unpaid) and undrawn 
bonds, which for this purpose were lumped together and 
included in the same direction. The words at the end 
of clause 2, that ^* no interest should be payable on any 
drawn bond after the day fixed for its redemption," were rea- 
sonably applicable to the case of bonds drawn on some former 
occasion, but not presented on the day fixed fox payment; in 
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other words, when a bond was drawn, and was in truth pay- 
able by reason of funds being provided for its payment, interest 
upon that bond ceased from the day fixed for payment. 

Lord Justice Brett, in a long and elaborate judgment, 
is reported to have been of opinion, upon the construction 
of clauses 2 and 15 taken together, that as to bonds 
drawn but not paid on the day fixed for payment, no 
interest could be claimed after the day on which they 
became payable^ The effect of clause 15, which did not 
difibr in meaning from clause 3, was to direct payment of 
interest upon the undrawn bonds, and then with respect 
to the drawn but unpaid bonds, to apply the residue, not 
in paying interest upon them in strict sense^ for that was 
in his view forbidden, iDut in redeeming them by paying off 
the principal. 

In the result, the decision of the Master of the Eolls was 
varied by a declaration that the drawn (unpaid) and undrawn 
bonds were equally entitled to bear interest. 

In some cases partial or deferred payment of Drawn Bonds 
has been made, with interest to the date of payment, for 
instance : — 

Ottoman (STnyrna to Aidin) Railway Debentures, — 
Debentures drawn in January, for repayment in May, were 
not paid at the due date. Their repayment on October 
16th, was made, with interest from May 1st to October 16th. 

Meodcan Railway B Bonds. — B Bonds drawn for repay 
ment were not paid on June 1st. On November 30th pay- 
ment of three-quarters of the principal of the drawn bonds, 
with six months' interest thereon, was announced. 
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DRAWINGS IN DEFAULT 

On the let January, 1877, on the Loans (dealt in on the 
London Market) of the following States. 



States. 


Drawings 

actually held, and 

numbers drawn 

published, thus 

rendering 

these bonds 

unmarketable. 


Drawings due, 

but not held. 


Total drawings 
in default. 


Bolivia 

Costa Kica 


£ 
102,700 

89,600 
324,900 

• . • 

• • • 

3,540 

• • B 

• « • 

2,487,480 

... 

£3,008,220 


£ 

... 

60,100 

673,380 

1,256,292 

205,500 

893,160 

81,300 

123,400 

« . • 

166,300 


£ 
102,700 

149,700 


Egypt (prior to 
18th Nov., 1876) 

Honduras 

Paraguay 

Peru 

Santo Domingo... 

Spain (National 
Lands Loan)... 

Turkey 

TJniff uav » • * • 


998,280 

1,256,292 

205,500 

896,700 

81,300 

123,400 

2,487,480 

166,300 


V X lAg **<*J ••••.»•»• 




Total 


ie3,459,432 


£6,467,652 



LONDON : 

PBJNTBD BY WEBTHEIHEB, LEA AND CO.; 

dBCUS PLACE, PINSBTJRY CIRCUS. 
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THE OOEPORATION 01 FOREIGN BONDHOLDEES. 

NOTICE OP GENERAL MEETING. 

Notice is Heeebt Given, that the Fifth Ordinauy 
General Meeting of the Corporation of Foreign Bond- 
holders will be held at the Cotjkcilhouse, No. 17, 
Moorgate Street, in the City of London, on Tuesday, 
the 5th day of March, 1878, at Two o'clock in the 
afternoon : — 

To consider the Eeport of the proceedings of the 
Council, and the Statement of Accounts made up 
to the 31st December, 1877 ; to elect Auditors for 
the ensuing year, and to transact all such other 
business as may be transacted at Ordinary Meet- 
ings of the Corporation, and to pass Eesolutions 
thereon. 

By Order of the Council, 

HYDE CLARKE, 

Secretary. 



15th February, 1878, 
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FIFTH REPORT 



OF THE 



CORPORATION OF FOREIGN 

BONDHOLDERS. 



REPOET OF THE COUNCIL 

Fou THE Year 1877. 

The exertions of tho Council have been steadily devoted, 
during the past year, to endeavouring to fulfil the intention, 
with which the Corporation was established, by assisting the 
creditors of Foreign States, in the protection and recovery 
of their property, and by acting as their mandatory, and 
representative, when called upon to do so. 

In pursuance of this object, the intervention of the 
Council has been sought, and freely rendered, in a great 
number of instances, to English Bondholders; and the 
Council have been always ready to place their information 
and the labours of their staff, at the disposal of those inte- 
rested in Foreign Debts, 

The larger number of the existing representative Com- 
mittees of the Bondholders of defaulting States now hold 
their meetings, and are domiciled, in the office of tho 



6 

Council. The greater economy, eflSciency, accuracy, and 
rapidity of action, which are obtained, by this centralised 
system, have proved of the highest advantage. 

It cannot be too generally known, that such an organisa- 
tion exists, and that the Corporation was not originally 
established, nor has it since been maintained, as a com- 
mercial adventure for the purpose of pecuniary profit. It 
is obvious that funds must b% provided to maintain the 
necessary establishment, to pajlT^nt and charges, and to 
defray the outlay requisite for telegrams, printing, advertis- 
ing, legal and other incidental expenses in connection with 
the business entrusted to the Corporation. But in this 
respect the purpose of those, who founded it, is still pursued, 
that whatever remuneration is obtained for the services of 
the Corporation, should only be appropriated, first to the 
maintenance of the establishment, and next, to the repay- 
ment of those advances, which enabled it to commence its 
operations, and which, it is hoped, will be gradually cleared 
off. 

These operations contemplate a very extensive field. In 
their last year's Report, the Council gave a synoptical table 
of the loans of Foreign States in default, large in number, 
enormous in amount. They have now compiled a table 
which they think will be of considerable value, showing the 
original dates, the amounts, and other particulars, of all 
the Foreign State Loans which have been issued in London 
since 1821. Vide Appendix. 

The Appendix also contains, in conformity with previous 
practice, a brief summary of what has been done with refer- 
ence to various loans, as to which some progress may be 
considered as having been made, towards a solution of the 
difficulties respecting the punctual payment of their interest. 

The balance-sheet accompanies the Report. The Council, 
looking at the financial position thus disclosed, propose to 



have a drawing of ten of the Certificates of the Corpora- 
tion, the holders of which will be repaid their amount, with 
interest, in accordance with the Memorandum of Association. 

The arrangement, which Mr. Grosehen made, during the 
autumn of 1876, for an adjustment of the Egyptian loans, was 
not carried into effect until the following spring ; while the 
settlement of the Daira debt of the Khedive was, at that time 
imavoidably left for further negotiation, and more complete 
enquiry. Although it was by the action of the Council that 
negotiations for a settlement were initiated, they had no part 
in the final arrangement, which was accepted by the Bond- 
holders as satisfactory ; they would, however, observe that a 
great and wholly unexpected strain has been put both upon 
it, and upon the resources of Egypt, by a combination of po- 
litical and natural events, and that it is not fair to judge of 
the soundness of that arrangement, merely by the light, and 
under the influence of these events, which must be of a 
temporary character and operation. A mission of Enquiry, 
supplementary to that which Mr. Goschen had so success- 
fully undertaken, was proposed by him; and the aid of 
the Council was invoked, and granted, to meet the con- 
siderable expenditure this mission involved, on behalf of 
the English Bondholders of the Daira. Without this ad- 
vance, and others requisite to be made as preliminary to the 
arrangement of the Daira Debt, and its acceptance by the 
creditors, (advances, which no individual was disposed, or in 
the least likely to make,) it would have been almost hopeless 
to expect any arrangement whatever to have been effected. 

This instance shows conclusively the advantage, to that 
large part of the public interested in Foreign Loans, which 
is derived from the existence of the Corporation, and from 
the assistance it gives, in a way in which no private person 
can give, at moments, critical to the solvency of a State. 

The Turkish loans, borrowed on the security of the Tribute 
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paid to the Porto by Egypt, occupied a peculiar and excep- 
tional position, in the general mass of Turkish indebtedness. 
When the interest, on the Turkish debt generally, ceased to 
be paid, a moiety of the interest and drawn bonds, of these 
loans of 1854 and 1871, was still continued to be paid to the 
Bondholders, and the other moiety was retained in the Bank 
of England, which required the sanction of the Turkish 
Ambassador, as a condition precedent, to its being paid to the 
holders of coupons, and drawn bonds. The whole annual 
amount, charged on the Tribute, to meet these loans was still 
paid into the Bank. 

Application was made to the Council, on the part of the 
Porte, to bring about an arrangement, between the Bond- 
holders of these two loans, and itself ; the co-operation of the 
Agents of these loans was sought, and obtained ; and the 
Chairman of the Council and Mr. Palmer were able, after 
long and delicate negotiations, to conclude arrangements 
for the future in respect of them, which were publicly ac- 
cepted by the Bondholders of each loan, and which released 
the accumulated funds in the Bank, and placed the future 
payment of the interest of the loans in a position, independent 
of the sanction of the Turkish Ambassador. In this case, 
again, advances were made, and preliminary steps were 
taken, which could scarcely have been expected from other 
quarters, but which were necessary to the accomplishment of 
the object so important to the interests of the Bondholders. 

The Council have had to give their attention, very con- 
stantly, to various of the Republican States in South and 
Central America, whose external debts have been in default ; 
Peru, Paraguay, Bolivia, Costa Kica, and Guatemala, are 
included among them. 

While the Council regret that, with regard to some of these 
States, there seems little ground for hoping that they will, at 
^n early date, resume the payment of their engagements to 
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their foreign creditors ; yet they are glad to notice, the great 
and successful efforts, which have been made by the Grovern- 
ment of Colombia, after undergoing a disastrous time of 
civil war, to re-commence payment of interest on their 
debt. 

The Council owe their acknowledgments to the Foreign 
Office, and several of the diplomatic representatives of Her 
Majesty's Government abroad, for the unofficial but cordial 
assistance to the Corporation, which has been given by them 
on many occasions, and also for much valuable information, 
on various matters connected with their operations, on be- 
half of the Bondholders. 

An Institution, which aims at exercising an important 
public function, for the benefit of all who are concerned in 
the bonds of Foreign States, if it is at all successful, may 
fairly urge a claim upon the Public, for encouragement, and 
support. 

The Council, in submitting this Report, feel justified in 
believing, that, during the past year, they have laboured, 
with a considerable share of success, for the accomplishment 
of some of the chief objects, for which the Corporation was 
founded ; and they venture to hope, that the progress which 
has been made, towards establishing a position of acknow- 
ledged utility, may be considered an earnest of future, and 
further success. 

They are confident, that those who are most familiar with 
their work will most readily recognise its value, and that as 
their influence for good becomes more widely known, so their 
power efficiently to maintain the principles of financial good 
faith, and to protect English creditors, will be increased. 

Messrs. Cooper, Wintle and Co., the retiring Auditors, 
ofier themselves for re-election. 

E. P. BOUVERIE, Chairman. 

HYDE CLARKE, Secretary. 
February 15, 1878, 
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APPENDIX TO REPORT. 



ALABAMA. 

Alabama and Chattanooga Railroad Mrst Mortgage 

Endorsed Bonds of 1869. 

Wlien, in July, 1876, upon the resignation of the Com- 
mittee, the Council resumed the conduct of the negotiations 
with reference to the above Bonds, the general conditions of 
the proposed compromise with the State of Alabama were 
already known, and it was evident that no better terms 
could be obtained* The efforts of the Council were therefore 
directed to securing for the Bondholders, if possible, a parti- 
cipation in the railroad property, and thus supplementing 
the small share of the Million Dollars in New State Bonds 
to which each holder of Endorsed Bonds became entitled. 
The Bondholders having failed to contribute the amount, 
required by the United States Circuit Court as a condition 
of their purchase of the road, and all efforts to effect a com- 
promise with the prior encumbrances having proved inef- 
fectual, the Court ordered the railroad and property to be 
put up again for sale to the highest bidder. In this crisis of 
affairs, Messrs. E. Erlanger and Co., who were themselves 
holders of a considerable number of the Bonds, repre- 
sented by the Council, became the purchasers under the 
re-sale, and intimated to the Council that they were 
desirous of affording to the Bondholders an option of 
sharing in the benefit of the enterprise. An English 
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Company (Limited) was thereupon formed to take over and 
carry out tlie purchase, and the terms of a provisional 
Agreement, of which the following is an extract, have 
been confirmed and adopted by the Company : — ■ 

**Each Bondholder who has subscribed or shall, on or be- 
' fore the 22nd day of September, 1877, signify in writing, 

* addressed to the Vendors,* in a form prescribed, his desire 
' to subscribe for not less than two A Shares in the Com- 
' pany, shall be and is hereby nominated by the Vendors 
' as an allottee of fully paid up B Shares in the proportion 
' of £200 of B shares for every £20 of A Shares subscribed 
^ for by such Bondholder. Each Bondholder shall be en- 
' titled in the first instance to subscribe for, and be allotted 
' A Shares in the proportion of 10 per cent, upon the 

* nominal value of the bonds held by him. But in case any 
' A Share shall remain unallotted the same may be allotted 

* with the due proportion of fully paid up B Shares to any 
' Bondholder who shall have applied for the same, in the 

* manner and within the time hereinbefore prescribed." 
The conditions of this option were duly communicated 

through the Council to the Bondholders whom they repre- 
sented, and the Council learn that the Bondholders have 
largely availed themselves of the option thus secured to 
them. 

Meanwhile, the exchange and conversion of the Endorsed 
Bonds in the United States is being effected, through agents 
specially appointed. Some difficulty and delay have oc- 
curred in consequence of the narrow construction applied by 
the Governor of Alabama to the terms of the Statute author- 
ising the issue of new State Bonds, but it is hoped that 
during the ensuing Session of the Alabama Legislature they 
will be obviated. Due notice will be given of the com- 
pletion of the exchange, and conversion. 

* Me^'srs. E. Erlanger and Co. 
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BOLIVIA, 
Committee of Bolivian Bondholders. 



A. W. Eay, Esq., Ckah^ian, 
Thos. Cave, Esq;, M.P., Deimty 

Chairman, 
Eight Hon. E. Pleydell- 

Bouverie, Ex-officio, 
H. C. Batchelor, Esq. 
Fras. Bennoch, Esq. 
A. Blackborne, Esq. 
Lionel N. Bonar, Esq. 



John Coxhead, Esq. 

B. Beader Harris, Esq. 

H. E. Ormerod, Esq. 

H. E. Trewhella, Esq., M.D. 



Secretary. 
Hyde Clarke, Esq. 



The Committee associated with the Council, having in 
view the Resolution of the Public Meetin^: of Bondholders 
held on the 24th May, 1876, requesting them " to support 
the Government of Bolivia in obtaining the funds in Court," 
accepted a proposal made to them, by Mr. Bichard Beader 
Harris, the Engineer-in*Chief of the Ilepublic, who was 
about to return to La Paz, to act on behalf of the Bond- 
holders, and they entrusted him with powers to obtain from 
the Grovernment the ratification of the arrangement made 
with Senor Quijarro in 1876, for the release of the Trust 
Fund in the Bank of England for the benefit of the Bond- 
holders. 

Mr. Harris arrived in Bolivia in March, and again 
reached England in May, not with the contemplated rati- 
fication, but with a new proposition from the Government, 
subject to approval by the Bondholders and the Bolivian 
Congress, for the transference to the Bondholders of all 
the rights and powers of Bolivia in respect of the Trust 
Fund, in consideration of the release of the Republic 
from the obligation of the Bonds. 

The form in which this proposition was presented was 
Aot in all respects consistent jfiil^ the requisites of English 



13 

law, and some important amendments were suggested, be- 
fore submitting it for the consideration of the Bondholders, 
who were convened in public meeting by the Council on 
the 25th May, and again on the I8th June. 

These meetings approved of the proposition as thus 
amended, and Mr. Reader Harris was again charged with a 
mission to obtain its ratification, as a Convention, by the 
Congress, which was to meet in Triennial Session at Sucre 
on the 16th November. 

It is necessary to refer to the action of the Brazilian . 
Senate on the 22nd September, towards the close of its last 
Session. 

Probably misinformed as to the true position of the 
Trust Fund, the Senate passed a Bill guaranteeing 7 per 
cent, interest on a sum of £400,000 to be raised for the 
completion of the Madeira and Mamore Railway, after the 
expenditure of the amount, contributed for that purpose by 
the Bondholders, and now held in deposit by the Bank of 
England. 

A statement also recently appeared in some of the public 
papers, to the effect that a new contract had been entered 
into in the United States for the construction of the line ; but 
it is not stated on what estimates this contract has been based. 

Mr. Reader Harris returned to England on the 13th 
of January last, with a ratification by Congress of the Con- 
vention taken by him to Bolivia in the month of Jnly 
previous. 

A General Meeting of Bondholders was held on the 22nd 
of January, at the City Terminus Hotel, Cannon Street, at 
which it was resolved to deposit the Bonds in the hands of 
Trustees, and to make a charge thereon of half per cent, on 
the nominal value, to meet the expenses entailed by the law 
proceedings then authorised to be taken, in order to obtain 
the release of the funds of the Loan held by the Bank of 
England, now amounting to £743,593. 
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COSTA RICA, 
Seven per Cent. Costa Rica Committee* 



A. G-. Sandeman, Esq^., Chair' 

man, 
Franck Bennocli, Esq. 
E. Lennox Boyd, Esq., 

F.E.G.S., F.S.A. 
T. Gave, Esq., M*P, 
James Cooper, Esq, 
W. Detmat, Esq. 
T. Dowling, Esq, 
W. E. Duncan, Esq, 
lloger Eykyn, Esq. 
W. Godfrey, Esq. 
£. Grant, Esq. 
G, de G. Qriflatli, Esq., M.D. 
Wm. Griffith, Esq, 
G. D. Harris, Esq, 
L. Harrison, Esq. 
"W, J. Harvey, Esq. 



J. Cooke Harker, Esq, 
T. P. Hearne, Esq, 
George Herring, Esq* 
T. Hobday, Esq, 
G. A. King, Esq. 
J. M. Louis, Esq, 
J. F. Levering, Esq. 
Captain R. Murray. 
H* Price, Esq. 
A. W. Eay, Esq. 
E. P. Eowsell, Esq* 
Thomas Sidney, Esq., Alder- 

man, 
H. Skynner, Esq. 
E. H. Stewart, Esq. 

Secretary. 
Hyde Clarke, Esq. 



Seven per Cent. 

Francis Bennoch, Esq. 
T, Cave, Esq*, M.P, 
Eoger Eykyn, Esq, 
W. Griffith, Esq, 

Six per Cent. 

B. Eowsell, Esq., Chairman. 
G. T. Eait, Esq., Deputy 

Chairman. 
Eight Hon. E. Pleydell- 

Bouverie, Ex-^fficto. , 
E. Campion, Esq. 
J, Cowan, Esq. 
J, Davis, Esq. 



Costa Hica Commission. 
W, Knowles, Esq. 

Secretary. 
Hyde Clarke^ Esq, 

Costa Bica Committee: 

H. M. Jenkins, Esq. 
N, Levy, Esq. 
F. Mereier, Esq. 
J. Proctor, Esq. 
H. Staples, Esq. 

Secretary, 
Hyde Clarke, Esq, 
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Joint Sub-Committee of Conference. 



A. G. Sandeman, Esq., Chair- 

man. 
Eight Hon. E. Pleydell- 

Bouverie, Ex-officio. 
F. Bennoeh, Esq. 
T. Cave, Esq, M.P. 
L. Haxrison, Esq. 



G. T. Eait. Esq. 
B. Bowsell, Esq. 
H. Staples, Esq. 
E. H. Stewart, Esq. 

Secretary. 
Hyde Clarke, Esq. 



The Council, acting in conjunction with the Committees 
of the two Loans, have always been anxious to consider, and 
assist, any project, which might contribute to improve the 
position of the Bondholders ; they therefore gladly received 
a communication from Mr. F. Q-. Home, a merchant of 
London and Costa Rica, that Seiior Don Saturnino Lizano, 
a distinguished citizen of the Republic, had arrived in 
England, with authority to make certain proposals, with 
the view of effecting a settlement of the Bondholders' 
claims. ' 

Sefior Lizano submitted a scheme, on the part of 
the Government accrediting him, by which, that portion 
of the railway in Costa Rica, which had been already con- 
structed from Puerto Limon, Westward, and Puerto Arenas^ 
Eastward, should be transferred, together with an annual 
subsidy from the Government, for a term of years, to the 
Bondholders, for the service of the Loans, in consideration 
of funds being found by tbem, or under the auspices of their 
Committees, to complete the line. 

The portions of the railway, already made, amount to forty- 
nine miles, and there remain to be constructed about sixty- 
five miles of the Atlantic connection, and fifty-five mUes of 
the Pacific connection. 

The completion of the railway would, doubtless, materially 
contribute to the increase of the resources, wealth, and 
revenue of the Republic. 
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But the information, which accompanied the proposition 
made by Senor Lizano was incomplete, in the essential 
matters of plans and estimates for the construction of the 
connecting portions of the railway, and of the c<mdition of 
the completed parts upon which there is traffic. 

The two Committees which, at a conference, had ap- 
pointed a Joint Sub-Committee to consider the pro- 
ject on behalf of the contributors to the two Loans came 
unwillingly to a decision to decline, to recommend the 
Bondholders to accept the proposal as at present made by 
Senor Li^iano. That gentleman has very recently communi- 
cated to the Council, that he has applied to his G-overnment 
for more specific instructions with which to negotiate for 
a continuance and transfer of the suits in the name of 
the Republic now pendiag in this country, and it 
is hoped that some mode of effecting a settlement of the 
Debt may yet be suggested. The united action of the two 
Committees of the two Loans, which has resulted from the 
recent negotiations, cannot fail to be of benefit in the event 
of future proposals being made to the Bondholders. 

The country continues in a very unsettled state, and the 
small sums occasionally expended on the railway already 
constructed appear scarcely to suffice to maintain it in a 
proper working condition. 

Whenever a legitimate opportunity offers for the promo- 
tion of any practicable measure to assist the Eepublic and 
the Bondholders, the Committees and the Council will not 
fail to avail themselves of it. 



ECUADOR. 



Ecuadorian Committee. 



J. Field, Esq., Chairman, 

Et. Hon. E. Pleydell-Bouverie, 

Ex-qfficio, 
F. Bennoch, Esq. 
L. N. Bonar, Esq. 
E. Haslewood, Esq. 
W. T. E. M. IngaU, Esq. 
A, Levy, Esq. 



E. C. Pawle, Esq. 

Admiral of the Eleet Sir 

Provo WaUis, G.C.B. 
Ed. Wright, Esq. 

Secretary^ 
H. Schirges, Esq. 



One of the members of the Committee, Mr. Haslewood, who 
had undertaken the mission to Ecuador for the purpose of 
making some satisfactory arrangement of the Foreign Debt 
of Ecuador, arrived at the port of Guayaquil in December, 
1876. 

He found the Eepublic in the midst of a recent revolu- 
tion, and before proceeding to Quito he had to wait for 
the result of a short but sanguinary civil war, by which 
the President, Dr. Antonio Borrero, was compelled to resign 
his office, and the commander of the victorious army. General 
Ventimilla, became the virtual President of the Republic. 
The preliminary conference which Mr. Haslewood, in con- 
junction with His Excellency, Mr. Douglas-Hamilton, Her 
Britannic Majesty's Minister in Ecuador, held with 
General Ventimilla, confirmed the expectation under which 
Mr. Haslewood had been sent, since General Ventimilla ex- 
pressed the unaltered desire of the country to make an 
equitable arrangement with its creditors, although the 
unsettled state of the Republic would not allow him to give 

B 
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his immediate attention to the terms of arrangement 
suggested by the Committee. Mr. Haslewood has returned, 
and, meanwhile, Mr. Alfred L. Jones has been appointed 
the permanent agent of the Bondholders at Quito, where 
he will have the advantage of the unofficial co-operation of 
Her Majesty's Minister whenever actual negotiations may be- 
come possible. The Committee have further secured the 
assistance of Captain George Chambers, Her Majesty's 
Consul at Guayaquil, and Mr. Manuel Orrantia, of the same 
place, for the promotion of the interests of the Bondholders. 
The Committee by these appointments hope they have 
provided for the frequent transmission of reliable informa- 
tion on the political state of the country, of which they will 
thus be able to avail themselves when a favourable oppor- 
tunity offers for pressing an arrangement to a conclusion. 

EGYPT. 

The decree of 18th November, 1876, issued by the 
Khedive as the embodiment of the arrangement made 
by the Right Hon. G. J. Goschen and Monsieur Ed- 
mond Joubert, has been adhered to in. so far as relates to 
the Short Loans of 1864, 1865-6 and 1867, and to the 
Five per Cent. Preference Stock ; but it has been found 
necessary to change the dates of payment of the interest of 
the Unified Debt, to periods concurrent with the collection 
of taxes, namely, from 16th January and 15th July, to 
1st May, and 1st November, of each year, as published in 
the Decree of the Khedive, of the 15th December last. 

The statements of receipts on account of the Debt have 
been furnished to the Council, by the Commissioners of the 
Treasury of the Public Debt, at Cairo, with a view to their 
monthly publication in the leading London newspapers. 

The following Tables show the Heceipts during the past 
year : — 
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Daiba Debt. 

In the course of his negotiations, Mr. Goschen considered 
it desirable that the circumstances of the Daira branch of 
the Debt of Egypt should be investigated on the spot, and 
accordingly Mr. T. C. Sandars proceeded to Egypt, at the 
request of Mr. Goschen (and accompanied by Monsieur 
Jozon (representing the French Bondholders), to examine 
the value of the estates, the legal position of the various 
creditors of the Daira amongst themselves, and the best 
means of carrying out an arrangement for the settlement of 
the Debt. 

The Council facilitated this mission by advancing the 
necessary expenses connected with the journey of Mr. San- 
dars, and, on its conclusion, they published his able report 
on the Estates of the Daira Sanieh and Daira Khassa. 

At a General Meeting of Bondholders, held on 3rd May, 
presided over by the Chairman of the Council, Mr. 
Goschen made a statement which, together with the Con- 
tract, dated 12th July last, entered into with the Director- 
General of the Daira, were printed and circulated by the 
Council, and the arrangement came into operation from 
. 28th August, 1877. 



GUATEMALA. 



Guatemala 1869 Committee. 



General Sir George Balfour, I H. F. Bailey, Esq. 



K.O.B., M.P., Chairman, 
Eight Hon. E. Pieydell- 
Bouverie, Ex-officio, 



Dr. Behrend. 
Eobert Bowden, Esq. 
James Roberts Brown, Esq. 
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James Charles, Esq. 

Eobert Fislier, Esq. 

Sir F. Lycett. 

George Cavendish Taylor, Esq. 

S. W. Willet, Esq. 

Morgan Yeatman, Esq. 

Brodie de Zulueta, Esq. 



Secretary, 
Hj^de Clarke, Esq. 

Agents for Arrear Certificates, 

Messrs. I. Thomson, T. Bonar, 
and Co. 

Agent, 

Sir Henry Scholfield, H.B.M. 
Consul, Guatemala. 



The agreement made in May, 1876, with the Government 
of Guatemala, by Sir Henry Scholfield, Her Majesty's Chargd 
d' Affaires, the agent of the Bondholders, by which the 
Coupons due in October, 1875, and April, 1876, were to be 
met by the creation of two Treasury Bonds of $69,674 16c. 
each, bearing interest at Six per Cent., the one payable in 
October, 1876, and the other in April, 1877, to be liquidated 
by the proceeds of the unencumbered part of the maritime 
duties, has been but partially fulfilled, the payments on this 
account having amounted to $60,000 only. 

Neither has the undertaking entered into by the Govern- 
ment, to make stated monthly payments for the service of 
the Debt from October, 1876, been carried out. 

Three payments of $10,000 each were made in November 
and December, 1876, and January, 1877, and one of $16,000 
was made in AprH, 1877, but since that date no money 
has been received on this account from the Guatemalan 
Treasury. 

In May, the Government informed Sir Henry Scholfield 
that they were not then in a position to make further pay- 
ments, but that in November a sum of |100,000 would be 
appropriated for the service of the Debt from an increased 
export tax on coffee. 

The Committee of Guatemala Bondholders associated with 
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the Comicil, were of opinion that a payment should be made 
from the funds in hand on account of one of the overdue 
coupons, which were the subject of the agreement of May, 
1876; and accordingly on the 27th of September, Messrs, 
I. Thomson, T. Bonar, and Co., the agents for the arrear 
certificates, paid £2 on account of the first arrear coupon, 
due 1st October, 1875, stamping the coupon with that 
amount paid on account 

The last advices from Sir Henry Scholfield, under date 
20th December, convey the information that he had pro- 
visionally agreed to the following proposals for the future 
service of the Xoan, namely, to cancel the Second Bond 
under the Agreement of May, 1876, to leave the Sinking 
Fund in abeyance, and to commence on the 31st December 
to pay interest on the present indebtedness, at the rate of 
6 per cent, per annum, by carrying out the engagement 
which had previously been made to assign a portion of the 
coffee dues to that service. He also stated that a very 
uneasy feeling prevailed in the country in consequence of a 
conspiracy to assassinate the President and his Ministers, 
which, though summarily suppressed, had detrimentally 
affected the Eepublic. 

On the other hand, by recent newspaper intelligence from 
Gruatemala, it would appear that the resources of the country 
are being developed under the vigorous rule of President 
Barrios. 

A contract has been entered into for establishing a sub- 
marine cable between Livingstone, in Guatemala, and Cape 
San Antonio, in Cuba, to connect the Republic with the 
telegraphic system of the United States and Europe, and 
another contract has been made to construct a railway from 
the port of San Jose to Escuintla, a distance of twenty-nine 
miles inland. The issue of paper money, which had reached 
the sum of 1 1,400,000 had been reduced to about a tenth of 
that amount. 
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All branches of agriculture, especially of coffee, haye 
been extended, and the prosperity of the country is re- 
ported to be materially increasing. 

The obligations, of all kinds, of the Republic, have been 
stated by authority to be 6,000,000 dols., a sum which 
does not appear to be beyond the capacity of its resources 
to redeem. 



HONDTJKAS. 

There has been no effort made by Honduras to re-esta- 
blish its credit. The interest on the small quota of the 
Central American Debt apportioned to this State remains 
in default as well as that of the Loans contracted more 
recently. 



LIBERIA. 

The Council were unable to make the representations 
they intended on behalf and at the request of the Bond- 
holders of the Seven per Cent. Loan of 1871, to His Excel- 
lency Mr. E. W. Blyden, who had arrived in England as 
Minister from Liberia, in consequence of his unexpected 
departure for Monrovia. 

It is understood that he will shortly return to this country, 
and the opportunity will be then taken to bring forward 
the long-standing claims of the creditors of the Republic. 
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LOUISIANA. 



Louisiana Committee. 



Henry Eawson, Esq., Chaii'man, 
Eight Hon. E. Pleydell- 

Bouverie, JSx-officio. 
General Sir George Balfour, 

KC.B., M.P. 
J. A. Hanke}^, Esq. 
Fortescue Harrison, Esq., M.P. 
G. I. Leon, Esq, 



Prancis Bennoch, Esq. 
Morris Cantor, Esq. 
Louis Ploersheim, Esq. 
Eoberfc Monckton, Esq. 
J. Hume Webster, Esq. 

Secretary, 
'Hyde Clarke, Esq. 



The amount of Bonds converted under the Funding Acfc of 
1874 is 118,702,791. 

The Council have, up to the present time, issued to Bond- 
holders 3,199 Certificates of Claims against the State of 
Louisiana, amounting to $2,305,400, representing the loss 
of principal in the Conversion of |922,160 old Bonds, 

The interest on the new Bonds was promptly paid in 
January and July, 1877, but no provision has been made by 
the Legislature for the payment of the three overdue 
Coupons, viz., July, 1874, July, 1875, and July, 1876. 

These overdue Coupons can only be paid, on the supposi- 
tion that the taxes in arrear at a time corresponding to the 
date of the overdue Coupons, will be paid into the Treasury! 

There is little hope that they will ever be met, for in 
many cases the taxes were paid, but unfortunately the 
proceeds were appropriated by the tax-gatherers during the 
period of political disturbance in 1875 and 1876. 

Moreover, an Act was passed during the last Session 
of the Legislature, to . the effect, that, the proceeds 
of any current taxes, or any future surplus of revenue. 
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were not to be applied to the payment of these arrear 
Coupons. 

With reference to Louisiana Planters' Bank Bonds^ the 
Trustees appointed by the United States Circuit Court 
requested — bj'' advertisement in the American newspapers, 
in July last — ^that parties holding the above-mentioned 
Bonds should forward them to No. 66, Toulouse Street, New 
Orleans, with particulars of their claims, accompanied by 
legal proof thereof, in order that they might be placed upon 
the schedule of liabilities to be presented to the Court. 

The following is a Summary of the Bonded and Floating 
Debt of the State of Louisiana, on the 1st October, 1877 : — 
New Consolidated Seven per Cent. Bonds 

outstanding |11,221,675 

Old Bonds (fundable) outstanding, $880,800, 

at Sixty per Cent 528,480 

General Fund Warrants outstanding, 

$188,721, at Sixty per Cent 113,233 



$11,863,388 



Amount of Old Bonds (not fundable) out- 
standing... ... ... ... ... $3,971,000 



MEXICO. 



H. B, Sheridan, Esq., M.P., 

Chairman, 
F. Bennoch, Esq., Yice- 

Chairman. 
Eight Hon. E. Pleydell- 

Bouverie, Ux-officio, 
L. N. Bonar, Esq. 
H. Guedalla, Esq. 
James Corbet Irving, Esq. 



Admiral of the Fleet Sir 

Provo WaUis, G.C.B. 
Edward Wright, Esq. 

Secretary, 
W. W. Holmes, Esq. 

Agent in Mexico, 
E. J. Perry, Esq. 



/ 
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The efforts to obtain a settlement of the Bondholders' 
claims, which the overthrow of Senor Lerdo de Tejada's 
GoYernment temporarily arrested, were resumed so soon as 
the administration of the present President was sufficiently- 
settled, to permit of its attention being given to matters 
affecting the external policy of the country. 

The Committee, in addition to addressing the Govern- 
ment, through Mr. Perry, their accredited agent, maintained 
in concert with him, communications with a group of local 
financiers, whose attention has been given to maturing a plan 
of settlement which embodies an early resumption of the pay- 
ment of interest, through the instrumentality of credits to 
be placed at the disposal of the Government by a National 
Bank, to be established under Charter, in the E/Opublic. 

Although owing to the pressure of business the requisite 
legislative authorisation could not be obtained last year, the 
Committee are led to believe that on the resumption of its 
sittings, ia April next, the Mexican Legislature will be 
pressed to give its sanction to the above plan. 

The high reputation for personal honour enjoyed by 
President Diaz, coupled with the tone of his official 
utterances, gave, from the first, ground for hopes that a 
settlement of the External Debt would be arrived at, 
under his administration. In fact, nothing could apparently 
point more explicitly to such a result, than the expressions he 
used at the opening of the September session of the Mexican 
legislative bodies, when he said, " The Secretary of Finance 
will submit to you some important modifications of the Bill 
laid before you during the past sessions, relative to the con- 
solidation and payment of the Public Debt." Nor was the 
reply of the Chairman of the Chamber of Deputies less 
favourable, stating, as he did, that " Congress has the pro- 
found conviction that one of the acts which give the greatest 
prestige to Governments is tlxe I'eligious fulfilment of their 
obligations." 
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Meanwhile, other signs are not wanting that the per- 
sistent efforts of the Council and the Committee have not 
only aroused public attention in Mexico to the question of 
the Foreign Debt, but disposed it favourably to an equitable 
settlement, as the leading organs of the press now advocate 
the discharge by the Republic of its financial obligations. 
The Epoca, a Ministerial organ, recently observed in conclud- 
ing an article on the subject—" It is with this question we 
occupy ourselves, in preference to all others, for above all 
it is necessary to defend Mexico against the hurtful idea 
which has been entertained, that the nation will not fulfil 
its engagements. For the honour of our dear country, we 
enlist our esteemed colleagues to second us in this im- 
portant matter/' 

Nor is it in the press only that such views find favour, 
as intimations have reached the Council that, apart from 
the financial group already alluded to, other Mexican 
citizens of position and influence earnestly desire the . 
settlement of the Public Debt. y 



PAEAGUAT. 

Although the Paraguayan Congress had annulled the 
Convention negotiated here by Senor Bareiro, which had for 
its object the establishment of a national Bank, with privi- 
leges which would have been o'f material advantage to the 
Bondholders, it was still considered, that the feeling of 
the Executive Government at Asuncion was favourable to 
their claims. 

The Directors of the National Bank of Paraguay resolved 
to send their Secretarv, Mr. A, F. Baillie, to Asuncion, to 
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endeavour to reopen liegotiations on the bases of the above 
Convention, and the Council were requested to furnish him 
with letters of credence to the Grovernment. 

Mr. Baillie left England on the 10th April last, and on 
reaching Asuncion he found that Sefior Don Higinio TJriarte, 
formerly one of the Special Commissioners to London, was 
acting as President, in consequence of the murder of Don 
Juan Bautista Gill, the elected President. 

Senor Bareiro was Minister of Finance, and was still dis- 
posed to aid in any measure by which the claims of the 
Bondholders would be recognised, although the prospects of 
their early settlement were not favourable. 

Owing to the lamentable poverty of the country, the 
Congress had abolished all customs duties and all local tax- 
ation, except such as was needed for the maintenance of 
Government. 

The Paraguari-Asizncion Railway, which had been spe- 
cially hypothecated to the Bondholders, had been sold on 
the 17th March for one million dollars to a group of Bra- 
zilian merchants, aided, it was understood, by the Govern- 
ment of Brazil. 

Some of the public lands (yerbales), also hypothecated to 
the Bondholders, had been sold, and their cultivation had 
sensibly diminished from want of labour, which, however, 
was being partially met by immigration. 

Notwithstanding his efforts, Mr. Baillie was unable to 
obtaiu a renewal of the Concession to the National Bank, 
and a proposal to assign the management of the Yerba trade 
to the Bondholders, although made to the Legislature, and 
supported by Seiior Bareiro, was negatived by Congress. 

Throughout these negotiations, Mr. Baillie found that he 
had to contend with the opposition of the Brazilian Govern- 
ment, which brought the weight of its influence to bear 
against any arrangement of the Bondholders* claims having 
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for its object their settlement, in preference to the indemni- 
ties alleged to be due to Brazilian subjects, for losses sus- 
tained during the war. 

In addition to the claims put forward on behalf of indi- 
viduals, Brazil also requires a War Indemnity from Para- 
guay of undefined amount. 

In the face of these obstacles, Mr. Baillie unwillingly 
relinquished the mission confided to him, and which he had 
prosecuted with great tact and perseverance. 

Mr. Baillie returned to England, and his able Report to 
the Council was published in the " Bullionist ^* and ^^ Money 
Market Review^* newspapers of the 15th December last, and 
a copy thereof was sent to all Paraguay Bondholders, whose 
names are registered with the Corporation. 

The circumstance that there has not yet been any repudia- 
tion of the debt, permits the hope that some plan may be 
devised which, without trenching on the claims of others 
against Paraguay, would meet those of the Bondholders, 
and would obtain the sanction of the Congress. A Com- 
mittee has recently been formed for the purpose of guarding 
the interests of the Bondholders, which is in communication 
with the Council, 



PERIT. 

The Council have received nimierous applications from 
Peruvian Bondholders, asking for their assistance in obtain- 
ing a settlement of their claims. 

The Committee known as Mr. Croyle's, and those esta- 
blished, at Paris, and Amsterdam, have also requested the 
co-operation of the Council in furthering steps which may 
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be taken to effect a commou united action in the interest of 
the Bondholders, and of the Government of Peru. 

Sir Charles RusselFs Committee, on the other hand, appear 
to entertain a confident opinion, that the arrangements they 
have made with the Government of Peru will be folly ob- 
served, and are the best that can be expected, and will 
ultimately place the Bondholders in a very improved 
position. The Council are very desirous of doing all that 
lies in their power to promote harmony among all classes of 
the Bondholders, and friendly accord and united proceedings 
on the part of the various Committees. Nothing is so likely 
to damage the prospects of a favourable result to the various 
efforts made to secure the interests of the Foreign creditors 
of Peru, as the spectacle of avowed disagreement and opposi- 
tion between Conmaittees representing different sections of 
the Bondholders. 

Iqxjique, La Noria, Sal de Obispo, 
AND PisAGTJA, &c., Railways. 

In compliance with a requisition signed by a number of 
influential first Preference Bondholders of the Iquique and 
La Noria Eailway, calling on the Council to take charge of 
their interests, a public meeting was convened at the Council- 
house on the 30th August, at which Mr. Bouverie took the 
chair. 

The meeting discussed the position of the Trust in exist- 
ence respecting this security and of the Bondholders, and were 
of opinion generally, that the Committee previously formed 
should be reconstructed. There is good reason to believe 
that arrangements of a satisfactory character to the Bond- 
holders are on the point of settlement, in which case the 
appointment of a fresh Committee, as then contemplated, 
will become needless. Should these contemplated arrange- 
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ments fall through, it will become necessary to summon a 
meeting and appoint a Committee of the Bondholders forth- 
with. 



EOUMANIA. 

Roumanian Railway Company. 

At the Meeting of Shareholders held at Berlin on the 28th. 
June, 1877, it was resolved to carry forward 8,653,384-58 
Marks to a Special Reserve Fund for the ** Dividend of 
1876 Account," owing to non-payment of the guarantee, in 
consequence of the war in the East. 

In consequence of a report that payments had been made by 
the Government to the Company, the Council addressed the 
Directors on the subject of the payment of the coupon due 
1st July, 1877, and a reply was received stating that in- 
formation as to the settlement of this coupon will be given 
in the next Annual Report to the Shareholders. 

Notwithstanding the default on these shares, the pay- 
ment of the 6 per cent, obligations, isisued against the 1874 
and 1875 coupons, has been punctually made. 



SALVADOR. 

On the 18th May the Foreign Office wrote to the Council 
informing them that a dispatch had been received from 
Mr. Sidney Locock, Her Majesty's Minister in Central 
America, stating that the Government of Salvador had 
promised to consider the Memorial, addressed by the 
Council to the President of the Republic, on the subject of 
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the bonds of the Old Central American Federal Debt still 
remaining unpaid. 

Mr. Locock also sent a copy of a Decree issued by the 
Salvador Government, professing to consolidate the Debt of 
the Republic, and, although no reference is made in it to 
these bonds, the 9th Article of the Decree declares in 
general language, that " the Contracts or Conventions which 
the Government may have entered into for obtaining 
advances, shall be observed to their full extent, whatever 
their conditions.^* 

This provision would appear to cover these bonds which, 
having originally formed part of the Federal Debt, were, by 
special arrangement, taken over by Salvador as her share of 
that Debt, when the Federation was diissolved. 

On the 23rd June the Foreign Office informed the 
Council that Mr. Sidney Locock, in a dispatch, dated 5th 
May, enclosed a note from the Salvadoriaii Minister for 
Foreign Affairs, stating that fresh instructions were about 
to be issued for carrying out the measures already ordered 
with regard to the unpaid bonds of the Central American 
Federal Debt, and on the i2th October last, His Excellency 
Sefior Don Jos^ Maria Torres Caicedo, the newly-appointed 
Minister of the Republic, in a letter addressed to the Council, 
informed them that he had applied to his Government for 
instructions on the subject. No such instructions have yet 
been communicated to the Council. 

The Council are under great obligations to the Foreign 
Office, and to Mr. Sidney Locock, for the unofficial assist- 
ance they have afforded. 
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SANTO DOMINGO. 



Santo Domingo Committee. 



F. Bennoeli, Esq., Chairman* 
Lieut.-Geiieral J. L. Vaughan, 

C.B., Deputy-Chairman^ 
Right Hon. E. Pleydell- 

Bouverie, Ex-officio, 
Dr. A. Beniscli. 
E. Lennox Boyd, Esq. 
Robert Bradsliaw, Esq. 
0. A. Day, Esq. 
Oapt. W. Delf. 
R. E. Eland, Esq. 
W. Ford, Esq. 
J. Foster, Esq. 

G. Grantham, Esq. 
Major J. 0. Harris, R.E. 
Rev. E. S. Hart. 

R. H. Household, Esq. 
H. B. Hyde, Esq. 
W. Johnson, Esq. 



Robert Monckton, Esq. 
R. L. Morris, Esq. 
J. G. Peckham, Esq. 
Chas. Penruddocke, Esq. 
0. W. Price, Esq. 
V. D. Ray, Esq. 
H. E. Rensburg, Esq. 
P. C. Renton, Esq. 
W. Richardson, Esq. 
Aug. Styles, Esq. 
G. R. Walker, Esq. 
Count M. G. de Wczele. 
Colonel R. White. 
Thos. WOliamson, Esq. 
Thos. Wilshere, Esq. 
C. 0. WombweU, Esq. 

Secretary, 
Hyde Clarke, Esq. 



The Council have not lost sight of the claims of the 
holders of St. Domingo Bonds ; but the unsettled state of 
the Dominican Government and Republic, leaves little pros- 
pect at present of a settlement of the Debt. 
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SPAIN. 

General Committee of Holders of the Three per Ceut External 

Debt. 



Eight Honourable Lord 

Hampton, G.O.B., Chair- 

man* 
Eight Hon. E. Pleydell- 

Bouverie, Ex-offido, 
Augustus B. Abraham, Esq. 
General Sir George Balfour, 

K.O,B., M.P. 
Dr. A. Benisch. 
F. Bennoch, Esq. 
W. H. Bishop, Esq. 
A. Blackborne, Esq, 
Lionel N. Bonar, Esq, 
Sir Antonio Brady. 
Edmund Burke, Esq. 
Andrew Cassels, Esq. 
M. Castello, Esq. 
John Collinson, Esq. 
Eobert Crawshay, Esq. 
Chas. John Oroke, Esq. 
Col. the Hon. H. B. 

Dalzell. 
Geo. Dibley, Esq. 
E. Dixon, Esq. 
W. Duncan, Esq. 
Eoger Eykyn, Esq. 
J. Eiggins, Esq., Alderman. 
Henry I. Fotherby, Esq., 

M.D. 



Captain T. Fuller. 
Commissary-General E. M. 

Gardiner. 
James Gardner, Esq. 
Eobert Gardner, Esq* 
John Goddard, Esq. 
Wm. Grain, Esq. 
G. de G. Griffith, Esq., M.D. 
W. Griffith, Esq, 
Eev. W. B. Harrison. 
Spencer Herapath, Esq. 
Geo. Herring, Esq. 
Eev. W. Hodgson. 
E, J. Hutchins, Esq. 
E. Jeggins, Esq, 
Thos. Kent, Esq. 
Capt, Gilbert T. Key, E.N. 
Arthur Kimber, Esq. 
G. I. Leon, Esq. 
0. E. Lewis, Esq., M.P. 
Chas. Magniac, Esq. 
W. H, Mogg, Esq. 
Eev. M. N. Nathan. 
H. N. Nissen, Esq, 
A. Northen, Esq. 
Parkinson Gates, Esq., M.D. 
G. W, Gbicini, Esq. 
M. J. Power, Esq. 
J. Eemfrey, Esq. 
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D. Bobiason, Esq. 
Sir Philip Rose, Bart. 
L. M. Eothschild, Esq. 
Christopher Eowlands, Esq. 
Thomas Humball, Esq., O.E. 
Sir Charles Russell, Bart., M.P. 
Thomas Sidney, Esq., Alderman, 
H. Skynner, Esq. 
H. Solomon, Esq. 
0. Surgey, Esq, 
John Vade, Esq. 
Lt.-General J. L. Vaughan, O.B. 
Lieut.-Col. Vickers. 



Ohas. Waring, Esq., M.P, 
Count. M. &. de Wczele. 
J. H. Wolton, Esq. 
Edwd. Wright, Esq. 
Admiral of the Fleet, Sir Provo 
WalUs, G.CB. 

Secretary of the Committee. 
Hyde Clarke, Esq. 

Agent in Madrid. 
John Hamilton, Esq, 



Spanish 3 per Cent. External Debt. 

Arrangement of 1875. — ^The coupons presented for conyer- 
sion up to the present time, under this arrangement, amount 
to £6,877,440 16s. 3d. 

The amount of the 5 per Cent. Rio Tinto bonds cancelled, 
in accordance with the trust deed, during the past year, was 
£76,160, making the total now cancelled £164,060. 

Arrangement of 1876. — The conversion of the 5 coupons 
under this arrangement is steadily progressing. 

Spanish National Lands of 1871. 



On the payment of the coupons due Ist April and Ist 
October, 1877, they were subjected to a deduction in respect 
of a tax payable to the Spanish GoTemment on the coupons 
of the Treasury bonds, forming the guarantee for the Lands 
Loan, and the proceeds of which go towards the payment 
of these coupons. 

The English series of this loan constitute a separate 
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issue, conformable to the Exterior issues of Spain, as dis- 
tinguisJied from the Interior issues. A protest was made 
against the deduction by the Bank of Castile, and the 
Council instructed their agent at Madrid to put himself in 
communication with the bank, for the purpose of supporting 
it in the representations made to the Government. Direct 
application on the subject has also been made to the Minis- 
ter of Finance ; but a remission of the tax has not hitherto 
been effected. 



TENNESSEE. 

The following details may be of interest : — 

At a meeting of Bondholders, held at New York on the 
20th January, 1877, a committee of five were appointed 
to confer with the Legislature of Tennessee, which met on 
the 5th December last to consider the question of a 
readjustment of the Debt. 

The following is a summary of the proposed settlementj 
which was supported by Governor Porter. New 6 per cent, 
bonds, having thirty years to run, were to be issued at the 
rate of 60 per cent, of the total amount of principal and 
overdue interest, the coupons to be payable in New York, 
and to be receivable in payment of taxes. 

The Legislature, however, rejected the proposals, and 
would not even entertain a compromise at 50 per cent., with 
progressive interest from 4 to 6 per cent. ; and from the 
feeling exhibited during the debates on the question, it is to 
be feared that no definite action will be taken with regard 
to a settlement of the State Debt, during the present 
Session. 
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TUNIS. 

The coupon of the General Debt of Tunis, due 1st January 
last (7f. 50c. of 12f, 50c.), was only partially paid. This 
is stated to be merely a temporary default, caused by a defi- 
ciency in the revenue of the State, owing to bad crops. 
The Financial Commission announce that payment of the 
balance, mz., 5f. per coupon, will be made as soon as cir- 
cumstances permit. 



TURKEY. 

Joint Conuoaissions for the Ottoman Loans of 1858 and 1862 
under the Convention of February, 1873. 



The Eight Hon. E. Pleydell- 
Bouverie, Chairman of the 
Council of Foreign Bond- 
holders. 

Francis Bennoch, Esq. 

Boger Eykyn, Esq. 



Thomas Bumball, Esq. 

H. A. Withers, Esq. ^ 

Secretary, 
Hyde Clarke, Esq. 

Agent in Constantinople, 
Captain Stab. 



Since the issue of the last report, there has been no im- 
provement in the state of affairs, and no progress has there- 
fore been made towards any negotiations for an adjustment 
of the greater portion of the Debt. 

A settlement of the Tribute Loans question has, however, 
been arrived at. The following is a brief summary of the 
chief features of the negotiations which led to the arrange* 
ment. 

At the request of the Committee of the Egyptian Tribute 
Bondholders' League, the Council convened a Meeting of 
the Bondholders of the Loan of 1854, which was held at 
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the Councilhouse on the 9th of April, when the following 
Resolution was passed : — 

Eesolved — 

" That this meeting, while expressing their confidence in 
Messrs. Dent, Palmer, and Co., is desirous that the Council 
of Foreign Bondholders should give its assistance and co- 
operation towards obtaining satisfaction of their just claims 
from the funds remitted, and to be remitted, to the Bank of 
England from Egypt, on their account j and should co- 
operate with Messrs. Dent, Palmer, and Co. for that pur- 
pose, and should take, with their concurrence, such pro- 
ceedings as may be advised to be adopted in that behalf/' 

In consequence of a requisition to the Council, a Meeting of 
the Bondholders of the 1871 Loan was convened and held at 
the Councilhouse on the 24th May, when a resolution 
similar in character to that passed at the Meeting of the 
1854 Loan was adopted. 

The Porte having appointed two Financial Commissioners, 
H. E, Zuhdi Effendi, and M. B. Foster, Esq., C.B., for the 
purpose of effecting a settlement of the claims of the 
Tribute Bondholders ; Mr. Bouverie acting conjointly with 
Mr. E. H. Palmer, (a Member of the firm of Messrs. Dent, 
Palmer and Co., and Governor of the Bank of England)^ on 
behalf of the Bondholders, proceeded to negotiate with 
them, on the basis of a release of the funds held by the 
Bank. 

Meetings of the Bondholders of each of the Loans were 
held on the 24th July, and the proposed terms of arrange- 
ment were submitted to them. These terms were accepted, 
with slight modifications, and were subsequently embodied 
in the formal agreements, dated I7th September, 1877 ; and 
notice of the distribution of the money in the Bank of Eng- 
land to the credit of these loans on account of the half-paid 
coupons and drawn bonds^ was given on the 24th of Sep- 
tember. 
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UNITED STATES OP COLOMBIA (NEW 

GRANADA.) 

Colombian Committee. 



The Eigtt Hon. E. PleydeU- 
Bouverie, Chairman of the 
Council of Foreign Bond- 
holders^ Chairman, 

W. T. F. M. Ingall, Esq. 

E, Jeggins, Esq. 

A, Northen, Esq. 

E. C. Pawle, Esq. 

E. Wright, Esq. 

Secretary. 
Hyde Clarke, Esq. 



Bankers for the 4 J °/g Loan, 
London and County Bank. 

Bankers for the 6 ^/^ Loan, 
London and County Bank. 



Agent at Bogota, 

Charles O'Leary, Esq., H.B.M.'s 
Viee-Consul. 



The insurrection, begun in 1876, still continued at the 
opening of the present year, and was not finaUy sappressed 
till the decisive victorj'' gained by General Trujillo over 
the insurgents, in Antioquia, in the month of April. 

This outbreak inflicted serious losses on the country, ex- 
hausted its resources, and paralysed its commerce. 

The Government had been unable to continue its monthly 
payments on account of its foreign debt, and none of the 
dividends maturing in 1877 had been met. 

But, in June, Mr. O'Leary, the agent of the Bondholders 
at Bogoti, brought a skilful negotiation with the Govern- 
ment to a successful termination, by an arrangement for a 
resumption of monthly payments to commence in July, and 
also for the liquidation, by four quarterly instalments, of 
the three coupons which were then conJdered to be in 
arrear. 
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This arrangement has been faithfully carried out by the 
Colombian Government, which has thus given a further proof 
of fidelity to their engagements. 

Payments, monthly on account of current coupons, and 
quarterly on account of arrear coupons, have been hitherto 
punctually made to Mr. O'Leary, who has had difficulty in 
procuring either bills or gold to remit here. 

The Committee of Colombian Bondholders, associated with 
the Council, considered that the interests of the Bepublic 
and of the Bondholders would be best consulted by disposing 
of funds, as they became available, in the payment of 
coupons falling due. 

They came to a decision in accordance with the stipu- 
lations made by the Government to treat the 15th and 16th 
coupons of the bonds, payable respectively in January and 
April, 1877, as coupons in arrear, and to pay the 17th 
coupon, payable iu July last, out of Mr. O'Leary 's first re- 
mittance, and a balance previously in hand. 

This was accordingly done ; the 17th coupon was paid on 
the 5th October, and a Certificate was issued by the Council 
in exchange for the 15th and 16th coupons. 

The Committee also decided to pay each succeeding 
coupon, as sufficient funds accrue from remittances, and to pay 
the 15th ai^d 16th coupons as bills remitted on their account 
should mature, and with the last remittances to be made under 
the arrangement for the payment of overdue Coupons, to pay 
whichever coupon may next become due, as the third of the 
three coupons deemed, under Mr. O'Leary's agreement of 
June, to be in arrear. 

The 18th coupon, payable in October last, has since been 
paid, and the Colombian Government continue to make 
regular payments of the arrear coupons in accordance with 
the arrangement of June with Mr. O'Leary. 
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VENEZUELA. 



Venezueldu Committee. 



Appointed at the Public Meeting of24:th March, 1865. 



Admiral of the Fleet, Sir Provo 
Wallis, G.C3.> Chairman. 

Right Hon. E. Pleydill- 
Bouverie, Ex-officio, 

John Field, Esq. 

E. Jeggins, Esq. 



E. Jonas, Esq. 

E. Obieini, Esq. 

Lt.-General J. L. Taughan, O.B. 

Secretary. 
H. Sehirges, Esq. 



The Council have received repeated communications from 
Caracas representing the financial position of the country 
as highly satisfactory, and its Q-overnment as seriously dis- 
posed to compensate its foreign creditors for the great 
sacrifices to which they have had to submit during the last 
twelve years. 

As the reasons, which induced General Guzman Blanco's 
Government to reduce the annual payment for the service of 
the Foreign Debt from the full amount of the 27 units 
of the 40 per cent, of the Venezuelan Custom Houses 
(which now produce above sglOO,000 per annum, and 
which were secured to the Bondbolders by the Agree- 
ment of November 7th, 1873) to a maximum of £40,000 
per annum, do not appear to operate any longer, the 
Council has willinglv listened to such proposals as seemed to 
hold out a prospect for the improvement of the position of 
the Bondholders. 

These proposals have been communicated to the Com- 
mittee of Venezuelan Bondholders, by whom the Conven- 
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tion was concluded, tinder which the payment of £40,000 
per annum has been made. This last committee, it is under- 
stood, is about to propose removing its quarters to the oflSces 
of the Council. 



VIRGINIA. 

Virginian Committee. 



Eight Hon. E. Pleydell- 
Bouverie, Ex-offido, 

F. Algar, Esq. 

Geo. Artingstall, Esq. 

Lieut.-Colonel Aytoun, EA. 

E. L. Baker, Esq. 

Jas. B. Blarney, Esq. 

Morris Cantor, Esq. 

E. Charlton, Esq., M.D. 

David Clark, Esq. 

Charles dark, Esq. 

John Dabhs, Esq. 

Joseph Hankey Dobree, Esq. 

W. Duncan, Esq. 

C. E. Flower, Esq. 

John Ford, Esq. 

Commissary-General E. M. 
Gardiner. 

E. H. Glyn, Esq. 

John Alers Hankey, Esq. 

E. J. Harris, Esq. 

Arthur Horrigan, Esq. 

E. Humphreys, Esq. 

Henry Joachim, Esq. 



General Sir Arnold Kemball, 

Bart., KC.S.L, G.B. 
Arthur Kimber, Esq. 
ISilvester, LAmy, Esq. 
Eobt. P. Laurie, Esq. 
Arthur Leared, Esq., M.D. 
Q. I. Leon, Esq. 
Samuel Montagu. Esq. 
J. L. Mieville, Esq, 
D. Oppenheimer, Esq. 
M. J. O'Shaughnessy, Esq. 
Geo. Penson, Esq. 
Giuseppe A. Pugno, Esq. 
Geo. Eichardson, Esq. 
W, E. Eichardson, Esq. 
Captain W. W. Eoss. 
Geo. T. Eait, Esq. 
C. Satterthwaite, Esq, 
W. Trotter, Esq. 
Geo, Yule, Esq. 

Secretary* 
Hyde Clarke, Esq. 



Since the last Eeport, General Taylor, a distinguished 
Virginian, who had previously been in communication with 
the Committee in 1875, has suggested a scheme with a 
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view to a settlement of the Debt during the present session 
of the Legislature, who, it is believed, are disposed to put 
the whole Debt of the State upon a better footing. 

It was proposed by General Taylor that the State should 
pay 4| per cent* on all classes of Debt for three years, and 
5 per cent, thereafter, — ^less the One-Third of the Old 
Virginian Debt allotted to Western Virginia. 

In the absence of any authoritative proposal from the 
Executive of Virginia, the Bondholders, generally, could 
not be publicly called together, and General Taylor's com- 
munication was therefore laid before a meeting of leading 
Virginian Bondholders of both classes convened to confer 
on the subject. 

They were of opinion that,— while 4^ per cent, interest in 
gold for three years would probably be accepted by the 
holders of bonds issued under the Funding Act of 1872, 
including all unfunded bonds and arrears of interest 
acknowledged by the State under the Funding Act of 1871, 
and 6 per cent, thereafter — ^the same rate of interest would 
not be a sufficient inducement, for the holders of Tax 
receivable Coupon Bonds, to send their coupons to State 
Agents instead of selling them, as they now do, to Vir- 
ginian tax-payers, because the holders would thus actually 
receive less upon them than is now obtained. 

The Council have lost no time in informing General Taylor 
of the views of the Conference, and intimated to him that, 
as regards the Tax receivable Coupon Bondholders, any- 
thing short of 5 per cent, in gold was not likely to be 
accepted, inasmuch as they would thus not receive anything, 
in exchange for the prospective chance of obtaining a better 
market for their coupons, should there be a general resump- 
tion of specie payments. 

In reply to a letter from the Council, General Taylor 
while expressing his desire to contribute to an adjustment 



46 

of the Debt, whicli would be satisfactory to tbe Bondbolders 
and to the Commonwealth, stated that he feared Virginia 
would not be able to pay 5 per cent, interest in gold im- 
mediately, as no increase of taxation can be looked for, at 
present. He mentioned, however, that a new assessment 
would be made in 1880, and as the last assessment took 
place in 1875 — a period of great depression — a considerable 
increase in the valuation is then anticipated, which would 
concurrently augment the revenue. 

The return from the tax on liquors is also expected to 
reach double its former amount, owing to the operations of 
an Act passed by the last Legislature. 

Governor Kemper's Message to the Legislature, which- 
assembled on the 6th December last, chiefly relates to the 
question of the Public Debt, and the impracticability of 
getting rid of the Funding Act. 

He recommends that a Special Commission should be ap- 
pointed to introduce a proper system in the Public Expendi- 
ture, and he expresses the opinion that " by the newKevenue 
measure devised by the last Assembly, together with re- 
trenchments in the expenses of the Government, all the 
obligations of the State could be fully met." 

The present indebtedness of the State, including principal 
and all arrears of interest, is stated to be |33,5S8,958. 

The revenue for the year 1876-77 was $2,505,387, the 
expenditure 11,443,267, and the surplus, amounting to 
$1,062,120, was employed in paying interest on the Debt. 



LIBRAEY AND EECORD DEPARTMENT. 

Contributions to the Library during the year 1877, are 
gratefully acknowledged from Her Majesty's Secretaries of 
State for Foreign Affairs and for India, from the Governors 
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of New South Wales and Victoria, from Don Carlos 
Capdevila, Consul-Q-eneral of the Argentine Confederation, 
and from other gentlemen. 

The Council depend on the liherality of the friends of the 
Corporation to extend the collection which has already been 
formed of books on financial and other subjects^ connected 
with the objects of the Institution* 

The Compilation of Extracts from newspapers and other 
publications relating to the loans of Foreign States and 
the Colonies, has been regularly pontinued, and the valuable 
information thus collected is contained in about two hundred 
volumes. 

A Catalogue of the Library can be obtained on applica- 
tion. 



THE PEINCIPAL FOEEIGN LOANS 

Issued in London from 1822 to 1877, loth 

inclusive. 



All these Loans are '^ Extinct " or ^' Existing." 



THE EXTINCT LOANS AEE:- 

1. Ebdeemed. 

2. Converted. 



THE EXISTING LOANS AEE :■ 

L Current* 
2. In Default. 



" Redeemed " are printed in this type — 
e.g,f Brazil of 1824. 

" Coxverted " are printed in this type— 
e.g.y Colombia of 1822. 

*< Current " are printed in this type — 
e.g., RUSSIA OF 1822. 

** In Default " are printed in this type- 
e.g., ®XtUt 0( 1824. 

D 



INDEX. 



The Italic Numbers prefixed in the following Table to the Loans of 
the different States refer to the series of the State in the Index. 



h Alabama, 1859, 1869, 1870. 

2. Argentine Confederation, 1866, 1868, 1871, 1872, 1874 

S, Austria, 1823, 1852, 1859, 1865, 1870 (two). 

4, Belgium, 1836, 1874. 

5. Bolivia, 1864, 1872. 

6, Brazil, 1824, 1825, 1829, 1839, 1843, 1852, 1858, 1859, 

1860, 1863, 1865, 1871, 1875. 

7. Buenos Ayres, 1824, 1857, 1870, 1873. 

5. Chili, 1822, 1842, 1858, 1866, 1867 (two), 1870, 1873, 

1875. 

P. China, 1876, 1877. 

10. Colombia, 1822, 1824, 1863, 1873. 

11. Confederate States, 1863, 

12. Costa Rica, 1840, 1871 (two), 1872. 

IZ. Danubian Principalities (see also Koumania), 1864, 1867. 

14. Denmark, 1822, 1825, 1849, 1850, 1861, 1862, 1864 (two). 

15. Ecuador, 1855. 

16. Egypt, 1862 (two), 1864, 1866 (two), 1867, 1868, 1870, 

^ 1873, 1877 (two). 

11. Entre Rios, 1872. 

IB. Florida, 1836* 

19. France, 1870, 1871, 1872. 

20. Greece, 1824, 1825, 1833. 

21. Gruatemala, 1825, 1856, 1869* 

22. Holland, 1867, 1869, 1871. 

2S. Honduras, 1867 (two), 1870, 1872. 

24. Hungary, 1868, 1871, 1873 (two), 1874, 1S77. 



51 

25, Italy, 1862, 1863, 1865, 1868, 1869. 

26, Japan, 1870, 1873. 

27, Liberia, 187L 

28, Louisiana, 1871. 

29, Massachusetts, 1866, 1867, 1870, 1871, 1872, 1873, 1875, 

80. Mexico, 1824, 1825, 1831 (two), 1837 (two), 1851, 1864 

(two). 

81. Morocco, 1862. 

82. Naples, 1824. 

88. New Granada, 1845 (two), 1861. 
84. Nicaragua, 1874. 
86. Norway, 1876. 

86. Paraguay, 1871, 1872. 

87. Peru, 1822, 1824, 1825, 1849 (two), 1853 (two), 1862, 

1865, 1869, 1870, 1872. . 

88. Portugal, 1823, 1831, 1832, 1833 (two), 1835, 1836, 

1837, 1841, 1843, 1845, 1848, 1862, 1863, 1867> 1869, 
1876, 1877. 

89. Roumania (see also Danubian Principalities), 1869 (two), 

1870 (two), 1872. 

40. Russia, 1822, 1832, 1850, 1859, 1860, 1862, 1864, 1866, 

1867 (three), 1868 (three), 1869, 1870, 1871, 1872 
(two), 1873, 1875. 

41. San Salvador, 1860, 1863. 

42. Santa Fe, 1874. 

48. Santo Domingo, 1869. 

44. Sardinia, 1851, 1855. 

45. Spain, 1828, 1834 (five), 1837, 1841, 1867, 1868, 1869, 

1870 (two), 1871, 1872, 1873, 1875, 1877. 

46. Sweden, 1852, 1858, 1864, 1868, 1875, 1876. 

47. Tunis, 1863, 1867. 

48. Turkey, 1854, 1855, 1858, 1860, 1862, 1863, 1865 (two), 

1869, 1871, 1872, 1873, 1874, 1877* 

49. United States of America, 1871, 1873, 1876, 1877. 
60. Umguay, 1864, 1871* 

51. Venezuela, 1841 (two), 1S59 (two), 1862 (two), 1863, l864i 

52. Virginia, 1851, 1867, 187L 
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Tear of 
Issue. 



1822, 



>> 



if 



99 



)> 



>> 



1823, 



» 



99 



1824. 



99 

» 

99 



1825, 



99 



99 



» 



pi 



8 
10 



14 
87 
40 



3 
38 



7 
10 
20 
30 

32 

37 



6 
14 
20 
21 



30 

37 



Hate of 
Interest 
per cent. 



5 
6 
5 



5 
5 



6 
6 
5 
5 

o 
6 



5 

3 
5 
6 



6 
6 



1 



Name of State. 



Chili 



Colombia ... 



Total 

amount of 

Loan 

contracted for. 



£1,000,000 
2,000,000 



Dmmarlc ... 
Peru 
RUSSIA .. 



Austria 
Portugal 



Brazil 

BUENOS AYRES 
Colombia ... 

<®teece 

Mexico 

Naples 
Peru 



Brazil 
DENMARK 

(&XZttt .- 

Guatemala 



Mexico 
Peru 



3,000,000 
1,200,000 
6,451,875 



3,500,000 
1,500,000 



1,686,200 

1,000,000 

4,750,000 

800,000 

3,200,000 

2,500,000 
Balance of 
1822 Loan 



2,000,000 
5,500,000 
2,000,000 
1,428,571 



3,200,000 
61 6,000 



Amount of Loan Issued 
in London.* 



£934,000 
2,000,000 



2,000,000 

450,000 

3,546,000 



3,500,000 
1,500,000 



1,686,200 

1,000,000 

4,750,000 

800,000 

3,200,000 

2,500,000 
750,000 



2,000,000 

3,500,000 

2,000,000 

163,300 



3,200,000 
616,000 
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* AVhen the xact amount is not stated, either a blank 



Price of 

Issue per 

cent. 



70 

84 



77J 

88 

82 



82 
87 



85 
S8i 
59 
58 



921. 

82" 



85 
75 

63 



86| 

78 



Agents for Issue. 



HuIIett Bros. & Co. 
Herring, Graham, & Powles 



A. F. Haldimand & Sons 
Fry & Chapman 
Rothschild & Sons 



RothschOd & Sons 
Thomas & W. King 



Rothschild & Sons & Thos. 

Wilson & Co. 
Baring Bros. & Co. 
B. A. Goldschmidt & Co. 

A. Laughman & Co. 

B, A. Goldschmidt & Co. 

Rothschild & Sous 
Fry & Chapman 



Rothschild & Sons • 
Thos. Wilson & Co. 
Ricardo & Co. 
Barclay, Herring & Co. 



Barclay, Herring & Co. 
Fry & Chapman 



Bemarks. 



In default from 1826 to 1842. Redeemed in 

1873. 
In default from 1826. In 1834— 



New G-ranada recognised 50 ^/^ 

1 Oi 



Venezuela 
Ecuador 



» 
it 



21^ Vo 



See 1845. 
See 1841. 
See 1855. 



Redeemed in 1825. 
Converted in 1849. 



Assumed by Brazil and paid off in 1852. 



Redeemed in 1863. 

In default from July, 1828 to 1857. 

See Colombia, 1822. 

In default from Jan. 1827 incl. 

In default from 1827 to 1831, again 1833 to 

1836. Converted in 1837. 
Redeemed. 
Converted in 1849. 



Paid off in 1863. 
Balance issued in 1838. 
In default from July, 1827. 

In default from 1828. In 1839— 

Guatemala recognised i\th. See 1856. 

Mcaragua „ ^\th. „ 1874. 

San Salvador „ tath. „ 1860. 

Honduras „ ^\ih. „ 1867. 

Costa Rica „ i^th. „ 1840. 

In default from 1827 to 1831. Again 

to 1836. Converted in 1837. 
Converted in 1849. 



1833 



is left or the full amount is gx .'en as issued in London. 
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Tear of 
Issue. 


Index 
Number. 


Eate of 

Interest 
per cent. 


Name of State. 


Total 

amount of 

Loan 

contracted for. 


Amount of Loan Issued 
in London. 


1828. 

99 


45 


o 


Spain 


£600,000 


£600,000 


1829. 

99 


6 


5 


Brazil 


800,000 


800,000 


1831. 

99 
99 


30 
80 
38 


o 
6 
5 


Mexico 
Ditto 
Portugal ... 


639,255 

945,270 

2,000,000 


639,255 

945,270 

2,000,000 


1832. 

99 


38 
40 


5 
5 


Portugal ... 
EUSSIA 


600,000 
6,000,000 


600,000 


1833. 

5? 


20 





Greece 


2,343,750 


2,343,750 


99 

99 


38 
38 


5 
6 


Portugal ... 
Ditto 


2,000,000 
1,000,000 


2,000,000 
1,000,000 


1834. 


45 
45 
45 
45 
45 


6 
5 



Nil 
Nil 


Spain {Cuba) 
Spain 

Ditto 

Ditto 

Ditto 


450,450 

7,456,115 

25,866,185 

12,696,500 

13,215,700 


4e50,450 
7,456,115 
being f of existing Debt 

99 3^ » 99 

„ arrears „ „ 


1836. 

99 


38 


3 


Portugal ... 


6,000,000 


6,000,000 



00 



Price of 

Issue per 

cent. 



Agents for Issue. 
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Deferred 
Deferred 

48 



48 
92| 



Spanish Finl. Coinn. 



100 



48 
94 



60 

Active 

Passive 

Deferred 



Thomas & W. King 



Baring Bros. & Co. 

Ditto 
Ricardo & Co. 



Ricardo & Co. 
Baring Bros. & Co. 



Rothschild & Sons 



Ricardo & Co. 
J. L. Goldsmid 



Wright & Co. 

Ardoin & Ricardo & Co. 
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Eemarks. 



Indemnity bonds issued to meet British claims, 
according to Convention of 1823, between 
England and Spain. Converted in 1841. 

Renewed in 1859. 



Arrears 1 Oct., 1827, to 1 Apl., 1831, on 1824 Loan. 
Ditto, ditto, ditto, 1825 ditto. 

Converted in 1841. 



Converted in 1861. 

Metallics only partly issued in London. This ^ 
applies also to the similar issue in 1833. 



Guaranteed by England, France, and Russia. 

Main portion undischarged by Greece to 

guarantors. 
Converted in 1841. 
Converted in 1841. 



Rothschild & Sons 



Both "Active" Issues, defaulted in May, 1837. 207^ 
arrears issued in 3^^ Stock in 1841. Reconverted 
in 1851, with arrears from May 1841 to June, 1851, 
on "Active" 5% of 1834, and from May 1844 to 
June 1851 on "Deferred" to extent of one- half. 
The confiscated half of arrears was compromised in 
1867 for about 55J7o ^^ ^he nominal amount in 37o 
Stock. The ** Passive" were converted in 1867 
into 3% Stock at aboUt half the nominal amount, 
after deducting value for compulsory cash payment. 

The 1851 debt was converted in 1870, 



Converted in 1841. 
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Year of 
Issue. 


Index 
Number. 


Rate of 
Interest 

per cent. 


Name of State. 


Total 
amount of 
Loan 
contracted for. 


Amount of Loan Issued 
in London. 


1836. 

99 
99 
39 


4 
18 
38 


4 
5 


BELGIUM 

Florida 

Portugal 


£1,200,000 
200,000 
900,000 


£1,200,000 
200,000 
900,000 


1837. 

99 


30 


5 


Mexico 


9,247,944 


9,247,944 


99 


30 


5 


Mtxm 


434,350 


434,350 


99 
3J 


38 

45 


6 

6 


Portugal ... 
Spain (^Cuba) 


1,000,000 
112,600 


1,000,000 
112,600 


1839. 

99 


6 





Brazil 


312,512 


312,512 


1840. 

99 


12 




Costa Rica (1825)... 


See Guate- 
mala 1825 


13,608 


1841. 

99 
99 

99 


88 

45 
51 

51 


2ito6 

. 3 

2 to 6 

to 5 


Portugal ... 

Spain 
Venezuela... 

Ditto ••• 


10,000,000 

7,105,065 

See Colombia 

1822-4 

Ditto 


Conversion of 1831,^32, 

'33,'35,'36,i&'37 Loans 

Arrears on 1834 Debt 

1,888,396 

1,888,396 


1842. 

99 


8 


3 




756,500 


756,500 


1843. 

99 

99 


6 
38 


o 

4 


Brazil ... 
Portugal ... 


732,000 
6,500,000 


732,000 


, • 













^ 



Price of 
Issue per 

ceut. 


Agents for Issue. 


Bemarlcs. 


92 
80 


Thos. Wilson & Co. 
J. L. Goldsmid 


Held abroad. 

£650,000 merged in Brazil stock. £250,000 
converted in 1841. 


Deferred 
Deferred 


F. de Lizardi & Co. 

Ditto 
J. Ti. Goldsmid. 


Conversion of 1824, 1825, and 1831 Loans, 
with, arrears. Reconverted in 1846 and 
1851. 

Shutout from 1846 Conversion by an illegal 
issue, and in default from Jan. 1847. 

Converted in 1841. 


78 


Thomas & W. King 


Paid off at about 857o in cash. 


Active 


Reid, Irving, & Co. 


About £6,500,000 were converted into 4% 

of 1843. Reconverted in 1852. 
20°/o of arrears funded in these Bonds. 
Defaulted in 1847. Converted 1859. 


Deferred 


Ditto 


Ditto ditto ditto 


Deferred 


Baring Bros. & Co. 


Arrears of interest on 1822 Loan funded. 


85 


Sir J. L. Goldsmid 


Issued to Portugal for claims, paid off 1864. 
Conversion of 1841 Loan. Reconverted into 
37o Bonds in 1852. 



58 



Year of 

lesue. 



1845. 



99 



1848. 



99 



1849. 



99 



99 



99 



1850. 



99 

99 



1851. 



99 
9> 



"Si 



33 

83 
88 



88 



1852, 



99 
99 



1853. 



5? 



>> 



14 
37 

87 



14 
40 



30 

44 
52 



3 

6 

46 



37 

37 



Eate of 
Interest 
per cent. 



1 to 6 

to 3 
4 



Kame of State. 



New Granada 

Ditto 
Portugal ..♦ 



Portugal ... 



o 

4 to 6 

1 to 5 



41 



5 

5 



o 

41 



4J^ 



4^ 



Denmark 
Peru 

Ditto 



Denniai^h ... 
RUSSIA ... 



Mtxm ... 

SARDINIA 

TJirflinta ... 



Austria ... 
BRAZIL ... 
SWEDEN 



Peru 



Peru 



Total 

amount of 

Loan 

contracted for. 



See Colombia 
1822-4 
Ditto 

£4,500,000 



167,296 



800,000 
See 1822, '24, 
^2S Loans 
Ditto 



800,000 
5,500,000 



10,241,650 

3,562,500 
373,000 



3,500,000 

1,040,600 

450,000 



2,600,000 
404,300 



Amount of Loan Issued 
in London* 



£3,312,975 

3,312,975 
4,500,000 



167,296 



150,000 
1,816,000 

1,960,000 



800,000 
5,500,000 



10,241,650 

3,562,500 
373,000 



2,225,000 

1,040,600 

450,000 



2,600,000 
404,300 
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Price of 

Issue per 
cent. 


. Agents for Issue. 




Remarks. 


Active 
> 
Deferred 
100 


Baring Bros, & Co. 
Ditto 


1 


Both converted into Colombian 4J% of 1873 

Conversion Loan. Defaulted in 1853. In 
1861, 3% Bonds issued for arrears. 








Issued for portion of dividends deducted on 
1841 and 1845 Bonds, converted in 1852. 


86 

> Active 

Deferred 


■ 
C. J. Hambro & Son 
Committee of Bondholders'^ 

Ditto ) 

•* 


Paid off in 1859. 
Converted in 1862. 


90 
93 


C. J. Hambro & Son 
Baring Bros. & Co. 




Paid off in 1861, unless continued at 47o. 


85 


C. J. Hambro & Son 
Baring Bros, & Co. 




Mainly Conversion Loan. Defaulted 1854 
to 1864. Again from July 1866. 

See 1867 and 1871. 


90 
95 
93 


Rotliscluld & Sons 

Ditto 
Palmer, M'Killop, & Dent 


Converted into Internal Stock in 1870. 
Applied to paying off Portuguese 1823 Loan. 


85 


C. de Murrieta & Co. 
C. J. Hambro & Son 
J. Hegan & Co. 


and 


Converted in 1862. 

Issued to J. Hegan & Co., in connection 

with Arica and Tacna Railway. 
Converted in 1862. 






GO 



Year of 
Issue. 



1851 



39 



1865. 



9i 



1856. 



}y 



1857. 



jj 



1858, 



9J 



1859. 



>i 

}} 

99 
99 
99 



1860. 



9> 

99 



MS 

-S s 



^5 



44 
48 

21 



6 

8 

46 

48 



99 



1 

3 

6 
40 
SI 
51 



6 

40 
41 



48 



Bate of 
Interest 
per cent. 



Name of State. 



Total 

amount of 

Loan 

contracted for. 



15 1 to 6 lEcuaior .. 



TUEKEY 



4 
4 



Sardinia ... 
TURKEY 

©Guatemala 



I to 3 



4i 



£3,000,000 



See Colombia 
1822, *24 
2,000,000 
5,000,000 

See 1825 
Loan 



BUENOS AYEES 1,641,000 



o 



o 
3 



BEAZIL .. 
CHILI .. 
SWEDEN 

Curfog ... 



2ito3 
1 to IJ 



4* 
4i 



Alabama ... 

Austria 

BEAZIL ... 

EUSSIA... 

VENEZUELA 

VENEZUELA 



BEAZIL ... 
EUSSIA .,. 

San Salbatror 

(1825) ... 



Curfeeg ... 



1,526,500 
1,554,800 
1,228,575 

5,000,000 



} 



100,000 
6,000,000 

503,000 
12,000,000 
See 1841 | 

Loan I 



1,373,013 
8,000,000 

See Guate- 
mala 1825 

Loan 
5,000,000 



Amount of Loan Issued 
in London. 



£3,000,000 

1,824,000 

5,000,000 
100,000 

1,641,000 



I 



1,526,500 
1,554,800 
1,228,575 
4,380,000 
620,000 



100,000 

503,000 
7,000,000 
2,809,100 
1,388,800 



1,373,013 
5,000,000 

1,483' 



61 



Price of 

Issue per 

cent. 



80 



100 
102| 



96 
92 

94^ 
85 ) 
62j| 



80 

Actire, 
Deferred 



90 
92 



Agents for Issue. 



Dent, Palmer, & Co. 



Committee of Bondholders 



Eothschild & Sons 



Isaac & Samuel 



Baring Bros. & Co. 



Eothschild & Sons 
Baring Bros. & Co. 
Eieardo & Co. 

Dent, Palmer, & Co. 



Eeid, Irving, & Co. 
Eothschild & Sons. 

Ditto 
I. Thomson, T. Bonar,& Co. 

Baring Bros. & Co. 
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Eothschild & Sons 
Baring Bros. & Co. 

Kerford & Co. 



Bank of Turkey 



Remarks. 



Interest and Sinking Fund reduced in 1877. 



In default from 1 May, 1868 incl. 

Interest guaranted by England. 

Interest guaranteed by England and France. 

In default from 1 Feb. 1876 incl. 



Arrears of 1824 Loan. 



Principally placed abroad. 
In default from March, 1876. 



Converted into Internal Stock in 1870. 
Eenewal of 1829 Loan. 
Unplaced balance withdrawn. 
Defaulted in 1860. Interest reduced in 1862. 
In default from 1 Jan., 1865. From 1 July, 
1876, the Coupons payable at 3s. per £1. 

Of which £400,000 for Pernambuco Ey. 



Shut out from compromise of this year, viz., 
90% of principal in cash. In default 
from Feb., 1828, at 6%. 

Only 2,037,220 placed, chiefly in France. 

In default from Jan., 1876. 



L 



62 



63 



Year of 

Issue. 






1861. 
1862. 



74 
5^ 



f9 

99 
99 

99 

99 

99 
99 

99 



99 



1863. 



99 
99 
99 

99 



99 

99 

99 
99 



14 
16 
16 
25 
31 

37 

38 
40 
48 

51 



51 



6 
10 
11 

25 



38 
41 

48 \ 



Bate of 
Interest 
per cent. 



Xame of State. 



4 
2 to 3 



4 

7 
7 
5 
5. 

H 

3 
5 
6 



6 



41 

6 

7 



3 
8 
6 



5i 


6 


47 


7 







DENMAEK 

New Granada 






DENMARK 
Egypt 
Egypt 
ITALY ... 
MOROCCO 

Peru 

PORTUGAL 
RUSSIA... 

dirfeej) ... 

VENEZUELA 



VENEZUELA ... 



BRAZIL 

COLOMBIA ... 

Ctonfetrerate States 

ITALY 



PORTUGAL 

San Salvador 

Curfeeg ... 

Venezuela 
Tunis 



Total 

amount of 

Loan 

contracted for. 



£400,000 
See 1845 



2,000,000 
2,195,200 
1,097,600 
1,782,000 
501,200 

5,500,000 

5,000,000 

15,000,000 

8,000,000 

214,000 



1,000,000 



3,855,300 

200,000 

3,000,000 

28,000,000 



2,500,000 

400,000 

8,000,000 

1,000,000 
1,573,840 



Amount of Loan Issued 
in London. 



£400,000 
777,500 



600,000 
2,195,200 
1,097,600 
1,338,000 

501,200 

5,288,300 

4,000,000 

10,000,000 

8,000,000 

214,000 



1,000,000 



3,855,300 

200,000 

3,000,000 

3,000,000 



1,250,000 
4,000,000 

1,573,840 



Price of 






Issue per 


Agents for Issue. 


Eemarks. 


cent. 








C. J. Hambro & Son 


Redemption of 1850 Loan. 


\ 


Baring Bros. & Co. 


Arrears on 1845 Debt. Converted into 
Colombian 4^ % of 1873. 


91 


C. J. Hambro & Son 




82^ 


Friihling & Goschen 


First issue converted in 1876. 


84i 


Ditto 


Second issue ditto ditto. 


74 


C. J. Hambro & Son 


Maremmana Railway. 


85 


Robinson & Fleming and 
P. P. Blytli 




93 


Heywood, Kennard, & Co. 


Consolidation of earlier loans. Reconverted 


V 




in 1865. 


44 


Kuowles & Foster 




94 


Rothschild & Sons 




68 


Ottoman Bank and C. De- 
vaux & Co. 


In default from Jan., 1876. 




Baring Bros. & Co. 


Arrears of Active and Deferred of 1859. 
In default from Jan. I860. Coupons from 
1 July, 1876, payable at 3s. in the £1. 


63 


Ditto 


In default from May 1865. Coupons from 
Nov. 1876, payable at 3s. in the £1. 


88 


Rothschild & Sons 


Mainly a Conversion Loan. 


m 


London & County Bank 




90 


Schroder & Co. & Erlanger 
&Co. 


In default from Sept. 1865. Repudiated. 


71 


Rothschild & Sous 


Part of Irredeemable rentes, representing in 
1877 a capital of £297,040,000. Income- 
tax, 13i^,. 


48 


Stern Bros. 




So 


Lewis H. Haslewood 


Withdrawn. 


72 


Ottoman Bank 


Chiefly held in France. In default from 
Jan., 1876. 


60 


Matheson & Co. 


Subscriptions returned. 


96 


E. Erlanger & Co. 


Converted in 1867. 



C4 



n 



65 



Year of 
Issue. 



1864 



iy 
>y 

yy 






1866. 



5^ 



1866. 



y* 



?3 






25 

57 



45 
45 



I?at« of 
Interest 
per cent. 



o 



6 
5 



Name of State. 



s 


7 


13 


7 


14 





14 


o 


16 


7 


SO 


6 



50 


3 


40 


5 


46 


44 


51 


6 


50 


6 



Bolivia 
DANUBIAN 

PRmCIPALITIES 
Denmark ... 
Denmarlc ... 
EGtYPT ... 

iWextco ... 



ifS?xico ... 

RUSSIA ... 
SWEDEN 

VENEZUELA 

Uruguay ... 



Austria 
BRAZIL ... 
ITALY .. 

Pent 



Total 

amount of 

Loan 

contracted for. 



2 


6 


8 


6 


16 


7 


16 


7 


40 


5 


29 


5 



Kntktp 



Argentine Confede- 
ration 

Chili 

EGrYPT ... 

^fff/pt 

RUSSIA... ... 

MASSACHU- 
iSli<l. I S ••• ... 



£1,000,000 

916,000 
1,200,000 

728,000 

5,704,200 

12,365,000 



4,864,800 

6,000,000 
2,223,000 
1,500,000 

1,000,000 



14,583,676 
6,963,500 
8,000,000 

10,000,000 



6,000,000 
36,363,640 



2,500,000 

450,000 

3,387,300 
3,000,000 
6,000,000 



826,600 



Amount of Loan Issued 
in London. 



£916,000 
1,200,000 
728,000 
5,704,200 
8,000,000 



4,864,800 

6,000,000 

2,223,000 

930,000 

1,000,000 



6,963,500 
2,500,000 
7,000,000 
2,000,000 

6,000,000 
3,636,360 



550,000 

450,000 

1,693,600 
3,000,000 
6,000,000 

413,300 






'5 



■ 



mtjIJJUIl lltJllJ.Sn». < l..I ' i < !lf]l! 9l .:K3I.KH. ' J U| I L-»J-1. J ill. 



Wee of 

Issue per 

cent. 



Agents for Issue, 



88 

86 
93 
Ui 
93 

63 



85 
60 
60 



66,V 
74 

77i 

83^ 

83J 

50 



75 



921 



90 

92 
86 



Londou & County Bank 

Ottoman Bank & Stern Bros. 
C. J. Hambro & Son 
Raphael & Sons 
Friihling & Goschen 
Glyn, Mills, & Co., Intl. 

FinL Socty., Credit Mo- 

bilier Society 



Baring Bros, and Hope & Co. 
J. H. Schroder & Co, 
General Credit & Fince. Co. 

Maua, M'Gregor, & Co. 



Agra & Masterman*s Bank 
Rothschild & Sons 
General Credit & Fince. Co. 
I. Thomson, T. Bonar, & Co. 
Mullins, Marshall, & Co., 

and others 
Ottoman Bank 
General Credit and Finance 

Co, and E. Erlanger & Co. 



Baring Bros, & Co. and 

Hope & Co. 
I. Thomson^ T. Bonar, & Co, 

and J. Gerstenberg 
Anglo-Egyptian Bank 
Friihling & Goschen 
Baring Bros. & Co. and 

Hope & Co. 

Ditto 



Beznarks. 



Subscriptions returned. 



Paid off. 

Redeemed in 1877. 

Redemption reduced to 80°/^ from 1876. 

Chiefly converted into French Lottery Loan 
of 1865. Chief holder, French Govern- 
ment. Repudiated. 

Arrears on 1851 Debt. In default from 
Jan. 1867 incl. 

Anglo-Dutch Loan. 

In default from April 1867. Coupons from 

Oct. 1876, payable at 3s. in the £1. 
Converted in 1871. 



Consolidated into Internal Stock in 1870. 

First State Domain Loan. 

j- Conversion of earUer Loans Paid off 1872. 

In default from Jan., 1876. 
£26,363,636 reserved for Conversion of In- 
ternal Loans. In default from Jan. 1876. 



Converted in 1868 with unplaced balance. 
Paid off. 

Redemption reduced to 80% from 1876. 
Railway Debentures paid off 1 Jan., 1874, 
Anglo-Dutch Loan 



Redeemable in 1894. 



I Uj. ' n ' li «u .»i - i' . j. i ..-i.. ' . 'g-^g<rT^ » '■ ■ ■" ' "-" I 



B 



fc"6 



67 



Year of 
Issue. 






•■' 



1867. 



if 

9) 






3? 

3? 

33 
33 

33 

33 
33 
33 



33 



1868. 



33 



33 

33 



•33 
33 
33 
33 
33 
33 



8 

8 

IS 

16 



22 



23 



23 
29 

88 
40 

40 

40 
45 

41 



52 

2 

16 

24 



25 
40 

40 
40 
45 
46 



Rate of 

Interest 
per cent. 



6' 

7 
8 



41 



10 



3 
4 



5 
3 
5 



6 



7 
5 



6 
5 
5 
5 

8 
5 



Name of State. 



Total 

amount of 

Ldafi 

contracted for. 



CHI jjI • . • • • « 

CHILI (1866) ... 
DANUBIAN 
PRINCIPALITIES 
EGYPT ... ... 

HOLLAND 



MASSACHU- 
SETTS.:. 
PORTUGAL 
RUSSIA... 

RUSSIA... 

RUSSIA... 

Spain 



Firgtnia ... ..- 

ARGENTINE 
CONFEDERAT*^'. 

Egypt 
HUNGARY 



ITALY ... 
RUSSIA... 
RUSSIA ... 
RUSSIA... 
Spain (Cuba) 
SWEDEN 



£2,000,000 
1,120,920 

1,264,420 
2,080,000 

339,000 ' 

See Guate^ 
mala 1825 

Loan 
1,000,000 



413,300 

5;500,000 

12,000,000 

1,694,400 

4,500,000 

34,595,000 

5,000,000 



Amount of Loan Issued 
in London. 



93,250 



2,500,000 

11,890,000 
8,512,560 



9,404,762 
1,920,000 
4,349,280 
1,716,000 
2,335,000 
1,150,000 



£2,000,000 
626,700 

1,264,420 
2,009,200 

339,000 

90,000 

1,000,000 



413,300 
-4,500,000 
12,000,000 



4,500,000 



93,250 



1,950,000 

1 1,890,000 
8,512,560. 



9,404,762 
1,920,000 
2,000,000 
1,300,000 
2,335,000 
1,150,000 



Price of 

Issue per 

cent. 



84 
92 

71 
90 

89 



80 



77 

38i 

61 



. 77i 



2 



63 



72i 

75 
71f 



81,V 
78 

80 

80 

91 

90 



Agents for Issue. 



J; S. Morgan & Go. 
Ditto 

Friihling & Goschen 
Imperial Ottoman Bank and 

Oppenheim 
Horstman & Co. and J. 

Gerstenberg 
Haslewood & Co. 



Bischoff slieim& Goldsclimid t 
and London & County Bank 

Baring Bros. & Co. 

Stern Bros. 

Baring Bros. & Co. and 

Hope & Co. 
Baring Bros. & Co. and 

Continental Firms 
I. Thomson, T. Bonar & Co. 



E. Erlanger & Co. 



Baring Bros. <& Co. 



Baring Bros. & Co. and 

Hope & Co. 
Imperial Ottoman Bank 
London & County Bank 



Stern Bros. 

Baring Bros. & Co. 

Raphael & Sons 

J. H. Schroder & Co. 

Bischoffsheim & Goldsmidt 

Raphael & Sons. 



Bemarks. 



Re-issue of a native Loan of 1866. 



Redemption reduced to 80°/^ from 1876. 

Dutch Indian Railway. 

£55,000 Bonds compromised the old Debt. 
In default from April 1873. 

In default from Jan. 1873. 



First Nicolai Railway Issue. 

Orel Vitebsk Railway Shares. 

Placed chiefly abroad. 

Orel Vitebsk Railway Bonds. 

Partly conversion Loan. 

Mainly conversion of 1863 and 1865 Loans. 

Part of Jan., 1878, Coupon in defa;tilt. 

Mainly held abroad. 
Arrears, July, '62, to Jan., '67 of '51 Loan. 



Conversion and re-issue of 1866 Loan. 

Converted in 1876. 

Hungary contributes to service of General 

Austrian Debt, since 1867, about 

£2,630,000 per annum. 
Tobacco Loan. 
Moscow-Jaroslav Railway. 
Charkoff-Azoff Railway. 
Charkoff-Krementschug Railway. 
Subscriptions returned. 



68 



69 



Tear of 
Isane. 



1869. 



M 

» 

9> 

» 
99 
99 
99 

99 
99 



1870. 



99 

99 

99 
99 
» 
99 
99 
99 
» 
99 

99 

99 

99 
99 

99 

99 






i 

21 

22 
25 
37 

38 
39 
89 
40 

43 

45 
48 



1 
3 

3 

7 
8 
16 
19 
23 
26 
29 

37 
39 

39 
40 
45 
45 



Kate of 
Interest 
per cent* 



8 
6 

44 

(^ 
o 

5 

3 

7 

n 

4 

6 

3 
6 



8 
5 



5 
6 
5 
7 
6 
10 
9 
5 

6 

7 

7i 
5 
5 
3 



Kame of State. 



Alabama «.« 

fflfitatemala 

HOLLAND 

ITALY 

i^^U ••• ••• 

PORTUGAL ... 
Hoximania ••• 
lioumania... 
RUSSIA 

Santo fflomittB^ ... 

SPAIN 

Cttrfe^ 



Alabama ... 
AUSTRIA 

AUSTRIA 
BUENOS AYRES 
0x1 II^I • , . • • • 

EGrYPT ... 

France 

J^onirutas 

JAPAN 

MASSACHU- 
SJdiTTS... ... 

iP^tt • » • • ♦ • 
ROUMANIA ... 

Roumania*.. 

RUSSIA 

SPAIN 

SPAIN 



Total 

Amount ol 

Loan 

contracted for. 



£1,044,000 

500,000 

932,250 

5,200,000 

290,000 

12,000,000 

435,521 

1,500,000 

11,110,000 

757,700 

36,017,000 
22,222,220 



400,000 
97,548,680 

105,711,918 
1,034,700 
1,012,700 
7,142,860 
10,000,000 
2,500,000 
1,000,000 

619,800 

11,920,000 

434,332 

600,000 

12,000,000 

2,318,000 

34,300,000 



p^f^immma^*'^ 



I 



Amoiint of Loan Issued 
in London. 



£1,044,000 

500,000 

398,300 

5,200,000 

290,000 

8,650,000 

435,521 

1,500,000 

11,110,000 

757,700 

8,000,000 
22,222,220 



400,000 

(Conversion of exist-' 
ing Loans into 






temal Bonds 
1,034,700 
1,012,700 
7,142,860 

10,000,000 
2,500,000 
1,000,000 

619,800 

1 1,920,000 

434,332 



600,000 
12,000,000 
2,318,000 
Conversion of 1841, 
'51 and 1856 Debt 



i. ( 



' "i 



J : 



Price of 

Issue per 

cent. 



81 



704 



9ii 

73i 
7l' 



321 
90 

63 

70 

294 
6O4 



94J 





88 




83 


• 


78J 




85 


i 


80 




98 


V 

i 


87 




824 



86 

72 
80 
80 



Agents for Issue. 



J. PL Schroder & Co. 

I. Thomson, T.Bonar,& Co. 

and J. Grerstenberg 
Samuel, Montagu, & Co. 
Anglo-Italian Bank 
I. Thomson, T. Bonar, & Co. 

Stern Bros. 
C. Devaux & Co. 
Anglo- Austrian Bank 
Baring Bros. & Co. and 

Hope & Co, 
P. Lawson & Sons and E, 

Hartmont 
J. S. Morgan & Co. 
Comptoir d'Escompte and 

Louis Cohen & Co. 

J. H. Schroder & Co. 

Rothschild & Sons and others 

C. de Murrieta & Co. 
J. S. Morgan & Co. 
Bischoffsheim &Goldschmidt 
J. S. Morgan & Co, 
Bisehoffsheim & Goldschmidt 
J. H. Schroder & Co. 

Baring Bros. & Co. 
J. H. Schroder & Co. 
C. Devaux & Co. 

Anglo- Austrian Bank 
Rothschild & Sons 
Ditto. 



Bemarks. 



Surrendered in 1876 in connection with 

Alabama and Chattanooga Railway. 
In default from October 1875. 

Dutch Indian Railway. 
Second State Domain Loan. 
Pisco and Yea Railway. In default from 
Jan. 1876. 

Bucharest Guirgevo Railway. Redeemed '77. 
Railways. Converted in 1872 into 5^/^ Shares. 
Second Nicolai Railway Loan. 

In default from Jan. 1873. 



In default from April 1876. 



Surrendered in 1876 for mortgaged lands. 
Silver rentes. 



Paper rentes. 



Interest and redemption reduced in 1877. 

Redeemed. 

In default from Jan. 1873. 



Redeemable in 1900. 

In default from Jan. 1876 incl. 

Iron Bridges Annuities. The Coupon of 1st 

Oct. 1877 was paid on 15 Feb., 1878. 
Railways. Converted in 1 872 into 5°/^ Shares. 
First Consolidated Railway Issue, 
Quicksilver Loan, 



b2 



70 



71 





ti 






Total 










Year of 
Issue. 




Bate of 
Interest 
per cent. 


Name of State. 


amount of 

Loan 

contracted for. 


Amount of Loan Issued 
in London. 


Price of 

Issue per 

cent. 


Agents for Issue. 


Bemarks. 


1871. 
















» 


;? 


6 


ARGENTiJSIE 


















CONFEDERATE 


£6,122,400 


£6,122,400 


88| 


C. de Miirrieta & Co. 




» 


6 


5 


BRAZIL 


3,459,600 


3,459,600 


89 


Rothschild & Sons 




99 


i;? 


6 


Oto^taHica 


500,000 


500,000 


72 ^ 


Bischoffsheim & Goldschmidl 


First issue, Li default from 1 Nov. 1874, 
inclusive. 


99 


i;? 


6 


atcj;ta»ica 


500,000 


500,000 


74 J 




Second issue. Ditto ditto. 


9> 


19 


5 


FRANCE 


111,119,112 




82^ 


Baring Bros. & Co. Roths- 
child & Sons 




» 


22 


5 


Holland ... 


189,000 


189,000 


90J 


Samuel, Montagu, & Co. 


Dutch-Indian Railways. Paid off in 1875. 


99 


24 


5 


HUNGARY 


3,000,000 


3,000,000 


81 


Raphael & Sous 


•» 


99 


21 


7 


ILit^ta »«. 


100,000 


100,000 


85 


Holderness, Nott, & Co. 


Li default from 1 Aug., 1874, inclusive. 


99 


28 


8 


Louisiana ... 


600,000 


400,000 


84| 


Robinson & Fleminoj 


Levee Bonds. Converted in 1874. 


» 


29 


5 


MASSACHU- 








^? 










oEXTS... ••• 


619,900 




91 


Baring Bros. & Co. 


Redeemable in 1889. 


99 


36 


8 


^ataguas 


1,000,000 


1,000,000 


80 


Robinson & Fleming 


In default from 15 June, 1874, inclusive. 


99 


40 


5 


RUSSIA 


12,000,000 


12,000,000 


!i* 


Rothschild & Sons 


Second Consolidated Railway Issue. 


99 


45 


6 


SPAIN 


2,622,781 


2,622,781 < 


80 


Stem Bros. 


National Lands Loan. 


» 


45 


3 


SPAIN 


20,727,000 


6,375,000 


31 


Spanish Financial Comn. 




99 


48 


6 


TTTRKEY 


5,700,000 


5,700,000 


73 


Dent, Palmer, & Co. 


Interest and sinking fund reduced in 1877. 


99 


49 


6 


UNITED STATES 


40,000,000 




102f 


Baring Bros. & Co., Roths- 
child & Sons, and others 


Funded Loan. 


J> 


50 


6 


^tugua); 


3,500,000 


3,500,000 


72 


L Thomson, T. Bouar, & Co. 


In default from 1 Aug., 1876. 


» 


52 


5 


VitQiniti 


79,262 


79,262 




Baring Bros. & Co. 


Arrears of 1851 and 1867 Debt. 


1872. 


















99 


2 


6 


ARGENTINE 






^^ ^- 












CONFEDERAl* 




1,225,000 


76 


Stern Bros. 


Liternal Hard Dollar Loan. 


99 


5 


6 


iSoIibia 


1,700,000 


1,700,000 


68 


Lumb, VSTankljn, & Co. 


In default from July 1875, inclusive. 


5> 


12 


7 


®o0ta%li(a 


2,400,000 


1,496,100 


82 


Knowles & Foster 


Ditto April, '74. Balance chiefly pledged. 


J> 


17 


7 


ENTRERIOS ... 


226,800 


226,800 


90 


C. de Murrieta & Co. 




>» 


19 


5 


FRANCE 


165,622,048 




84i 


Baring Bros. & Co., and 
RothschUd 1^ Sons 




*> 


23 


10 


Honduras 


.15,000,000 


15,000,000 


80 


Don Carlos Gutierrez 


Ship Loan. Withdrawn. 


» 


29 


5 


MASSACHU- 






^^ ^k 












SETTS 


743,500 


443,500 


93 


M'Calmont Bros. 


Redeemable in 1891. 


>> 


36 


8 


Vataguap 


2,000,000 


562,200 


85 


Robinson & Fleming 


In default from 1 July, 1 874. Balance un- 




: 




mm 9k 






— 




placed. 



72 



73 



Year of 
Issue. 



1872. 

(Cont) 



99 



>9 

J> 
39 

99 
19 



1873. 



99 

99 

99 
99 
99 
» 

99 

JJ 
99 



1874. 



5> 



J5 



'Si 



57 



5P 

40 
40 
45 
48 



7 

8 

10 

16 
24 
24 
26 
29 

40 
45 

48 
49 



4 
24 
84 



42 
48 



Bate of 
Interest 
per cent. 



5 
5 
3 
9 



6 
5 

7 
5 
6 
7 
5 

5 
3 

6 
5 



3 
6 



7 
5 



I^ame of State. 



©ecu 



ROTJMANIA 

RUSSIA... 
RUSSIA... 
SPAIN ... 



BUENOS AYRES 
CHILI ... 
COLOMBIA . 



Egypt 

HUNGARY 
HUNGARY 
JAPAN ... 
MASSACHU- 
SETTS... 
RUSSIA... 
SPAIN ... 



^rurfe^B 

UNITED STATES 



ARGENTINE 

CONFEDERATE 
BELGIUM 
HUNGARY 

Nicatastta (1825) 



SANTA FE 



Total 

amount of 

Loan 

contracted for. 



£36,800,000 



9,806,400 

15,000,000 

1,760,000 

35,025,265 

11,126,200 



2,040,800 
2,276,500 
2,000,000 

32,000,000 
5,400,000 
7,500,000 
2,400,000 

267,000 

15,000,000 

1,482,670 

27,777,780 
60,000,000 



1,440,000 
7,500,000 
See Guate- 
mala 1825 
Loan 
300,000 
40,000,000 



Amount of Loan Issued 
in London. 



£15,000,000 



See 1869 and 1870 

Loan 

15,000,000 
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cent. 



77i 
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. Stem Brothers 



Rothschild & Sons 
C. J. Hambro & Son 
Spanish Financial Comn. 
Raphael & Sons 



Baring Bros. & Co. 
Oriental Bank Corporation 
London and Conntj Bank 

BischofEsheim & Goldschmidt 
Raphael & Sons 
Rothschild & Sons 
Oriental Bank Corporation 

Baring Bros. & Co. 
Rothschild & Sons 
Spanish Financial Comn. 

Imperial Ottoman Bank 
Baring Bros. & Co., Roths- 
child & Sons, and others 



Stern Bros. 
Baring Bros. & Co. 
Rothschild & Sons 



Remarks. 



21,800,000 consolidation of earlier loans. 

15,000,000 new loan. 

In default from 1 Jan. 1876. 

Conversion of 7J7o Bonds into shares of 

railways company. 
Third Consolidated Railway Issue. 
Kursk, Charkoflt, Azoff Railway. 

Treasury Bonds. In default from Jan., 1876. 



Ci de Murrieta & Co. 
Imperial Ottoman Bank 



Conversion of New Granada, 1845 and 

1861 Loans, 
Converted in 1876. 

Treasury Bonds due 1 Dec, 1878. 



Redeemable in 1895. 

Fourth Consolidated Railway Issue. 

Conversion of one-third of Dec, 1872, 

Coupon of the 3% External Debt. 
In default from April, 1876. 
Funded Loan, 



Internal Hard Dollar Loan. 

Treasury Bonds due 1 Aug., 1879. 
Compromise at about 84 % of principal in 

cash, accepted by about two-thirds of 

holders. 

In default from Jan. 1876. 
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BRAZIL 


£5,301,200 


£5,301,200 


1 96i 


Rothschild & Sons 




99 


5 
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CHIIil 


1,900,000 


1,100,000 


' 88i 


Oriental Bank Corporation 


Balance of Loan reserved. 
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MASSACHU- 




... 














SETTS ... 


309,500 


309,500 


• 98 


Baring Bros. & Co. 


Redeemable in 1895. 


99 


40 
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RUSSIA 


15,000,000 


15,000,000 


92 


Rothschild & Sons 


Fiftli Consolidated Railway Issue. 


99 


46 
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SPAIN 


13,302,500 


For funding coupons 

due in 73 & June 74 

of 3% Ext. Debt. 


0t 


Spanish Financial Comn. 


This brings the total of the 37o External 
Debt, in 1877, to £175,302,130, the in- 
terest of which is temporarily reduced to 
l7o per annum. 


» 


46 
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SWKDEN 


. 982,125 


982,125 


98| ^ 


E. Erlanger & Co. 




1876. 
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8 


CHINA 


274,915 

• 


274,915 


i 100 


Hong-Kong & Shanghai 
Banking Corporation 


Second Loan. First issued in Hong-Kong. 
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NORWAY 


1,320,000 


1,320,000 


96J 


C. J. Hambro & Son 
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PORTUGAL ... 


306,400 


306,400 


83i 


Societe de Depots et de 
Comptes Courantes 
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46 
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SWEDEN 


2,000,000 


1,500,000' 


96i 


C. J. Hambro & Son 
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UNITED STATES 


60,000,000 




103| 

! 


Rothschild & Sons, Morgan 
& Co., and others 


Funded Loan. 


1877. 
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CHINA ... 
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1,604,276 


98 


Hong Kong & Shanghai 
Banking Corporation 


Third Foreign Loan 
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EGYPT ... 


17,000,000 


10,800,000 




Comptoir d'Escompte 


Preference Bonds ) Con ver. of '62, '63, &73 
Unified Debt ) Loans & Treasury Debt 


99 


16 


6 to 7 


EGrYPT ••. 


59,000,000 


20,700,000 




Ditto 


>J 


24 
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HUNGARY ... 


8,000,000 


8,000,000 


83i 


Rothschild & Sons 


£4,500,000 reserved for redemption of 6°/^ 
Loan of 1873. 


J> 


88 


3 


P0RTUC4AT, ... 


6,500,000 


4,000,000 

1 


50 


Baring Bros. & Co. 


This brings the total of the External 37^ of 
1853, 56, 57, 59, 60, 62, 63, 67, 69, and 
77 to £34,265,366. 


>J 


45 
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SPAIN ... 


13,213,400 


• 1 
1 




Spanish Financial Comn. 


Issued at par, redeemable within fifteen 
years, at 50/% for Coupons of 3% Ex- 
ternal Debt due Dec. 1874, June and 
December 1875 and 76. 


^* 
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TURKEY 


5,000,000 


5,000,000 1 


52 


Imperial Ottoman Bank 


Based on Egyptian Tribute, released by 1854 
and 1871 bondholders. 


99 


49 
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UNITED STATES 


140,000,000 
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Rothschild & Sons, J. S. 


Funded Loan. 
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THE OOEPOEATION OF FOEEIGN BONDHOLDEES. 
NOTICE OF GENEEAL MEETING. 

Notice is Hereby Given, that the Eighth Ordinary 
General Meeting of the Corporation of Foreign Bond- 
holders will be held at the Councilhouse, No 17, Moor- 
gate Street, in the City of London, on SATURDAY, the 28th 
day of February, 1880, at 12 o'clock (noon), for the follow- 
ing purposes : — 

(1.) To consider the Eeport of the Proceedings of the 
Council, and the Statement of Accounts made up 
to the 31st December, 1879. 

(2.) To elect four Members of the Council, in place of 

Sir John Lubbock, Bart., M.P., Mr. L. N. Bonar, 

Mr. J. H. Daniell, and Mr. R Eykyn, who retire 

by rotation, but, being eligible, oflfer themselves 

for re-election. 
(3.) To elect Auditors for the ensuing year. Messrs. 

Cooper, Wintle & Co., the retiring Auditors, offer 
themselves for re-election. 
(4.) To transact all other business as may be trans- 
acted at Ordinary Meetings of the Corporation, 
and to pass Resolutions thereon. 

By Order of the Council, 

HYDE CLARKE, 

Secretary. 
Councilhouse, 

17, MooRGATE Street, E.C, 

20tk February^ 1880. 
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SEVENTH EEPORT 



OP THE 



CORPORATION OP FOREIGN 

BONDHOLDERS, 



SEVENTH ANNUAL REPOKT. 

In submitting the Annual Accounts of the Corporation for 
1879 to the Members, the Council desire to point out that 
the results of the past year's work have not only been 
satisfactory in a mere financial aspect, but that also, by 
the transactions of which they are the evidence, they in- 
dicate the great need which there is of some such Public 
Institution, and the good which may be effected by its 
labours. 

The reasons for the existence of the Corporation, which 
are to be found in the number of independent States in dif- 
ferent parts of the world, which do not keep their pecuniary 
engagements to their foreign ci'editors, and in the 'want of 
eflFective combination or organised action, on the part of 
such creditors, in dealing with these States, in order to 
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obtain their rights — do not, unfortunately, seem at all likely 
to be less numerous, or less strong, in the future, than they 
have been in the past. 

It is the constant endeavour of the Council to afford the 
means and opportunity for forming and maintaining such 
organisation, and to lose no £aij: occasion of urging upon 
Foreign Governments in default, the importance and the 
obligation, even with a view merely to their own best in- 
terests, of endeavouring to satisfy the just claims of their 
creditors. 

The numerous appeals also, which are daily made, by 
individual Bondholders, to the Council for information and 
advice, on all matters connected with the functions of the 
Corporation, are in themselves a strong proof how much 
their help, in this respect, is needed and appreciated ; and 
how important it is to have some common centre, where it 
is known that the materials for information are constantly 
being collected, whence action can be readily taken, and to 
which recourse can be had at any moment. 

The Council believe that they have now collected 
and recorded in their archives an amount of detailed in- 
formation, respecting the various Debts and financial 
dealings of States in default, which is unrivalled in its 
character and extent, and the utility of which must increase 
from year to year. 

A short review of some of the prominent events of interest 
of the past year may not be here out of place. 

A large space in their last Annual Report was devoted to 
the financial affairs of Turkey. The Council regret to be 
unable to report any substantial progress of these affairs 
towards a definite conclusion in the course of the last year. 
The Bondholders are in the same, if not in a worse position 
than they were twelve months ago. The Porte has not yet 
learned the bitter lessons taught by adversity, but stiU lives 



from hand to mouth, lays violent hands on the securities 
solemnly pledged to its creditors, and under the pressure 
of having to provide for the daily expenditure of the 
Grovemment, civil and military, as well as for the ex- 
travagance of the palace, raises money at usurious interest, 
which but adds to the perplexities and diflSculties of the 
situation. 

The Debt and engagements of Turkey are undoubtedly 
large, but so are the resources of the Empire. If these were 
but administered skilfully and faithfully, with a single eye 
to the credit of the State and its restoration to a sound 
financial condition, there can be little doubt that these great 
ends might yet be achieved, and that the creditors of Turkey 
woidd be ready to make the sacrifices necessary, on their 
part, for this achievement. 

Any other course but this can only terminate in a con- 
clusion alike disastrous to the Turkish Empire> and to those 
who have relied on the good faith of its Government. 

In contrast to this state of affairs, the Council wish to 
direct attention to the action of a neighbouring State. 

Greece, a country almost stifled at its birth by the action 
of the great Powers, pent within narrow limits, with a 
poor soil, with hardly any great industries, witii a strait- 
ened exchequer, and in the agitation of a national crisis, 
has, nevertheless, made an efibrt to wipe out the stain 
upon her credit which has rested on it for more than half 
a century. She has conceded to the holders of her Bonds, 
issued during the war of independence, probably as much 
as, under the circumstances of the Debt, her revenues could 
enable her to give for a considerable time to come. The 
Council have pleasure in recording this fact, and they trust 
that Greece may continue to follow the path she has thus 
entered upon, and secure for herself that honourable position 
among the nations of Europe which it is her ambition to 
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occupy, and of which a high national credit is one of the 
essential conditions. 

The financial history of Peru offers perhaps the most 
conspicuous example in recent times of the inevitable result 
of repeated breaches of good faith and of improvident 
arrangements with loan contractors. She has therefore 
appealed in vain for assistance and sympathy to the Bond- 
holders. 

The result has been to create a profound distrust in the 
promises of her^ Government. It has done even more ; it 
has urged Bondholders to grasp eagerly the helping hand 
of a neighbouring State, and to do so without scanning 
carefuUy how much or how little, undertaken by that State, 
would satisfy the engagements to the Bondholders. 

The Council regret to record a financial event in the 
North American Continent which forms a lamentable pre- 
cedent, not likely, they hope, to be followed by any other 
State of the Union, or indeed by any community claiming 
to be. highly civilised. 

The Commonwealth of Virginia has apparently so fallen 
from the position it once occupied amongst the States of 
the American Union, as to have made it possible to create 
there a political and party question, whether just debts, 
incurred for the development of the country, and the pay- 
ment of which had been solemnly guaranteed but a few 
months back, should be paid or not. 

A Contract for the re-funding of her Debt, on terms 
well within her resources, was, after mature deliberation 
and ample discussion, passed by the Legislature of the 
State on the 28th March, 1879* The Bondholders have 
made great sacrifices for the benefit of the State, all the 
conditions of the Act have been duly complied with, the 
Debt re-funded exceeded the stipulated amounts long be- 
fore the dates fixed, but, nevertheless, on the 1st January, 
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1880, default was made on the Bonds, the ink of Tchich 
was scarcely dry; and the guarantees provided agaiiist 
such a state of affairs were wilfully suspended. 

The Council, however, trust that a little calm consider- 
ation of the vital interests of the State, and of the in- 
evitable consequences of this astounding breach of good 
faith, will induce the citizens of Virginia to pause and to 
retrace their steps. 

In accordance with the provisions of the Articles of As- 
sociation, Sir John Lubbock, Bart., M.P., Mr, L. N. Bonar, 
Mr. J. H. Daniell, and Mr. R. Eykyn, retire from the 
Council by rotation, but being eligible offer themselves for 
re-election. 

A special meeting of the Corporation was held on the 
2nd day of December last, to consider certain Resolutions 
for amending the Ajrticles of Association of the Corporation 
in some important respects: the Meeting was thinly at- 
tended, and a motion for its adjournment was carried after 
a division. The Council, however, are of opinion that two 
at least of these Resolutions deserve the careful considera- 
tion of the Members of the Corporation, and would, if 
carried, effect important and desirable amendments of its 
constitution. The first would enable the Council to redeem 
the certificates of membership from any member wilKng to 
sell them at a less price than their original contribution, 
with an addition of 5 per cent, per annum since its 
creation, as now required. The other is substantially 
a proposal to authorize a payment to the members of 
the Council for their services, and their attendance at 
the Council Board. The Council are of opinion that this 
alteration would effect a practical improvement in the 
working of the important business entrusted to their care, 
and would be compatible with the financial position of the 
Corporation. A Special Meeting is therefore summoned 
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for the slane day and hour as the Ordinary General 
'Meeting, to consider these Resolutions. 

The retiring auditors, Messrs. Cooper, Wintle & Co., 
also offer themselves for re-election. 

K P. BOUVERIE, Chairman, 
HYDE CLARKE, Secretary/, 

ISthr February, 1880. 
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APPENDIX TO REPORT. 



ALABAMA. 

The Council announced, in their last Annual Report, that 
the protracted and complicated negotiations which they had 
carried on for more than six years, for the settlement of the 
claims of the Alabama and Chattanooga Railroad First 
Mortgage Bonds, had been brought to a conclusion. 

It may be therefore of interest to the former holders of 
these Bonds, while it will prove the advantage of timely 
and effective interposition by a body like the Council, that 
the financial results of this settlement should be briefly 
stated in a clear manner. 

The nominal amount of each Old Railroad Bond was 
$1,000, or £200; its selling price, some time after the 
default, was less than £10 per Bond. At the present 
moment, all holders who had availed themselves of the 
opportunities obtained for them by the Councirs exertions 
for retrieving their position, are, in lieu of each of their Old 
Bonds, in possession of the following New Securities, viz.: — 
5^116= £23 4s. New Alabama State, Class 0. 

Bonds ; 
$100 = £20 in 6 per Cent. Preference Shares 

of the re-organised Railway ; 
and $1,000 = £200 in Ordinary Shares of the same 

Railway. 

Total $1,216 = £243 4s. nominal. 
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The present market value of the above New Securities 
exceeds £118, and if the cost of the investment contributed 
in Preference Shares is deducted, there still remains a pro- 
perty having a present market value of £98 to compare 
with the £10, the former selling price of the original Security 
in defeiult. 



AUSTRIA. 

South Austeian (Lombardo -Venetian) Railway. 

The Ordinary General Meeting of Shareholders was held 
at Vierma on the 28th May, 1879, for the purpose of receiv- 
ing the Report for 1878, from which it appeared that the 
prospects held out by the progress made during the pre- 
vious year had not been realised, although the undertaking 
had maintained its position. 



BOLIVIA 
Committee of Bolivian Bondholders. 



A. W. Ray, Esq., Chairman, 
Thos. Cave, Esq., M.P., Deputy 

Chaiitnan. 
Right Hon. E. Pleydell- 

Bouverie, Ex-officio, 
H. 0. Batchelor, Esq. 
Eras. Bennoch, Esq. 
Lionel N. Bonar, Esq. 



John Ooxhead, Esq. 

R. Reader Harris, Esq. 

H. E. Ormerod, Esq. 

H. E. Trewhella, Esq., M.D. 

Secretary, 
Hyde Clarke, Esq. 



The action brought by the Bondholders against the Na- 
tional Bolivian Navigation Company, the Madeira and Ma- 
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mor^ Kail way Company, and others, entitled '^Wilson v. 
Churcli,'' came on for hearing before Mr. Justice Fry in the 
Court of Chancery in April last, and on the 24th of that 
month he dismissed the action with costs against the Bond- 
holders. He also ordered the engineers' certificates for work 
done to be paid by the Trustees out of the fund in the 
Bank of England. 

The Committee were advised that this decision could be 
successfully appealed against, and application was imme- 
diately made, on the part of the Bondholders, to the 
Court above, to advance the appeal from Mr. Justice Fry's 
decision, and for leave to serve notice of motion for an in- 
junction to restrain the Trustees from parting with any 
portion of the fund. 

This leave was granted by the Lords Justices of Appeal 
on the 30th of April : and on the 7th of May the Appeal 
Court granted the injunction asked for, and fixed the l9th 
of May for hearing the appeal itself. 

At that date the appeal came on for hearing, and after 
lasting nine days the case was decided in favour of the 
Bondholders, the Judges reversing the decision of Mr. Justice 
Fry, and granting costs against the defendants. The 
Judges were unanimous in their opinion, and commented 
severely on the conduct of the various Defendants. 

They decided that the whole of the funds held in trust 
belonged to the Bondholders, and they disallowed the claims 
of the various contractors. 

On the 20th of June, an order was made by the Court of 
Appeal for the distribution to the Bondholders of £750,000 
out of the fund, a sum which would have given about £45 
per £100 Bond ; but an application having been made by the 
Defendants for an injunction to restrain the Trustees from 
parting with the fund pending an appeal to the House of 
Lords, an order to that effect was granted on the 4tl^ of 
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July, and the Defendants were ordered to lodge their 
appeal case by the 1st of August. 

An extension of time to the 1st of September was sub- 
sequently granted, on which date the appeal to the House 
of Lords was lodged, and it is expected that the case will be 
heard within a very short time. 

The amount of Bonds deposited by their holders at the 
Alliance Bank for exchange for certificates now reaches a 
total of £1,389,200, or about five-sixths of the Bonds out- 
standing. 

The Committee convened a general meeting of the Bond- 
holders, which was held on the 24th of July, and at which 
Eesolutions were passed authorising the Committee to raise 
the funds necessary for carrying on the appeal to the House 
of Lords, by means of a further charge of 10s. per cent. 
on the Bonds deposited at the Alliance Bank, such further 
charge to be stamped upon the certificates issued to re- 
present these Bonds. 

The Council, at the request of the Committee, undertook 
the operation of stamping the certificates; and, up to the 
present time, certificates to the amount of £620,400 have 
been presented at the Councilhouse. 

COLOMBIA, UNITED STATES OF (NEW 

GRANADA). 

Colombian Conuuittee. 



The Eight Hon. E. PleydeU- 
Bouverie, Chairman of the 
Couneil of Foreign Bond- 
holders^ Chairman. 

E. Jeggins, Esq. 

A. Northen, Esq. 

E. Wright, Esq. 

Secretary. 
Hyde Clarke, Esq, 



Banh&rsfor the 4| °/q Loan, 
London and County Bank. 

Bankers for the 6 ^/^ Loan. 
London and Coanty Bank. 

Agent at Bogota. 

Charles O'Leary, Esq., H.B.M.'s 
V.-Consul. 
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The Government of the United States of Colombia, which 
has hitherto set an example to the other Spanish American 
Republics of fidelity to its engagements to the Bond- 
holders, has, unfortunately for its high financial reputation, 
in consequence of internal political dissensions, been unable 
to continue its monthly payments for the service of its 
External Debt with the punctuality which formerly dis- 
tinguished it. 

Disturbances have occurred in several of the States of the 
Union, and the expenses entailed in the restoration of order 
appear to have emptied the Central Treasury at Bogota. 

The trade of the country, which had not recovered its 
balance siace the previous civil war, has been again detri- 
mentally affected; but with a fertile soil, a government 
anxious to maintain its credit, and a population the pro- 
ducts of whose industry is increasing in quantity and value, 
there seems good ground to hope that Colombia will see 
its financial and commercial prospects greatly improved. 

These will become still better should the project of 
a canal through the Isthmus of Panama — a part of the 
Federal territory — which the genius of M. de Lesseps has 
initiated, be carried into operation. 

The Coupons due in 1877, which had fallen in arrear, 
were aU paid, and the service of the debt at the increased 
rate of 4j per cent, per annum, with quarterly drawings, 
was regularly met until February, 1879, the instalment for 
which month was the last payment made to the agent of 
the Bondholders, until the month of September last, the 
quota for which was paid. 

Six monthly payments were therefore left unprovided 
for in 1879, but it is understood that the Government are 
in course of effecting an arrangement to obtain funds for 
the liquidation of the Coupons thus left in arrear. 

The Bondholders are under considerable obligation to 
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Colonel C. E. Mansfield, Her Majesty's Consul-General, for 
the manner in whicli he has guarded their interests at 
Bogota. 

The holders of Bonds have received payment of the fol- 
lowing Coupons and drawn Bonds during the past year, 
viz. : the 16th Coupon at 4| per cent. ; the 22nd, 23rd, and 
24th Coupons at 4| per cent. ; and the Bonds drawn at par 
on the 18th of December, 1878, the 1st of April, 1879, and 
the 25th of June, 1879. 

In view of the suspension of remittances, and the con- 
sequent ahsence of funds, the Council and the Committee 
have not considered it desirable in the interest of the 
Bondholders to continue the quarterly drawings of these 
Bonds, as the Bonds if drawn, but not paid, are thereby 
rendered unsaleable. 

The 7th and 8th quarterly drawings, which should have 
been held in September and December, 1879, respectively, 
have not therefore taken place. 

Sen or Don Justo Arosemena, formerly Minister of Co- 
lombia in England, has been accredited Minister to the 
United States of America, and presented his credentials to 
the President on the 27th of October last, when he was 
well received. Hopes are entertained of the financial 
success of his mission. 

6 Per Cent. Loan of 1863. 

Although the payments made by the Government on 
account of this Loan were suspended at the same time as 
those for the 4| per cent, debt of 1873, it was nevertheless 
possible to meet the Coupons at maturity, as they became 
due only at half-yearly periods. 

They were accordingly paid with punctuality on the 1st 
April and 1st October respectively. 

Bonds to the amount of £8,200 were also drawn on the 
8th October for repayment at par. 
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COSTA RICA. 



Seven per Cent. Costa Eica Committee. 



A, G. Sandeman, Esq., Chair^ 

man. 
The Right Hon. E. Pleydell- 

Bouverie, Ex-^fficio, 
Francis Bennoch, Esq. 
E. Lennox Boyd, Esq., 

r.R.G.S., F.S.A. 
T. Cave, Esq., M.P. 
James Cooper, Esq, 
W. Detmar, Esq. 
T. Dowliag, Esq. 
W. E. Duncan, Esq. 
Roger Eykyn, Esq. 
W. Godfrey, Esq. 
R. Grant, Esq. 
G. de G. Griffith, Esq., M.D. 
Wm. Griffith, Esq., B.A. 
G. D. Harris, Esq. 



L. Harrison, Esq, 

W, J. Harvey, Esq. 

J. Cooke Harker, Esq, 

T. P. Hearne,- Esq. 

T. Hobday, Esq. 

G. A. King, Esq. 

J. M. Louis, Esq. 

J. F. Lbvering, Esq. 

Captain R. Murray. 

H. Price, Esq. 

A. W. Ray, Esq. 

Thomas Sidney, Esq., Alderman. 

H. Skynner, Esq. 

C. H; Stewart, Esq. 

Secretary. 
Hyde Clarke, Esq. 



Six per Cent. Costa Bica Committee. 



G. T. Rait, Esq., Chairman, 
Right Hon. E. Pleydell- 

Bouverie, JEx-officio, 
E. Campion, Esq. 
J. Cowan, Esq. 
J. Davis, Esq. 
H. M. Jenkins, Esq. 
N. Levy, Esq. 



F. Mercier, Esq. 
J. Proctor, Esq, 
H. Staples, Esq. 

Secretary, 
Hyde Clarke, Esq. 



B 
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Joint Subcommittee of Conference. 



A. G- jSandeman, Esq., Chair- 
man, 

Eight Hon. E. Pleydell- 
Bouverie, Ex-offido. 

F. Bennoch, Esq. 

T. Cave, Esq., M.P. 

L. Harrison, Esq. 



Q. T. Eait, Esq. 
H. Staples, Esq. 
C. H, Stewart, Esq. 

Secretary. 
Hyde Clarke, Esq. 



The following Report to the Bondholders was issued on 
the 17th March last by the Committees for the Six per 
Cent, and for the Seven per Cent. Loans, affiliated to the 
Council:— 

The Costa Rica Loans. 

The two Committees for the Costa Rican Loans (Six per 
Cent, and Seven per Cent, respectively) have met, from 
time to time, with a view of deliberating on the best mode 
of promoting the interests of the two classes of Bond- 
holders whom they represent. As these interests are in 
many material respects identical, they agreed, some time 
back, to nominate a joint Sub-Committee, who should, in 
these respects, consult and act together in relation to the 
Costa Rican Government and any negotiations with it. 
This Government, many months ago, approached the Com- 
mittee through a representative specially authorised and 
empowered to treat with them, who laid before them 
certain proposals, which were of a somewhat indefinite 
character, relating to the completion of the Costa Rican 
Railway, but which were not of a complexion to justify 
the Committee in holding out any hope to the Costa Rican 
Envoy that they could be accepted. They made further 
communications and proposals to this gentleman, Seiior 
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Lizand, but they were unable to obtain any answer from 
him^ notwithstanding their repeated applications for a 
reply. 

In the meantime, a firesh ^Representative has recently 
been sent here by the Costa Eican Government, and the 
Committee has reason to believe that this gentleman, Senor 
Peralta, is pursuing with vigour, on the part of his Govern- 
ment, that suit which was commenced by them, in 1874, 
against the Contractors for the Seven per Cent. Loan and 
others, and which has practically been languishing for a 
considerable period, without any advance towards its ter- 
mination. 

The Committee had previously urged upon Senor lizano 
the importance of diligently following up these legal pro- 
ceedings, and now that this course has been adopted, they 
are of opinion that it is useless at the present moment to 
press the Government of Costa Bdca to enter upon an 
immediate settlement with the Bondholders (to whom 
indeed that Government have made no payment whatever 
from their own resources on the other side) till the suit is 
got out of the way. The Government avow that they are 
not prepared to come to such a settlement until afterwards, 
and then they state they wiU be ready to enter into 
arrangements for that purpose. They are devoting their 
surplus revenues, really the property of the Bondholders, to 
the gradual completion of the. railway, which will very 
materially assist the future growth of the great resources 
of their country. The wealth and prosperity of the 
country are increasimj, and will undoubtedly receive a 
very mpid develo^t when tie mlway is o^ned from 
sea to sea. 

A considerable surplus revenue is shown to exist already 
^bove the ordinary charges of the Government, which, but 
for the expenditure on the railway, would go far, if not be 

b2 
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fully adequate^ to discharge the interest on the whole of 
the outstanding Bonds of the External Debt in the hands 
of the public. 

In the meantime, the Committees are respectively of 
opinion that it would be unadvisable now to caU a meeting 
of the Bondholders, as has been suggested from many 
quarters, and beg leave to assure their constituents that 
they will leave no opportunity neglected to push a fair 
settlement of their claims to a conclusion. 

Council op Fokeion Bondholders, 

l7i MOORGATB STREET) LoNDON. 

nth Marehf 1879. 

The legal proceedings referred to in the foregoing Report 
continue in progress under the superintendence of Senor 
Peralta. 

In the message of Geneml Guardia, the President, 
relative to the administrative operations of the Govern- 
ment during 1878, published in June last, the following 
passage occurs : — " The Bondholders have made various 
" propositions to compromise their claims against the 
" country, and even showed themselves disposed to accept 
"10 per cent, of the debt. This advantageous offer was 
"not accepted, rather from sentimental than practical 
" reasons, and the Government is disposed to pay all the 
" debt which may be adjudged as the result of the pending 
''suits." 

With reference to the Railway, the message states that 
" President Guardia is confident of his ability to carry for- 
" ward both sections of the Railway at the same time, and 
" to unite them in the interior at an early date. The 
" amount of funds at present available for this purpose is 
" the balance in the Treasury at the end of the fiscal year, 
" which reaches the very respectable sum of $674,885. 
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" The work of construction of the Pacific section presents 
* few difficulties. The country is healthy, labour Is found 
*• at different points along the proposed line at reasonable 
" rates, the grading, bridging, etc., is light as compared 
" with the Atlantic section, and everything points to the 
" probable completion of the Pacific section of the road to 
" Alajuela before junction is effected at Cartago, or beyond 
" with the Atlantic division. The amount available for the 
*' cost of construction during the yea^ would have been 
" larger but for the expenses of litigation in England, for 
" which the sum of 5JJ58,000 was needed." 

The newspaper, « La Ga«eta Diario Official." pubUshed 
at San Jose on the 10th of September, contained the follow- 
ing official Report of the Railway works : — 

*' On the first division the engine ran on the line every 
" day, taking 14 waggons with 1,977 sleepers, 8 waggons 
" with 300 steel rails, 8 with 17 girders for bridges, 4 with 
'* provisions, and 1 with an iron tank for the Siguirres 
*' station ; 661 waggon loads of ballast have been distri- 
" buted over the first division. The works of the great 
" Moin Bridge are going on. The iron tubes have been 
*' filled with concrete, the masonry for the abutments has 
" been commenced already. Between Matina and Pacuare 
" the navvies are fast altering the temporary into a per- 
" manent way, replacing the sleepers for this purpose. The 
" road to the Reventazon river. is far advanced, and the 
" works on the second division, from the Reventazon river 
" forwards, are principally earthworks, and are compara- 
" tively easy. Fewer men are required on this than on the 
*' first division, upon which all the attention of the engineers 
'* seems to be concentrated." 

And later, the " Panama Star," of the 23rd October, 
stated : — 

"The rail is now located some four miles from the 
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" Beventazon, that is to say, forty-four miles from Limon, 
" the handsome iron bridge across the river Siguirres, 125 
'* feet span, being completed. The total force on the road 
"is 600 men, whose number is daily augmented by 
" arrivals from Jamaica, Honduras, and other places/' 

The Report of Consul Meujens, dated St, Jo84, February 
1879, states ;— 

" If only the Railroad to the Atlantic could be completed, 
" there is little doubt but that Costa Rica would be one 
*' of the most prosperous countries in Central or South 
** America." 

On the subject of population he says that 175,000 souls 
are generally considered to be a liberal estimate, and again : 
'* There are mines of gold, silver, and other metals, most of 
" which are reported very rich, but little is done with them 
" for want of capital, skilled labour, and good roads." 

It appears, therefore, that the State is really making 
serious progress in the completion of the great public work, 
which it has been long its object to create, and which they 
invited the Bondholders to assist in finishing. 

With such prospects before it as are thus described, the 
Council hope that an arrangement of the debt with the Ex- 
ternal creditors will become a vital necessity to the ruling 
authorities of the country. 

ECUADOR, 
Ecuadorian Committee. 



J. Field, Esq., Chairman. 

Rt. Hon. E. Pleydell-Bouverie, 

Ex'Officio, 
F. Bennoch, Esq. 
L. N. Bonar, Esq. 
E. Haslewood, Esq, 



Admiral of the Fleet Sir 

Prove Wallis, G.C.B. 
Ed. Wright, Esq. 

Secretary, 
H. Schirges^ Esq, 
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An appeal on behalf of the Bondholders was addressed by 
the Committee to General Veintemilla, the President of the 
Republic, on the 17th April last, uiging a settlement of 
their ckims. It was forwded by the Council for pre- 
sentation by His Excellency, Mr. Douglas Hamilton, Her 
Majesty's Minister at Quito. To this representation no 
direct reply has yet been received. 

There being substantial reason to believe that a large 
sum of money has accumulated in the Ecuadorian Treasury 
— ^the produce of the Customs* duties, much augmented 
lately by the diversion of trade to the port of Guayaquil, 
in consequence of the hostilities which exist between Chili 
and Peru — ^the Committee considered an opportune time 
had arrived for effecting an arrangement of the debt of 
the Republic. The Council and the Committee therefore 
received a proposal which was made for a settlement, on 
the principle of a considerable cash payment in respect of 
overdue Coupons, to compensate in some measure for a 
concurrent reduction in the capital of the Debt. 

The tentative negotiations which have followed this pro- 
position are not sufficiently advanced to enable the Com- 
mittee to lay the plan they suggest for adoption before 
the Bondholders; but no delay will occur in informing 
them of the position of affairs when the negotiations are 
sufficiently developed. 

The increasing prosperity of Ecuador seems to warrant 
the hope that the RepubUc wiU once more resume the 
position of a debt-paying State. The Customs are reported 
to have produced £186,000 in 1878, and to be increasing in 
value; and cocoa, the chief article of commerce, has had a 
yield in 1879 in excess, it is said, of any crop previously for 
many years. 
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EGYPT. 

No change occurred during 1879 in the arrangement 
made by the Right Hon. G. J. Goschen and Mons. Joubert, 
which was embodied in the decree issued by Ismail Pacha, 
Khedive, on the 18th November, 1876, with regard to the 
service of the short loans of 1864, 1865 — 6, and 1867, and 
of the 5 per Cent. Preference Stock, But the Bondholders 
of the Unified debt have suffered both as regards the pay- 
ment of their interest, and the proper application of the 
Sinking Fund. 

A decree was issued by the Khedive on 22nd April, 1879, 
reducing the rate of interest on the Unified debt to 6 per 
cent., and the coupon due 1st May last, was paid at the re- 
duced rate. 

Although the Decree of the 22nd April was afterwards 
annulled, the coupon of 1st November was paid at the 
still lower rate of 2 per cent, for the half-year. The Council 
thereupon requested Mr. Goschen to inform them of the 
course he proposed to take on behalf of those Bondholders 
whose interests were thus detrimentally affected, 

Mr. Goschen stated in reply that he considered "the 
" matter had entirely passed out of his hands, since the 
" appointment of the Commission of Inquiry, and the 
" action of the Grovemments of England and France." And 
he added that " the Bondholders have in the Council of 
" Foreign Bondholders, a body well qualified to give ex- 
" pression to their wishes, and to defend their interests." 

The Council thereupon addressed a letter to the Com- 
missioners of the Public debt of Egypt, on the 24th of 
November, requesting the favour of their immediate at- 
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tention to the adjustment of the claims of the Bondholders, 
on the basis of the agreement of 1876. 

In their reply dated the 8th of December, the Com- 
missioners stated that they had "protested against the 
" non-performance of the engagements of the Government, 
*' in the matter of the coupon of 1st November, 1879,'* 
and they " thought that their protest would at present suffice 
" to protect the interests confided to their charge." 

The Controllers have since issued their Report, which 
has been extensively made known by the press, the main 
features of which appear to be the abolition of the Mou- 
kabalah, and the reduction of the interest of the Unified 
stock to 4 per cent., with an additional 1 per cent., if there 
are such sufficient ways and means to provide it from time 
to time. 

The usual monthly statements of receipts of the Treasury 
of the Public debt, on account of the different classes of debt, 
have been furnished to the Council by the Commissioners, 
and have been duly communicated to the press. 
The annexed tables show the receipts during 1879. 
A table shewing the revenue for last year cannot be given, 
as, in consequence of the several changes which have taken 
place in the administration, the returns have not been re- 
gularly forwarded. 

The following extracts from the Report, presented by 
the Controllers-General Mons. de BUgnieres and Major 
Evelyn Baring, C.S.I., on the 1st of January, 1880, to H. H. 
the ILhedive, are made for the information of the Bond- 
holders. The reply of H. H. the Khedive to the Controllers 
is also subjoined. 

" I. Unified Debt, 

" We consider it as quite certain that, for the present 
"at all events, Egypt cannot meet its bonded engagements. 
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" The reasons oil which we base our opinion are stated in 
*Hhe last Report of the Commission of Enquiry (pp, 1-8, see 
"also the Report of the Commissioners of the Public Debt 
" for the year 1878, pp. 29-34). 

'' During the years 1877 and 1878 the expenses of the 
** Government exceeded its receipts by Lst. 4,822,000, and 
any reductions which have been eifected in the amount of 
the Consolidated have been counterbalanced by an increase 
" in the Non-Consolidated Debt." 

* * ^ * * 

" It is desirable, before going any further, to allude to 
" the sums still owing on account of Coupons which have 
" already fallen due. 

"These are — 
" Coupon of November 1st, 1878— 

" J per cent, sinking fund . . Lst, 280,800 

*' Coupon of May 1st, 1879— 

" I per cent, interest and \ per cent. 

" sinking fund . . . . „ 561,350 
" Coupon of November 1st, 1879 — 

" 1 per cent, interest, and ^ per cent, 
"sinking fund . . . . „ 841,782 

"Total . . . Lst. 1,683,932 

" We cannot hold out the least hope that these sums will 
" ever be paid to the Bondholders. The only fund from 
which they could possibly be paid is the balance of the 
Domains Loan still due to the Egyptian Government. But 
no money from this source is available. Of the proceeds 
"of the Loan a sum of Lst. 1,200,000 was applied to the 
"payment of the Coupon of November 1st, 1878, on the 
" Unified Debt. The balance which now remains due is> 
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'' under the decree recently issued by your Highness with 
"the assent of the Powers, to be applied to the part payment 
" of the Non-Consolidated Debt" 

***** 

" The nature of the arrangement which we propose is of 
" this kind : — 

That a minimum rate of 4 per cent, interest should be 

guaranteed, the Government taking upon itself an engage- 
" ment to make good any deficit in the pledged revenues up 
'* to that amount ; that, in the event of the pledged revenues 

being more than sufficient to pay 4 per cent, interest, the 

surplus should be distributed in interest up to a maximum 
** of 5 per cent., and that any further surplus should be 
" applied to the redemption of the stock by purchase ; and 
" lastly, that any general budget surplus should be applied 
" one-half to the wants of the Government and one-half to 
" the extinction of debt. 

" We do not think that there can be any question at pre- 
" sent of guaranteeing the payment of 6 per cent, or even of 
" 5 per cent. The only practical question to decide has been 
" whether to fix the interest at an uncertain 5 per cent or a 
" certain 4 per cent 

" If the maladministration of the past regime were to be 
"perpetuated it would be impossible to give any positive 
" assurance that the interest, to whatever extent it might be 
" reduced, would be regularly paid. Any confidence which 
" can now be entertained results solely from the honest in- 
" tentions of the Government, and its firm determination to 
" persevere in its present policy. 

" Were it possible tiD leave untouched aU the revenue 
'^now pledged to the service of the debt a somewhat higher 
"rate of interest might perhaps be assured (see report of the 
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" Commissioners of the Public Debt for the year 1878, p. 47). 
" But it is impossible to carry out the principle of respecting 
" special pledges in its entirety* The revenues now pledged 
" to the Bondholders represent so large a proportion of the 
" total income of the Government that it is impossible to 
" ensure the efficient march of the administration and the 
" punctual payment of the tribute, which constitutes a first 
" charge upon the revenue. 

* * * * * 

"IL Prefebence Stock 

*' We advise the Egyptian Government to make no change 

**in the position now occupied by the Preference Bond- 

*' holders. 

***** 

"III. The Short Loans. 

" The short loans ought, under the provisions of the decree 
« of November 18th, 1876, to be paid off at 80. The speedy 
" redemption, and not the high rates of interest on these 
" loans, has been the cause which has mainly contributed to 
" keeping up their price in the market. If a conversion were 
" effected on the basis of the market value of the Unified 
" Debt, the Bondholders would probably be able to sell their 
'^ Unified stock for about the same price as they would now 
" realise for the stock they actually hold. We advise the 
" Government to act in this sense. 

"Our proposal would involve an increase of about 
*' Lst, 2,066,000 in the nominal capital of the Unified Debt. 

* * * * * 
"Experience has shown that the main defect of aU former 

attempts to regulate the Egyptian financial situation 
has been that they have been too optimist. We have 
endeavoured to steer clear of this error. The only hope of 
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*' effecting a final settlement of the present difficulties is to 
" be found in fixing the charges on account of the debt at so 
" low a figure that the execution of the engagements taken 
can be fully assured, and in allowing both the Government 
and the creditors to profit, in such a degree as circumstances 
may render possible, from any increase of revenue arising 
" from improved administration or other causes. 

"The real guarantee to the creditors that faith will be 
"kept with them consists, not so much in the details of any 
"special arrangement, as in the good government of the 
" country and the intentions of its rulers. We sincerely be- 
" lieve that, in affording whatever support lies in their power 
" to your Highness and the present Ministers and in thus 
" facilitating the difficult and responsible task which is the 
"legacy of previous misgovemment, the creditors wiU be 
" not only performing an act of justice, but will be doing what 
" is best in their own interests." 

* * * * * 

Letter from H.H. the Khedive to the Controllers- 
General. 

'* Cairo, January %th, 1880. 
" Gentlemen, 

" I have considered the report you have addressed to me. 

" Tn this report you set forth the general outlines of the 
" financial arrangements which you think advisable to submit 
" to my Government in respect to the settlement of the Con- 
" solidated Debt. 

*' Before replying I wished to examine the general results 
'* of the budget now in course of preparation. 

" The Budget, which is now compiled so far as its most 
" important parts are concerned, enables me and my Govem- 
"ment to accept your views, and especially to take the fol- 
" lowing engagements ; 
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" 1. To mamtain at 5 per cent, the rate of interest on the 
" Privileged Debt ; 

** 2. To pay a minimum rate of interest of 4 per cent, on 
'' the Unified Debt. 

" The fulfilment of the above engagements are, however, 
" subject to the following essential conditions : 

" {a) A distinct line of demarcation must be drawn between 
** the future and the past on the 31st of December, 1879, and 
** the debts prior to that period must be settled by the law of 
** liquidation about to be promulgated in order that the 
** Government may in no case and on no account be sued by 
"reason of claims acquired before the 1st of January, 1880 ; 
" Without drawing such a line of demarcation it will be 
" impossible for the Government to ensure the realisation of 
*' its budget, and consequently the regular working of the 
** administration ; 

" (J) The conversion of the short loans into bonds of the 
"Unified Debt; 

(c) A special arrangement for the settlement of the 
claims of the Paris Syndicate. 
" I am convinced that the success of all financial measures 
*' chiefly depends on the regular working of the administra- 
«tion. 
"You have, since your arrival, been in a position to 
appreciate the course followed and the eflForts made by me 
"and my Ministers with a view of introducing order and 
regularity into the administrative service, of providing for 
the welfare of the people whose destinies ar^ committed 
to my charge, and of giving legitimate satisfaction to the 
" interests of the creditors. 

The most complete harmony of views exists between 
me and my Ministers, who are animated by the same feel- 
ings as myself, and who accept the same degree of respon- 
" sibilitv^ 
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" The reforms which the situation of the country demands 
" are difficult of execution, and a certain amount of time 
" will necessarily be required in order to carry them out 
" But with God's help and thanks to the counsels of my 
" Ministers and to your advice, which I shall always take 
''into serious consideration, I ,trust we may succeed in 
" attaining the aim which we pursue in common. 

*' Accept, gentlemen, the expression of my best feelings, 

« MEHEMET THEWFIK." 
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Daira Sanieh debt. 

The Report which was issued on the 3rd July, 1879, gives 
a detailed statement of the position of the Daira Sanieh. 

Although the Controllers of the Daira have had to contend 
with great difficulties, the interest has been paid in full. 
But, in consequence of there not having been funds available 
to apply to the Sinking Fund, the outstanding amount of 
the debt has not decreased. 

To quote the words of the able Report of Mr. Alonzo 
Money, C.B., the Controller, " The present position of the 
" Daira is this. It is in debt, but the difficulties which have 
" produced this indebtedness are almost past. The whole 
" of the Loan of 1870 has been converted with the ex- 
'•' ception of £E. 30,520 (£31,303 sterling) all the Daira 
" bills have been converted. The exact position of the 
'' Daira sur Mallieh bills is not known. But what is ceiiain, 
" from figures received some time ago, is that a small sum 
" only, if anything, remains unconverted. The fact that for 
" some time no proceedings have been taken against the 
" Daira, warrants also the belief that this source of trouble 
"is dried up. 

" The figures for 1878 are a proof of the valuable se- 
" curity the creditors hold for their debt. 

" I believe that the estate can pay 5 per cent, on that 
" debt, but the administration wants entire remodelling. 

*' An enormous property like this should be subject 
" in all its parts to close and constant inspection and super- 
" vision from head quarters. 

" The whole theory of purely native administration is 
" opposed to this. 

" Each Mufiettish or Manager of a division is left to do 
" his best. If, as at Rodah, the MufFettish is a good officer, 

c2 
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*' the system works fairly well Otherwise it works very 
" badly. 

"The Controllers must be placed in a very diflferent 
" position from that which we have occupied. 

" In the East nothing can be done without distinct 
" authority, and authority is in the hands of those who 
" hold the purse strings, and who have the power to no- 
*' minate; to reward, and to punish. Without authority, the 
" practical and fiill authority which the administration 
" alone can possess, the best eflEbrts are thwarted by the 
" wonderful m inertm of the country or other influences." 

GREECE. 

The Board constituted by authority of the Hellenic Go- 
vernment, to supervise and carry out the conversion of the 
Greek Independence Loans of 1824 and 1825, under the 
terms of the Convention for such conversion, duly notified 
that they were prepared to receive the Bonds and Coupons 
of those Loans for exchange into New Stock, on and after 
the 5th March, 1879. 

The New Bonds delivered have, it is believed, fairly 
covered all the Old Securities held in Great Britain, as well 
as a considerable' amount in foreign hands. 

The Coupons due 15th July 1879, and 15th January 1880 
have been paid, and the first drawing of Bonds was held at 
the Councilhouse on the 20th November last, when an 
amount of £28,950 was drawn forpajonent in the following 
January, and has been also paid. 

Telegraphic information has been received (18th Feb- 
ruary, 1880) that the Royal Decree, authorising the modi- 
fication of the conditions of the agreement for conversion as 
to the official quotation on the Stock Exchange, has been 
ratified by the Chamber. 
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GUATEMALA. 



Guatemala 1869 Coinmittee. 



General Sir George Balfour, 
K,O.B., M.P., Chairman. 

Right Hon. E. Pleydell- 
Bouverie, Ex-ojicio, 

H. F. Bailey, Esq. 

Dr. Befaxend. 

Boberfc Bowden, Esq. 

James Eoberts Brown, Esq. 

James Charles, Esq. 

Bobert Fisher, Esq. 

Sir F. Lycett. 

George Cavendish Taylor, Esq. 

S. W. WiUet, Esq. 



Morgan Teatman, Esq. 
Brodie de Zulueta, Esq. 

Secretary, 
Hyde Clarke, Esq. 

Agents for Arrear Certificates, 

Messrs. I. Thomson, T. Bonar, 
and Co. 

Agent, 

Sir Henry Scholfield, H.B.M. 
Consul, Guatemala. 



The position of the holders of the Bonds of the 6 per Cent. 
Loan of 1869 continues to be one of expectancy. 

In the Eeport of the Council for 1878 it was stated that 
Sir Henry Scholfield had undertaken a mission to this 
country on behalf of the Government, and had returned to 
offer certain propositions for its acceptance. These propo- 
sitions were communicated to the Council and Committee 
through Messrs. Thomson, Bonar & Co., the Agents for the 
Loan, and the Committee considered that they might be 
offered to the Bondholders for their consideration. 

The terms offered were to capitalize the arrears of interest 
due, and to issue against them bonds of the Internal Debt 
of Guatemala for an equivalent amount at the rate of $5 
per £ sterling. These Bonds bear 12 per cent, interest, 
and stood at that time at the price of 55 per cent, in the 
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country. These proposals the Committee considered might, 
if duly decreed by the Government of Guatemala, be adop- 
ted by the Bondholders upon their recommendation. 

Sir Henry Scholfield arrived in Guatemala on his return 
from England, on the 2nd February, and communicated 
the views of the Council and the Committee of Bondholders 
to General Don Rufino Barrios, the President, who received 
his proposals favourably : but after discussion the President 
consideL it advisable tiat a proposition should emanate 
from the Constitutional Assembly which was summoned to 
meet in the month of March, and it was agreed that the 
terms of the proposition should be as follows : — 

I. — In order to provide for current interest, to decree a 
special increase of 10 per cent, on the Custom House 
duties, which, on the then estimated return of £300,000 
per annum, would amount to ^30,000 a year. The proceeds 
of this tax to be delivered to the Bondholders daily, and the 
pa3nnents to commence as soon as the Assembly legalized 
the arrangement. 

A Clause in the authority would prohibit the application 
of these funds to any other purpose than the payment of 
interest on the Loan of 1869. 

II. — Interest accrued and in arrear, was understood to 
include the interest due in London on 1st October, 1879, 
as it was considered impossible to provide in time for the 
payment of the Coupon due on that date, the amount of 
interest in aiTear then amounting to £107,778. These 
arrears were proposed to be liquidated by the issue of 
a 6 per Cent. Bond with a Sinking Fund of 9 per cent., 
specially authorised by a decree of the Assembly, which 
also sanctioned that 5 per cent, of the Custom House 
duties must be paid in these Bonds only. 

On the estimated receipt of £300,000 per annum from 
Customs duties, an assessment of 5 per cent, would yield 
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£15,000. Taking the approximate amount of arrears of 
interest at £100,000, £6,000 would be the interest required 
a.t 6 per cent,, and for the Sinking Fund £9,000 — total 
£15,000, thereby securing the extinction of the arrear claim 
in about eleven years. 

It is here necessary to explain that the actual amount 
of Interest in arrear, including the Coupon of 1st October, 
1879, is £107,778, arising from the original Sinking Fund 
not having been continued, whereby the repayment of 
the Capital of the Loan, as agreed on, has ceased since 
April, 1871. But the real amount of arrears of Interest 
and Capital can best be calculated by the total sum that the 
Bondholders would have received if the agreed-on annual 
payment for Interest and Sinking Fund of £45,000 per 
annum had been regularly remitted, so as to have paid the 
Interest and the Sinking Fund each half-year. If this 
default had not occurred, the amount which would have 
been paid would be £183,673 for Capital, and £67,595 for 
Interest. But the amount of Interest and Capital actually 
in arrear may be stated at £291,451 — ^being Capital £183,673, 
and Interest £107,778. 

The Assembly met in March, but was prorogued until 
May, to enable a Committee to prepare anew Constitution. 

In April the Agent reported that no progress had been 
made in the negotiation for a settlement of tiie Debt, in 
consequence of the apathy of the Ministers, and of the 
penury of the Treasury ; though he still appeared to have 
confidence in the good intentions of the President, who 
continued to assure him that an arrangement should be 
made. 

But Sir Henry Scholfield considered the financial position 
of the State so bad, that he aimed to secure a recognition 
of the past indebtedness of the country in a public and 
formal manner as a meiasure of the first importance, to be 
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followed by an agreement for the payment of arrears 
prior to an arrangement for the current service of the 
Loan. 

On the 15 th May Sir H. Scholfield wrote that the 
Finance Minister had informed him that the Government 
"had decided to submit the matter to the Constitutional 
** Assembly in order that it may determine the manner of 
" fulfilling the obligations which have been contracted by 
" the said Loan." 

The President, however, delayed to convoke the Consti- 
tutional Assembly which had been prorogued from March 
to May ; and the Reports from the Agent became less and 
less hopeful of a settlement of the claims of the Bond- 
holders ; for revolution gave symptoms of revival, and it 
was improbable that the President, in such a case, would 
relinquish his dictatorship, or hamper himself with a con- 
stitution, or diminish his borrowing powers. 

At the end of September, Sir Henry Scholfield stated that 
General Barrios still professed an intention to carry out the 
proposed arrangement with him; but it was not until the 
middle of November that he wrote to say that the Govern- 
ment had called on him for a statement of its indebtedness 
under the Loan of 1869. This information has been duly 
furnished to Sir H. Scholfield by Messrs. Thomson, 
Bonar & Co. 

Sir H. Scholfield*s next advice dated the 28th November 
communicated the fact that the Assembly had met on the 
15th, that the subject of the Loans had been brought 
before it by the Government upon the 21st of that month, 
and also that a Committee had been appointed to arrange 
arrears on the basis of the propositions made on the 28th of 
February. 

Notwithstanding that no Legislative or Administrative 
Act had been passed to assign part of the Customs duties 
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for the liquidation of the claims of the Bondholders, as had 
been embodied in the proposition made in February, 1879, 
yet a Decree of the President of the Republic, dated I7th 
June, increased the Customs duties by 26 per cent., to be 
payable in cash, of which no part has yet been paid on 
account of the Bondholders. 

The '* Panama Star '' of the 8rd July remarked :— " The 
" duties now charged on merchandise may be estimated 
*' when it is stated that entries at the Custom House during 
" the month ending June 26th amounted to $140,405, on 
" which the duties amounted to $98,353, or over 70 per 
« cent." 

About the same time a Circular, inviting immigration to 
the country, was issued by the Government through its 
Consuls in Europe ; and the two measures, taken together, 
afford remarkable evidence of the peculiar conception of 
the principles of political administration prevailing amongst 
the public men of Guatemala. 

Taking up the subject of the Railway from San Jos^ to 
Esquintla, from the point at which it was left in the Report 
of the Council for 1878, it appeared from the '^ Panama 
Star " of the 27th February, that Mr. Nann^, the Contractor 
for the Railway, had arrived in Guatemala with a gang of 
negro labourers, to be followed by a further number under 
engagement until the completion of the work ; and that a 
vessel had sailed from San Francisco with railway material, 
and a hundred Chinese to work on the line. Mr. Nanne 
had invited Sir Henry Scholfield and a Government 
Engineer to examine the Railroad throughout its ex- 
tension ; and they had expressed their satisfiawjtion at the 
result of their inspection. The "Panama Star'' of the 
13th March reported that the sum of $210,000, guaranteed 
to be paid in seven instahnents as an advance by the 
Government for the construction of the Railway, had been 
further guaranteed by a number of native capitalists. 
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The line had at that date been graded for fourteen miles 
to NaranjOj the half-way station between Esquintla and 
San Jose, and on the arrival of the steel rails, to be provided 
by the Philadelphia and Beading Iron and Coal Company, 
which were then daily expected, together with 800 tons 
of material, which had reached San Jose in the ship '' Re- 
union," from California, it was confidently expected that 
the 14 miles of line to Naranjo would speedily be placed in 
running order. 

A notice appeared in the " Panama Star " of 29th May, 
of a Report by the Department of Trade, which alludes to 
a further grading of 3^ mUes to La Maquina, and the con- 
struction of warehouses and stations in connection with the 
line. 

Later advices throughout the year report the arrival of 
more material, and of two locomotives ; and the work, which 
was organised by an American Company at San Francisco, 
appears to be popular in the country, a further line from 
Esquintla to the Capital being " declared to be indispen- 
« sable." 

The Council and Committee rejoice that the Railway, for 
the construction of which the 6 per Cent. Loan of 1869 
was raised, has at length been conunenced ; and it may con- 
fidently be expected that if the credit of the Government 
were estabhshed upon a sound basis, that fiirther capital 
would readily flow into the country to develop the great 
natural resources of the land. 

Since preparing the above, intelligence has been received 
by the receipt of the "Panama Star" of the 8th January, 1880, 
to the following effect : — *' The Committee appointed by Con- 
" gross to consider the question of the English Debt, has just 
presented its Report upon this important matter. The 
Members of the Commission have evidently given to the 
" subject their most serious consideration, as is shown by 
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" the suggestions which they have presented to Congress 
" and which are more or less as follows : That a special tax 
'* of 5 or 6 per cent, be levied on all articles taxable in the 
" Republic until such time as the accumulated interest is 
** paid off, and that the first claim on the revenues of the 
" State is to be that of the sums annually due to the Bond- 
" holders. This Eeport, with its attendant suggestions, was 
" well received by the Assembly, and its provisions un- 
" animously sustained/* 

The above reported resolution of the Committee of the 
Legislature is in the highest degree satisfactory, and it only 
remains for the Government to give it practical effect, so that 
the two Loans of 5 and 6 per cent, may be regularly paid ; 
and thereby place the Government of Guatemala in the 
highest position of financial credit. 



HONDURAS. 

The Council, at the request of various Bondholders, ad- 
dressed a memorial to Don Marco Aurelio Soto, the 
President of Honduras, on the 1st October, 1879, urging a 
settlement of the claims of the holders of the Five per Cent. 
Federal Debt, to which the Customs dues of the Port oi 
Amapala are hypothecated. 

His Excellency replied on the 19th November in a long^ 
and courteous letter, in which he stated, that, although the 
Republic is prosperous in comparison with its condition, 
when he assumed power, still the receipts of the Treasury 
remained scarcely sufficient to meet the expenses of the 
Government, and of the public improvements, which have 
of necessity been undertaken. But he desired that the 
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Council should submit to him a plan for a settlement of 
the claims of the Bondholders of the Federal Debt ; and a 
scheme of arrangement will shortly be submitted for his 
consideration. 

The reputation which the President has gained as a suc- 
cessful administrator, may justify the hope that he desires 
to adopt some measure which will free his country from 
the stigma of repudiation. 

In his message to Congress on the 7th March, 1879, he 
recommended that body to inquire into and determine 
which of the loans have been authorised or legally issued 
to recognise those which have been lawfully contracted as 
National Debts, to investigate the accounts relating to 
them, and to examine under what conditions the Govern- 
ment can enter into arrangements for a settlement of the 
claims, together with the completion of the Railway. 

Meanwhile, the proposals for the construction of the line, 
which formed the ohject of Dr. Bernhard's missions between 
Europe and Honduras, have not hitherto met with accept- 
ance by the Government. 

On the 16th May, a meeting of French holders of 
Honduras Bonds appointed a Commission of twenty mem- 
bers to act on behalf of the interests of the Bondholders. 

The Chairman of this Commission, Monsieur Felix, aine, 
informed the Council that he intended visiting London, 
with a view to secure the co-operation of the English Bond- 
holders, and the Council, in reply, offered to give him such 
advice and assistance as were at their disposal. Monsieur 
Felix, . aine, has not, however, made any further communi- 
cation to them. 
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LIBERIA. 

A reply not having been received from the Liberian 
Government to the letter addressed to them by the Council 
on the 30th August, 1878, through the Honourable E. W. 
Blyden, the Liberian Minister in England, they have made 
a strong representation to the President of the Republic, 
calling upon him, in the interest of both the Government 
and people of Liberia, to make some recognition of the 
Debt contracted in 1.871. 

The arrears of interest now amount (inclusive of the 
Coupon due 1st February, 1880) to £42,000. 



LOUISIAlSfA. 



Louisiana Coimaittee. 



Eight Hon. E. Pleydell- 
Bouverie, JEx-offieio, 

General Sir George Balfour, 
K.C.B., M.P. 

Francis Bennoch, Esq. 

Morris Cantor, Esq. 

Louis Eloersheim, Esq. 

J. A. Hankey, Esq. 



Fortescue Harrison, Esq., M.P. 
G. I. Leon, Esq. 
Robert Monckton, Esq. 
J. Hume Webster, Esq. 
R. J. Wigram, Esq. 

Seeretari/. 
Hyde Clarke, Esq. 



The Council have to report that in May, 1879, the State 
Constitutional Convention assembled, and revised the Con- 
stitution of the State in many important particulars. 

Soon after the Convention had assembled, it became 
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known that the Convention were likely to repudiate all 
but about $4,000,000 of the State Debt. The Council 
thereupon communicated with the Governor of Louisiana, 
protesting against any attempt of the Convention to inter- 
fere with the settlement as arranged by the Funding Act 
of 1874, and subsequently with the Chairman of the Con- 
stitutional Convention: but unfortunately with no satis- 
factory result. 

The new Constitution adopted in Convention on the 
23rd July, was voted upon by the people on the 2nd 
December, and the returns show that it has been carried 
by a majority of 59,148 votes. 

In future the Sessions of the Legislature are to be biennial ; 
and the annual tax for payment of the interest on the Debt 
is not to exceed three mills per dollar of taxable property. 

Under a separate Ordinance of the Convention, the prin- 
cipal of the Debt is recognised, but in lieu of 7 per cent, 
interest, only 2 per cent, for five years, 3 per cent, for the 
following fifteen, and 4 per cent, thereafter is proposed to 
be paid. 

The Bondholders have the option of exchangiug their 
present Securities for new Bonds, at the rate of 75 per 
cent., and the new issue will carry 4 per cent, interest, 
payable half-yearly. 

An Ordinance to this effect was approved at the elections 
by a majority of over 10,000 votes. 

A Committee of Bondholders has been established in 
New York, and they have issued a Circular to the Bond- 
holders, requesting them to subscribe to a fund in order 
to obtain from the Courts an injunction restraining the 
State from transferring to the expenses of the State 
Gavemment of Louisiana any moneys collected and derived 
from the Interest Tax of 5 J miUs. 

The motion came on for hearing before the United States 
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Circuit Court on the 3rd January, but the injunction asked 
for was refused. 

The January 1879 Coupon was paid first at 50 per cent., 
and subsequently ^^ths of the balance ; the July Coupon 
was also paid at 50 per cent. — ^since then half of the balance 
has been paid. 



MEXICO. 



H. B. Sheridan, Esq., M.R, 

Chairman. 
E. Bennoch, Esq., Vice- 



Eight Hon. E. Pleydell- 

Bouverie, JEx-offido^ 
L. N. Bonar, Esq. 
H. Guedalla, Esq. 
James Corbet Irving, Esq. 



Admiral of the Fleet Sir 

Provo Wallis. G.C.B. 
Edward Wright, Esq. 

Secretary, 
W. W. Holmes, Esq. 

Agent in Mexico. 
E. J. Perry, Esq. 



At the time of the issue of the last Report of the pro- 
ceedings of this Committee, efforts were being made to in- 
troduce such modifications in the proposals for a settlement 
of the Mexican Debts of 1851 and 1864 — embodied in a 
Memorandum of Agreement of the 6th December 1878» 
entered into ad referendum by the Committee's Agent in 
Mexico — as would permit of their being made the bases of 
an arrangement between the Republic and her Creditors ; 
for although the terms embodied in that Memorandum 
were themselves inadmissible, there were features in the 
proposed arrangement which, the Committee thought, 
might be made conducive to a settlement. 
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On the arrival, therefore, of Sefior Cervantes, the represen- 
tative of the Mexican financiers interested in the settlement 
of the Debt, negotiations were opened, which resulted in 
terms being jSnaUy agreed to for submission to the Bond- 
holders and the Government of Mexico respectively, and 
which were pubKshed in a circular letter from the Chair- 
man under date of the 29th July last 

As then explained, the scheme embodied the conversion 
of the Debt with its arrears of interest at 50 per cent, of 
their total nominal value into a 6 per Cent. Stock bearing 
interest at the rate of 1 per cent, the first year, 2 per' cent, 
the second, and so, by yearly increments of 1 per cent., at- 
taining the full rate of 6 per cent., but, subject to a surrender 
by the Bondholders of a contribution in favour of the con- 
struction of a Eailway from the city of Mexico to the 
Pacific seaboard, of an amount in the New Consolidated 6 per 
Cent. Stock nearly equal to the capitalized arrears of inte- 
rest. Under this arrangement, about £51 2s. 2d. of the new 
6 per Cent. Stock would be left for each £100 of the 1861 
3 per Cent Stock with ite arrears of interest. As a compen- 
sation for the surrender of such arrears, the Concesmnnaire of 
the Mexican Railway offers £800,000 in 6 per Cent. Mortgage 
Bonds of that undertaking. Though this appropriation of 
Eailway Bonds does not quite reach one-half the nominal 
amount of the surrendered 6 per Cent. New Consolidated 
Stock, it more nearly represents an equivalent than would 
at first appear, as it becomes receivable, as a 6 per Cent, 
security, so soon as half the Railway is completed, an event 
the attainment of which is looked for in three years, whilst 
the surrendered 6 per ,Cent. Consolidated Stock will take 
six years to attain its full rate of interest. 

The 1864 Debt, according to the terms of the proposed 
arrangement, will, after reduction to 60 per cent, of its 
nominal amount (otherwise to its Coupon value), be also 
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converted into a 6 per Cent. Stock at 50 per cent, of its 
reduced nominal amount, but without any allowance for 
arrears of interest being made to it or any surrender to the 
Railway construction work being invited from it ; £30 of a 
New 6 per Cent. Stock would thus accrue to each £100 of 
the 3 per Cent. Stock of 1864 with its arrears of interest. 

Having, it is understood, completed the arrangements in 
Paris for the provision of the requisite capital for the con- 
struction of the line of Railway above referred to, Sefior 
Cervantes returned to Mexico in the month of November 
last, with the nucleus of an engineering staff, and a repre- 
sentative of the Foreign capitalists engaged in the under- 
taking. Though well received by the Mexican executive 
on their arrival, the requisite legislative sanction to the 
arrangement could not be obtained prior to the close of the 
then current session of the Congressional Chamber, which 
ultimately terminated on the 15th December last. 

No doubt seems to be felt, however, by Seiior Cervantes 
or his French coadjutors, of the requisite legislative measures 
being passed in the ensuing session, which opens in April 
next, to sanction the settlement of the Debt on the terms 
above specified. 

So soon as the Mexican Confiress shall have siven the 
„,u»te .uthorify, «,« aetaXt of m det^S^wiU be 
proceeded with, and the matured scheme of settlement sub- ^ 
mitted to a public meeting of the Bondholders. y 
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PARAGUAY. 



Paraguayan Committee. 



The Eight Hon. E. Heydell- 

Bouverie, Chairman* 
R. J. Browne, Esq. 
George Herring, Esq. 
J. Percy Leith, Esq. 
George Eussell, Esq. 



G. N. Strawbridge, Esq. 
S. Leith Tomkins, Esq. 

Secretary, 
A. E. Baillie, Esq. 



During the past year, the Council, in continuation of 
previous efforts, have been in correspondence with President 
Bareiro, who has always expressed his willingness to enter- 
tain any proposal which has for its object a settlement of 
the External Loans of 1871 and 1872. 

It was at one time thought probable by the Council and 
the Committee, that some advantageous arrangement might 
readily be made by which the Yerba Matd lands could be 
worked for the benefit of the Bondholders. 

But it was found, upon inquiry, that the trade in Yerba 
is subject to considerable fluctuations, and that its cultiva- 
tion has been introduced with success in Brazil, so that a 
monopoly of its production was neither so secure, nor so 
valuable as tormerly it might have been. 

Another proposal has more recently been under considera- 
tion, by which public lands may be acquired by purchase 
for account of the Bondholders, through the transfer to the 
Government of Bonds of the External Debt, in payment 
thereof. 

A mercantile firm of high standing in South America has 
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been in communication with the Council with reference to 
these proposals, wjiich appear to have some substantial 
value, and with a view of ascertaining their feasibility and 
of entering into some arrangement on the subject with the 
Government, it has been decided at the request of the Com- 
mittee to send a qualified Agent to Paraguay, empowered 
on behalf of the Council to negotiate an arrangement, sub- 
ject to its being accepted by the creditors of the External 
Debt. 

The Internal Debt of Paraguay has since 1875 been 
largely reduced by amortisation. A new Customs Tariff 
has been established. Measures have been taken to restore 
the revenue, and the country appears to be rallying in a 
sensible degree. 

One of the senseless attempts at revolt, which are the 
curse of South American States, appears to have been made 
last June by Senor Godoy, a political opponent of the exist- 
ing Government. 

The towns of Humaita and Pilar fell temporarily into his 
hands, but this endeavour to produce a revolution was 
speedily terminated by the capture of the leaders of the 
movement and of a steamer freighted by them with arms 
and ammunition. 



PERU. 

Iquique and La Noria, Sal be Obispo and* 
PisAGUA, &c., Railways Loan, 

La accordance with the terms of the Agreement accepted 
by the Bondholders at the General Meeting held at the 
Gouncilhouse on the 19th of September, 1878, the Trustees 

D 2 
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handed over the Railways in March, 1879, to the New 
Rjiilway Company formed by Messrs Montero Brothers. 

Remittances have from time to time been received by 
the Trustees of the Bondholders ; and the following Coupons 
have been paid by Messrs. I. Thomson, T. Bonar and Co. : — 

The Half Coupon of June, 1877 : the Coupons of De- 
cember, 1877, June and December, 1878, and June, 1879 ; 
also the Bonds amounting to £30,000, drawn for May and 
November, 1878, and for May, 1879, being re-drawings 
from unpaid drawn Bonds; also Bonds drawn for May, 
1878, to the amount of £25,000, being one half of the 
reduced Sinking Fund of £50,000 for 1878. 

Pisco to Yca Railway Loan of 18(59. 
Pisco to Yca Committee. 



Eight Hon. E. P. Bauverie, 

Chairman. 
P. Campion, Esq. 
Lieut.-Col. H. M. Le Champion. 
J. Leigh 8. Hatton, Esq. 



G. T. Rait, Esq. 

Secretary. 
Hyde Clarke, Esq. 



(( 
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On the 13th February, 1879, a letter appeared in the 
newspapers, from Messrs. Druce, Sons, and Jackson, stating 
that the President of the Republic of Peru had issued a 
resolution and order to the Peruvian Guano Company, 
" (Limited), that £25,000 monthly, to begin from the 
" month of June next, are to be applied to the service of 
" the External Debt out of the monthly payments made by 
" them to the Government." 

In consequence of this announcement, letters were ad- 
dt-essed to Sir Charles Russell, the Chairman of the 
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Peruvian Committee, and also to the Trustees of the 
Peruvian Bondholders, Sir James Fei^sson and Mr. 6. H. 
Hopkinson, pointing out the prior claim of the Pisco to 
Yea Railway Bondholders to any funds which might 
become available for distribution under the same order of 
the Government, and asking at the same time what 
arrangement they proposed to make to give effect to such 
prior claim. 

To these communications of the Council no satisfactory 
answers could be obtained. A sum of £25,000 has since 
become available, as to which the directions of the Chancery 
Division of the High Court have been sought by the Guano 
Company ; and a claim to this sum has been duly lodged 
on behalf of the Bondholders of the Pisco to Yea Rail- 
way Company. The Committee of Pisco to Yea Railway 
Bondholders had requested Colonel Josiah Harris to act 
on their behalf at Lima, with instructions to try and 
get possession of the Railway for the Bondholders, the 
Rdlway being on lease by the Peruvian Government to a 
private person. The Government professed their willing- 
ness to abandon the Railway to the Bondholders, on being 
released by them from any claim on the Guano. This the 
Committee decUned, but Colonel Harris having written to the 
Gommiittee, that Senor Boza, the lessee, was willing to hand 
over the rent of |6,660 monthly to the Bondholders, instead 
of the Government, Messrs. Graham, Rowe, and Co., of 
Lima, were requested and agreed to act as receivers of this 
monthly rent. None hits, however, been as yet received, 
and the Committee are informed that the traffic of the 
Railway is materially diminished, and the condition of the 
permanent way very bad. 

The Council have also been in communication with His 
Excellency Don Alberto Blest Gana, the Chilian Minister to 
England and France, and have particularly pointed out to 
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him that the Pisco to Yea Railway Bondholders are acknow- 
ledged to hold the first charge upon the Guano Deposits, 
before all other Bondholders, and that they trust this 
priority will be respected by the Chilian Government. 



ROUMANIA. 

Ikon Bridges Annuity Certificates Seven per Cent. 

Loan of 1870. 

By the Resolution passed at a Meeting of Certificate- 
holders, held at the Councilhouse, on the 10th February, 
1879, where full explanations were given of the circum- 
stances which made this step necessary, the Council were 
requested to take steps to endorse tihe Certificates for re- 
payment at the rate of 92 per cent, instead of at par. The 
Council have, accordingly, endorsed the Certificates pre- 
sented, and they have issued against them contingent Cer- 
tificates, entitling the holders thereof to their share of any 
portion of the deduction which may be ultimately recovered 
from the Roumanian Government. 

A letter was addresssed,on 7th July, 1879, to the Minister 
of Public Works at Bucharest, pointing out to him the 
circumstances tmder which it became necessary to make 
the deduction, and urging that the Certificate-holders should 
be compensated by the Government. The number of con- 
tingent Certificates issued is 770, leaving 432 not yet 
claimed. 

Roumanian Railway Company. 

The following summary of the Report and Accounts 
submitted to the General Meeting of Shareholders, held at 
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Berlin on the 27th June last, was communicated to the 
press, and appeared inmost of the principal Loncion papers 
of the 7th July :— 

" From the accounts it appears that the gross receipts for 
" 1878 were £1,130,909 ; the working expenses £683,929, 
" or 60*48 per cent., making the net receipts £446,980, 
" which, after adding the amount not required for renewals, 
" etc., for the year 1877, and dedjicting the reserve, renewal, 
" and amortisation funds, according to the statutes, and 
" the fees of the Council of Supervision, amounts to £474,595, 
" leaving, therefore, a claim on the Government for 1878 
" (in respect of its guarantee of £744,390) of £269,795. 
" The whole of the temporary loan raised for the com- 
" pletion of the Railway has now been discharged. In May, 
" 1879, the junction between the Roumanian Railway and 
" the Austrian State Railway systems was effected. The 
" dividend for 1878 on the Ordinary Shares has been fixed at 
" the rate of 2 per cent,, payable on July 1, 1879, the balance 
" remaining after the payment, amounting to £.549,936, 
'* has been placed into a reserve fund which is being used 
" as working capital of the Company. The applieaticHi of 
'' the working and guarantee receipts to the pajmient of 
*' debts having ceased with the extinction of the temporary 
" loan, the claims on the working and guarantee receipts 
*' of £744,390 per annum are: Serviceof the Six per Cent. 
" Obligations, £168,194 ; Ditto of the Eight per Cent. Pre- 
" ference Shares, £157,103, making a total of £316,297, and 
" leaving a balance of £429,093 applicable to the Ordinary 
" Shares and other purposes. The negotiations with the 
" Grovemmenit for a transfer of the Railway property have 
*' not resulted in any arrangement." 

It is stated that the Railway Purchasing Convention 
KU> by which the Government arcr to acquiyi^ ajl the rights 
of the Company by the issue of 6 per cent. Bonds amount-^ 



56 

ing to £9,500,000 nominal, was passed by the Roumanian 
Chamber on the 27th January, 1880. 

Application has been made to the Directors at Berlin for 
a copy of the proposed terms. 



SANTO DOMINGO. 



Santo Domingo Gonmiittee. 



F, Bennoch, Esq., Chairman, 
Lieut.-General J. L. Vaughan, 

C.B., Deputy-Chairman^ 
Eight Hon. E. Pleydell- 

Bouverie, Ex-qfficio, 
E. Lennox Boyd, Esq. 
Bobert Bradshaw, Esq. 
C. A. Day, Esq. 
Capt. W. Delfc 
R. F. Eland, Esq. 
W. Ford, Esq. 
J. Foster, Esq. 

G. Grantham, Esq. 
Major J. G. Harris, B.E. 
Rev. E. S. Hart. 

R. H. Household, Esq. 
H. B. Hyde, Esq. 
W. Johnson, Esq. 
Robert Monckion, Esq. 



R. L. Morris, Esq« 

J. G. Peckham, Esq. 

Ohas. Fenraddocke, Esq., J.P* 

0. W. Price, Esq. 

V. D. Ray, Esq. 

H. B. Rensburg, Esq 

P. 0. Ronton, Esq. 

W. Richardson, Esq. 

Aug. Styles, Esq. 

G. R Walker, Esq. 

Count M. G. de Wezele. 

Colonel R. White. 

Thos. Williamson, Esq. 

Thos. Wilshere, Esq. 

C. 0. Wombwell, Esq. 

Secretary, 
Hyde Clarke, Esq. 



There has not been any indication during the past year 
of any desire on the part of the Dominican Government, to 
recognise the debt of the Republic. The chief hope for the 
Bondholders lies in the fact that the great natural resources 
of Santo Domingo cannot be developed without foreign 
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capital, which it is not possible to obtain until after some 
arrangement of the claim of the Republic's creditors against 
the State has been effected. 



SOUTH CAROLINA. 

With reference to the debt of this State, the General 
Assembly of South Carolina established in the early part 
of 1878 a Court of Claims to decide upon the validity of 
certain Consolidated Bonds, alleged to have been funded on 
vouchers not issued in accordance with law, but authorised 
to be consolidated by the Funding Act passed by the 
Assembly, and approved 22nd December, 1873. 

A suit was commenced in 1878 before this Court by some 
of the holders of these Bonds, against the State ; but the de- 
cision was unfavourable, and One and a-half millions dollars 
of Bonds were thus invaUdated. 

The matter then came before the State Supreme Court 
in October last, and the judgment of the Court of Claims 
was reversed in many cases. In a^ordance with this 
decision the Legislature, which adjourned on the 24th 
December, passed an Act providing for the interest and 
arrears of interest on those Bonds legally recognised by the 
Supreme Court. 
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SPAIN, 

General Committee of Holders of the Three per Cent. External 

Debt. 



Eight Honourable Lord 

Hampton, G.C.B., Chair- 

ftian. 
Eight Hon. E. Pleydell- 

Bouverie, Ex-offido. 
Augustus £. Abraham, Esq. 
General Sir George Balfour^ 

KC.B., M.P. 
P. Bennoch, Esq. 
W. H. Bishop, Esq. 
Lionel N. Bonar, Esq. 
Sir Antonio Brady. 
Edmund Burke, Esq. 
Andrew Cassels, Esq. 
M. Castello, Esq. 
John OoIEinson, Esq. 
Eobert Crawshay, Esq. 
Chas. John Croke, Esq. 
Col. the Hon. H. B. Dalzell. 
Geo. Dibley, Esq. 
E. Dixon, Esq. 
W. Duncan, Esq. 
Boger Eykyn, Esq, 
J. Figgins, Esq., Alderman. 
Heniy I. Fotherby, Esq., M.D. 
Captain T. Fuller. 
Commissary-General E. M. 

Gardiner* 



Jimes Gardner, Esq. 

Bobert Gardner, Esq. 

John Goddard, Esq. 

Wm. Grain, Esq. 

G. de G. Griffith, Esq., M.D. 

W. Griffith, Esq. 

Eev. W. B. Harrison. 

Spencer Herapath, Esq. 

Geo. Herring, Esq. 

Eev. W. Hodgson. 

E. J. Hutchins, Esq. 

E. Jeggins, Esq, 

Thos. Kent, Esq. 

Capt. Gilbert T. Key, E.N. 

Arthur Kimber, Esq. 

G. I. Leon, Esq.. 

0. E. Lewis, Esq., M.P. 

Chas. Magniac, Esq. 

W. H. Mogg, Esq. 

Eev. M. N. Nathan. 

H.N.Ni8sen,E8q. 

A. Northen, Esq. 

Parkinson Gates, Esq., M.D. 

G. W. Obicini, Esq. 

M. J. Power, Esq, 

J. Eem&ey, Esq. 

D. Eobinson, Esq. 

Sir Philip Eose, Bart. 
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L. M. Eottschild, Esq. 

Christopher Rowlands, Esq. 

Thomas RumbaU, Esq., C.E. 

Sir Charles Hussell, Bart., M.P. 

Thomas Sidney, Esq., Alderman, 

H. Skynner, Esq. 

H. Solomon, Esq. 

G-, N. Strawbridge, Esq. 

C. Surgey, Esq. 

John Vade, Esq. 

Lt.-General J. L, Vaughan, CB. 



Lieut.-Col. Vickers, 
Chas. Waring, Esq., M.P. 
Count M. G. de Wezele. 
J. H. Wolton, Esq. 
Edwd. Wright^ Esq, 
Admiral o£ the Fleet, Sir Provo 
WalUs, G.C.B. 



Secretary of the Committee, 
Hyde Clarke, Esq. 



SPANISH 3 PER CENT. EXTERNAL DEBT. 

Arrangement of 1875. 

The cancellation of 5 per cent. Rio Tinto Bonds has been 
duly proceeded with, the amount annulled in 1879 being 
£77,900, increasing the total sum to £322,120. 



Spanish Land Moktgage Bonds. 

During a very long period the Agent of the Council in 
Madrid took active measures in representation of the 
claims of the holders of these Bonds. The Council 
thought it right to protest against the taxation of the 
Coupons on the Bonds issued in England, and although 
for some time no effect was given to these representations, 
the Council are happy to announce that the Government 
of Spain has lately thought right to withdraw the tax of 
10 per cent. 
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TENNESSEE. 

The Funding Bill passed by the Legislature, approved 
March 28th, 1879, was rejected by the popular vote at the 
elections which took place on the 7th August. This Bill 
provided for the funding of the Debt at 50 cents on the 
dollar, and the interest was to be 4 per cent., payable half- 
yearly. 

The case of the Tennessee Bondholders against the rail- 
roads, in which they seek to make the Companies liable for 
a portion of the State Debt, came on in August for heaiing 
before Mr. Justice Strong of the Supreme Court of the 
United States, and the Court, after considering the motion* 
ordered that a Master should be appointed to make the 
necessary enquiries and .reports, and to prepare the causes 
for hearing and final decrees. 



TUNIS. 

The crops^from which the revenues of the Regency are 
chiefly derived, having suffered severely from drought, the 
cash at the disposal of the Board of Conceded Revenues 
only allowed of the payment of Fr. 9*50 on account of the 
17th Coupon, due 1st July, 1879, and Fr. 7*50 on account of 
the 18th Coupon, due 1st January, 1880. 

The balance of Coupon No. 14 has, however, been paid, 
so that the arrears now outstanding are Fr.*6*25 on Coupon 
No. 16, Fr. 3 on Coupon No. 17, to the successive payment 
of which it has been decided to apply one-fifth of the Mejba 
Revenue (personal tax), and Fr. 6 on Coupon No. 18. 
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TURKEY. 

Joint Commissions for the Ottoman Loam of 1858 and 1862 
xmder tlie Convention of February, 1873. 



The Eiglit Hon. E. Pleydell- 
Bouverie, Chairman of the 
Council of Foreign Bond- 
holders. 

Erancis Bennocli, Esq. 

Eoger Eykyn, Esq. 



Thomas Bumball, Esq. 
H. A. Withers, Esq. 
Secretary. 
Hyde Clarke, Esq. 

Agent in Constantinople, 
Captain Stab. 



The Egyptian tribute not having been remitted to the 
Bank of England, the payment of the interest due on the 
10th October last, on the Tribute Loans, could not be punc- 
tually made. This payment has since been made, and the 
delay having arisen from temporary and exceptional causes, 
which are not likely to recur, there seems every likelihood 
that the remittances for these loans, which are admitted by 
the Controllers-General in their report of January 1, 1880, 
to be a first charge, will be regularly forwarded. 

The Porte* having entered into a Convention with a group 
of bankers at Galata, headed by the Imperial Ottoman 
Bank, by which it was proposed to alienate the revenues 
specially hypothecated to the holders of the Ottoman Loan 
of 1862, a letter was addressed to the Foreign Office asking 
for the support of Her Majesty's Government, and request- 
ing that instructions should be sent to Her Majesty's 
Ambassador in Constantinople, to insist that the rights of 
the Bondholders should not be overridden or ignored. 

Mr. Stab, the Agent of the Council, also communicated 
personally to the Ifinistry the protests of the Council and 
the joint Commissioners. 
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On the 23rd December, a conference of Bondholders of 
the Loans of 1858 and 1862 was held at the Councilhouse 
under the presidency of the Right Hon. E. P. Bouverie, 
Chairman of the Commissioners and of the Council, when 
the following resolutions were discussed and voted :— 

" Resolved — That the Chairman be requested to obtain an 
" appointment with the Marquis of Salisbury to receive 
** a deputation in order to present a protest against any 
" alienation of the special Securities hypothecated to the 
" Bondholders of the Turkish Loans of 1858 and 1862, and 
" to request his Lordship to present such protest to the 
" Porte, and to support it. 

" Resolved — ^That the Chairman of this meeting, and the 
" Joint Commissioners for the Ottoman Loans of 1858 and 
" 1862, be requested to prepare the protest to be presented 
" to the Marquis of Salisbury, 

" Resolved — That the deputation to the Marquis of 
" Salisbury do consist of such gentlemen, invited to the 
" Conference, as were able and willing to attend." 

In accordance with them, a deputation of 1858 and 1862 
Bondholders was received by the Marquis of Salisbury on 
the 6th of January last, and his Lordship was requested to 
forward and support their protests against any alienation, 
without their consent, by the Poirte, of the Securities 
specially pledged to them. 

His Lordship stated, in reply, that the matter was one 
which would occupy the careful attention of the Govern- 
ment, but that, before expressing any very definite opinion 
as to what ought either to be said or done, he would wish 
to be fortified by the advice of the Law Officers of the 
Crown. 

The Council and Commissioners fully expect that the 
course requested by them will be taken by the British 
Foreign Office. 
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VENEZUELA. 



Yenezaelau Committee* 



Appointed at the PvbUc Meeting of 24:tk March, 1865. 



Admiral of tlie Fleet, Sir 
Provo WaUis, G.O.B.,CAtfir- 
man. 

Eight Hon. E. Pleydell- 
Bouverie, Ex-qffido, 

John Meld, Esq. 

E. Jeggins, Esq. 



E. Jonasy Esq. 
E. Obicini, Esq. 
Lt.-Q-eneral J. L. Vaughan, 
C.B. 

Secretary. 
H. Schirges, Esq. 



Venezuelan Committee. 
By whom the Convention of 7th November, 1878, was concluded. 

Agent of the Committee, 



Eight Hon. E. Pleydell- 

Bouverie, Ex-offido, 
J. W. Ohator, Esq. 
John Field, Esq. 
E Wright, Esq. 

Secretary, 
Hyde Clarke, Esq, 



E. Haslewood, Esq. 



Agents at Caracas, 
Messrs. H. L. Bonlton & Go. 



The Eepreseatatives of the United States of Venezuela 
met in National Convention, and named General Talera, 
President of the Republic, in succession to General 
Alcantara, who had died in November, 1878. 

But the nomination of General Talera does not appear to 
have been acceptable to the country, for after some dis- 
turbances, General Guzmjan Blanco, a former President, 
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then in Europe, was invited to return to Venezuela, and on 
his arrival at Caracas, in February, 1879, he was chosen 
President, and was formally installed iii oflGice on the 26th 
of that month. 

Before his departure from England, General Blanco 
seemed to be desirous of arriving at an arrangement with 
the Bondholders of the External Debt, and certain pro- 
posals were made with that view, but the Committee did 
not consider that they would be acceptable to the Bond- 
holders. 

Subsequently, however, the Convention of the States of 
Venezuela, passed a Resolution to convert the whole debt 
of the country. External and Internal, into new Stocks of 
£4,000,000, which they fixed as the limit of the burden the 
Revenue was able to bear as a National Debt. 

Of this amount the sum of £2,750,000 was apportioned 
to represent the present External indebtedness, new 4 per 
cent. External Bonds to be created to that amount. The 
whole External and Internal Issue to be designated the 
Consolidated Debt of the United States of Venezuela. 

The Venezuelan Minister to Great Britain, Senor Don 
Jose Maria de Rojas, was instructed to inform the Council 
of the measure adopted by the National Convention, and 
to request that they should present it, embodied in the 
form of an " Agreement for the Conversion and Settlement 
of the External Debt," to the Bondholders, with the view 
of ascertaining their opinion thereon, ia order, if it were 
accepted, to carry the intentions of the Convention into 
effect. 

This proposal, embodied in a formal Agreement, has re- 
cently been submitted to the Bondholders by the Council, 
and has been ratified by them. 
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YIRGINIA. 



Virg^inian Committee. 



Eight Hon. E. Pleydell- 

Bouverie, Ex-offieio, 
Geo, ArtingstaU, Esq. 
Lieut.-Colonel Aytoun, E.A. 
E. L. Baker, Esq. 
Jas. B. Blarney, Esq. 
Morris Cantor, Esq. 
Charles Clark, Esq. 
David Clark, Esq, 
J. Conybeare, Esq. 
John Dabbs, Esq. 
Joseph Hankey Dobree, Esq. 
W. Duncan, Esq. 
C. E. Flower, Esq. 

John Eord, Esq. 

Commissary-General E, M. 
Gardiner. 

E. H, Glyn, Esq. 

John Alers Hankey, Esq. 

E. J. Harris, Esq. 

Arthur Horrigan, Esq, 

E. Humphreys, Esq. 

Henry Joachim, Esq. 



General Sir Arnold Kemball, 

K.C.B., K.as.i, 

Arthur Kimber, Esq. 
Silvester LAmy, Esq. 
Eobt. P. Laurie, Esq. 
G. I. Leon, Esq. 
J. L. Mieville, Esq. 
Samuel Montagu, Esq. 
D. Oppenheimer, Esq. 
M. J. O^Shaughnessy, Esq. 
Geo. Penson, Esq. 
Giuseppe A. Pugno, Esq. 
Geo. T. Eait, Esq. 
Geo. Eichardson, Esq. 
W. E. Eichardson, Esq. 
Captain W. W. Eoss. 
C. Satterthwaite, Esq. 
W. Trotter, Esq. 
Geo. Yule, Esq. 



Secretary, 
Hyde Clarke, Esq. 



In accordance with the Proclamation of the Governor of 
Virfi^a, a Conference between the Committee appointed 
to confer with the Creditors of the State, assembled at 
Eichmond on January 30th, 1879, and the Agents of the 
Corporation of Foreign Bondholders and of the Funding 
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Association of the United States of America submitted a 
Joint Bill, which was adopted by the Committee. The Bill 
was afterwards laid on the table in the two Houses of 
the Legislature, and after many debates and negotiations 
between the State and the Agents of the Council and of 
the Funding Association, the Bill was passed on the 
28th March, and subsequently approved by the Governor 
on the same day. 

In compliance with the fifth section of the Act the Council 
and the Funding Association filed their acceptance of the 
terms of the Act, and the Council shortly after convened 
a Meeting of the Bondholders, which was held on the 
13th May. A resolution approving of the action of the 
Council of Foreign Bondholders in assenting to, and ac- 
cepting, the terms of the Act of the General Assembly of 
Virginia of the 28th March, 1879, was carried unanimously. 

The Conversion went on without interruption until the 
time for the elections arrived. 

» 

These elections took place in the first week in November ; 
the result was favourable to the party in the State who are 
opposed to the maintenance of the State's financial engage- 
ments, and has since proved disastrous to the credit of the 
State. 

Default was made on the Coupon maturing on the New 
Bonds on the 1st January, 1880, no provision having been 
made to meet it. 

It is impossible to say what course the party now in 
power wiU pursue ; but the Council, in conjunction with the 
Funding Association of the United States, are taking every 
step in their power to protect the interests of the Bond- 
holders. 

It is obvious that if the supreme authority in the State 
is determined to set at nought aU obligations of faith and 
honour, and all regard for the acts of its predecessors in the 
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like position, as binding on itself, it not only does its best to 
ruin those who have trusted in that faith, but also to 
destroy all hope that the State can ever recover its past 
prosperity, or develop its natural wealth. 



LIBRARY AND RECORD DEPARTMENT, 

Further additions, amounting to 273 books and pamphlets, 
have been made to the Library in the course of the year, 
exclusive of periodicals bound. Some of these have been 
obtained by purchase, but the greater part received as 
donations from Her Majesty's Secretary of State for Foreign 
Affairs; from the Governors of New South Wales and 
Victoria ; from the Secretary of the United States Treasury ; 
from the Governors of Illiuois, Indiana, South Carolina, 
Virginia, and West Virginia ; from the Ministers of Finance 
of Belgium, Holland, and Portugal ; and from Mr. Lionel 
N. Bonar, Mr. R. H. Brooks, Chevalier A J. de Costa Ricci, 
Mr. T. Rumball, and several other gentlemen. 

The compilation of extracts from official documents, 
newspapers, and other publications, relating to the Loans 
of Foreign States and our Colonies, has been careftdly con- 
tinued, and forms an unique collection of yearly increasiug 
value, for reference on current questions respecting Foreign 
Debts and Loans, and the occurrences respecting them. 



WbrthbimeRi Lea & Co., Printers, Circus Place, London Wall. 
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THE COEPOEATION OF FOEEIGN BONDHOLDEES. 
NOTICE OF GENEEAL MEETING. 

Notice is Heeebt Given, that the Ninth Ordinary 
General Meeting of the Corporation of Foreign Bond- 
holders will be held at the Councilhouse, No. 17, Moor- 
gate Street, in the City of London, on Tuesday, the 1st 
day of March, 1881, at 2 o'clock p.m., for the following 
purposes : — 

(1.) To consider the Report of the Proceedings of the 
Cotp.cil, and the Statement of Accounts made up 
to the 31st December, 1880, 

(2.) To elect four Members of the Council, in place of 
The Right Honourable Lord Kinnaird, Mr. R. B. 
Martin, M.P., The Honourable H. D. Ryder, and 
The Right Honourable R. Bourke, M.P., who re- 
tire by rotation, but, being eligible, offer them- 
selves for re-election. 

(3.) To elect Auditors for the ensuing year. Messrs. 
Cooper, Wintle & Co., the retiring Auditors, offer 
themselves for re-election. 

(4.) To transact all such other business as may be 
transacted at Ordinary Meetings of the Corpora- 
tion, and to pass Resolutions thereon. 
By Order of the Council, 

HYDE CLARKE, 

Secretary, 
Councilhouse, 

17, MooRGATE Street, E.C, 

18^^ February, 1881. ' 
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EIGHTH REPORT 



OP THE 



CORPOKATION OF FOREIGN 

BONDHOLDERS. 



EIGHTH ANNUAL EEPOET. 

The Council have the satisfaction of presenting to the 
Members of the Corporation the Annual Accounts for the 
year 1880, showing a considerable balance on the credit 
side. 

It is intended that Fifty Certificates should be drawn this 
year, after the Annual General Meeting. 

The Council have thought it advisable to revise and 
correct to the last available date, the table of the Debts 
of States in default to their creditors, which was inserted 
by them in their Report for the year 1876. This table 
illustrates the field of the operations of the Council, and it is 
ample enough for their fullest energy. It will be observed 
that Greece, Bolivia, and Venezuela, have disappeared from 
the former table ; and in the case of each of these States an 
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arrangement has been arrived at (with the consent of 
their creditors respectively), with the effective assistance or 
through the successful mediation of the Council, 

In the East, Turkey still stands conspicuous for the 
enormous mass of debt which has accumulated against her, 
and for which, during a period of more than five years, 
no provision whatever has been made. The general 
condition of affairs in that part of the world will 
obviously account for this unhappy fact. The Council 
have carefully watched the current of events, in the 
hope of discovering and seizing some opportunity 
to obtain a portion at least of their just claims for the Bond- 
holders, None, however, that could be effectively laid hold 
of has offered itself, though there has been more than one 
attempt at negotiation with them for such an object. They 
believe that the Porte would gladly enter into an arrange- 
ment for paying its creditors a part of what is due to 
them, if the means at its disposal were suflScient to enable 
them to do so. Unfortunately the present necessities, civil 
and military, of the State of Turkey are such as, coupled with 
the notorious maladministration of her finances, make it im- 
possible there should be any reliable surplus revenue which 
could be steadily applied for such a purpose. Various 
schemes, therefore, which have been suggested have been 
wanting alike in substance or permanence, and could only 
prove delusive in practice to those who might trust in their 
efficacy* A powerful Revenue Administration, of integrity 
and ability, armed with the full power of the State, and 
haviQg trustworthy employes with efficient machinery at its 
disposal, might perhaps even now inaugurate and carry into 
operation a new and prosperous era in Turkish finance ; 
but the materials for such an administration can scarcely 
be found within Turkey itself, and before it could get effi- 
ciently to work, a careful and accurate investigation of 



the resources and public property of the Empire would 
be required. The International Financial Commission 
contemplated by the negotiators of the Berlin Treaty, seems 
to ajBFord the only reliable starting point for such an admi- 
nistration. 

The conversion of the old Greek Loans of the War of 
Independence, contracted in the years 1824^ and 1825, for 
which an arrangement was made in 1878, and which has 
been carried into operation by a special Board sitting at 
this office, has now been successfully concluded. Thus a 
long standing grievance has been removed, and the king- 
dom of Greece is at last free from the imputation of having 
disregarded the just claims of those who contributed 
towards the establishment of her independence. 

In Egypt, the Law of Liquidation, published on the 19th 
of July, 1880, has finally adjusted, it is hoped, the various 
difficult and complicated questions between the creditors of 
Egypt and the State on the one hand, and between dif- 
ferent classes of Bondholders inter se on the other. It is 
impossible, when regarding the final issue of the long and 
difficult transactions connected with the arrangement of 
the Egyptian Finances, not to be convinced of the eminent 
ability, skill, and integrity which have been brought to bear 
in effecting this successful result. The chaos which existed 
four years ago has been gradually reduced to order, and 
there is now a reasonable prospect that the population of 
that country, will derive as much benefit as the creditors 
of the State, from the changes which have been thus 
inaugurated. 

The long litigation, in which the Bolivian Bondholders 
had so large an interest at stake, has been terminated 
during the past year, in their favour, and a sum of money, 
exceeding £800,000, has thus become divisible among 
them. The Council may point with just satisfaction to 



the assistance which they persistently rendered to the 
Committee of these Bondholders, during their arduous 
struggle throughout this business, without which assistance 
such a result could not have been achieved. 

The Committee of Peruvian Bondholders has never been 
domiciled at this house, but the Council have made some 
efforts, and have always been and are still ready to 
contribute their good offices towards an endeavour both to 
reconcile jarring interests among the Bondholders, and to 
secure a common and united action on their part for the 
attainment of their common object. 

The Chilian Government having now obtained possession 
of a portion of the territory of Peru, have shown every 
disposition to act with generosity and justice towards the 
Peruvian Bondholders; and the Bondholders have thus 
an opportunity of dealing with a Government on whose 
honourable intentions they could fully rely. 

The Republic of the United States of Venezuela has, 
during 1880, entered into an agreement for composition 
with its foreign creditors with the aid of the Council, by 
which its old External Debts have been converted into a 
Gonsol] dated New Debt, and it has commenced making the 
agreed payments to meet the interest thereon. 

Since the commencement of the present year, the Repre- 
sentative of the United States of Colombia at the British 
Court, has made proposals on the part of his Government 
to the Council for a resumption of payment of the interest 
of the Colombian Debt of 1873, which has been suspended 
for some time, and the negotiations in respect thereof may 
be fairly expected to be brought to a successful issue. 

The Council desire to make a public acknowledgment of 
their obligations to the Government of the United States 
of America, of the British Colonies, to the Government of 
India, and to the Foreign Office, and to the Governments of 
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various Foreign States, who have generously contributed 
many works of value to the Library of the Corporation 
during the past year. 

The information respecting the Debts and Finances of 
Foreign States is accumulating in the Records of the 
office, and is increasing in its comprehensiveness and 
value. Amongst these Records there is nearly a complete 
account of Drawn Bonds, which the Council believe to be 
unique, and which, for reference, is of considerable import- 
ance to the public. 

General Meetings of the Corporation were held on the 
28th February and 16th March, 1880, at which special 
Resolutions were adopted, giving additional powers under 
the Articles for effecting the redemption of the contribu- 
tions of the Permanent Members, and providing for the 
remuneration of the Members of the Council. 

Under the first of these provisions a Circular was issued, 
inviting any Members of the Corporation desiring to re- 
ceive payment of their contributions without interest, to 
register their names at the Council. Twenty-nine Mem- 
bers availed themselves of this invitation,. and the Council 
have in the course of the year applied the sum of £2,900 
to the discharge of their contributions. 

At the Meeting of the 28th February, 1880, the follow- 
ing Resolution was passed : — 

" That this Meeting authorises and approves the payment 
to the Council, as remuneration for their services, of the 
sum of £100 per annum in respect of each Member of the 
Council for the time being (other than the Chairman), 
such sum to be divided amongst them as the Council may 
determine.^' 

As will be seen from the Balance Sheet, the sum of 
£2,000 has been applied under the powers given by that 
Resolution, 
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The Council regret to record the death of Sir Francis 
Lycett, a Member of the Council, and the retirement of 
Sir John Eose and the Hon. Hugh McCuUoch. 

The Council, under the provisions of the Articles, have 
filled up the vacancies by the election of Mr. Walter 
K. Farquhar, The Honourable Henry D. Ryder, and The 
Right Honourable Robert Bourke, M.P., as Members of the 
Council, 

In accordance with the provisions of the Articles of 
Association, Lord Kinnaird, Mr. R. B. Martin, the Honour- 
able H. D. Ryder, and the Right Honourable R. Bourke, 
M.P., retire from the Council by rotation, but being eligible 
offer themselves for re election. 

Messrs. Cooper, Wintle and Co., the retiring Auditors, also 
offer themselves for re-election. 

E. P. BOUVERIE, Chairman. 
HYDE CLARKE, Secretary, 

lUh February, IBSl, 



APPENDIX TO REPORT. 



ARKANSAS. 

The State Legislature of Arkansas passed in 1879 an 
amendment to the Constitution, declaring that " the General 
" Assembly shall have no power to levy any tax, or make 
" any appropriations, to pay either the principal or interest, 
'* or any part thereof, of any of the following Bonds of the 
" State, namely, the Railroad Bonds, the Levee Bonds, and 
" the Holford Bonds." 

This amendment was submitted to the popular vote on 
the 7th of September last, and as it did not receive the 
majority required by law, it was declared by the official 
returns to be lost. 

The new Legislature assembles in January, 1881, and 
some hope is entertained that it will be disposed to pay 
more regard than its predecessor to the obligation of public 
faith. 

The Council have invited the Bondholders on this side to 
to register their names at this office, in order to be able, 
shoTild a good opportunity offer, to take action on their 
behalf 

It may here be mentioned, that an Act was passed last 
spring by the Legislature of the State of New York, " to 
'' protect the rights of citizens of that State owning and 
" holding claims against other States." 
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As this Act has an important bearing on the mode in 
which the obligations of separate States in the Union may- 
be enforced, it is here given in externa : — 

The people of the State of New York, represented in 
Senate and Assembly, do enact as follows :— 

Section I. Any citizen of this State being the owner 
and holder of any valid claim against any of the United 
States of America, arising upon a written obligation to pay 
money, made, executed, and delivered by such State, which 
obligation shall be past due and unpaid, may assign the 
same to the State of New York, and deliver the assignment 
thereof to the Attorney-General of the State. 

Such assignment shall be in writing, and shall be duly 
acknowledged before an officer authorised to take the 
acknowledgment of deeds, and the certificate of such 
acknowledgment shall be duly endorsed upon such assign- 
ment, before the delivery thereof. 

Every such assignment shall contain a guaranty on the 
part of the assignor (of the collection of the claim so 
assigned, and of the expenses of such collection), and it 
shall be the duty of the Attorney-General on receiving such 
assignment, to require on behalf of such assignor, such secu- 
rity for said guaranty as he shall deem adequate. 

Section II. Upon the execution and delivery of such 
assignment in the maimer provided for in Section I. of 
this Act, and furnishing security as in said section provided 
and the delivery of such claim to him, the Attorney-General 
shall bring such action or proceeding, in the name of the 
State of New York, as shaU be necessary for the recovery of 
the money due on such claim, and the said Attorney- General 
shall prosecute such action or proceeding to final judgment 
and shall take such proceedings after judgment as may be 
necessary to effectuate the same. 

Section III. The Attorney-General shall forthwith de- 
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liver to the Treasurer of the State, for the use of such 
assignor all moneys collected upon such claim, first 
deducting therefrom all expenses incurred hy him in the 
collection thereof, and said assignor or his legal repre- 
sentatives shall be paid said money by said Treasurer upon 
producing the cheque or draft therefor of the Attorney- 
General, to his or their order, and proof of his or their 
identity. 

Section IV. This Act shall take effect immediately. 

The individual citizens of New York have evidently felt 
the same difficulty which is experienced here by the Bond- 
holders of the Debts of different States in the Union ; and 
their Legislature has thus placed at their disposal a 
weapon, which will enable them to prosecute their claims in 
the United States Courts, in accordance with the provisions 
of the Constitution. 



AUSTRIA. 
South Austrian (Lombardo-Venetian) Railway. 

The Ordinary General Meeting of Shareholders was held 
at Vienna, on the 21st June, 1880, when the following 
resolution was passed : — 

*' The Meeting approves the accoimts for the year 1879, 
and decides that the balance to credit, amounting to 
Frs. 3,929,530 25 c. be carried to the Ordinary Reserve 
Fund/' 

The Ordinary Reserve is thereby increased to 
Frs. 8,236,616 62 c 

The negotiations for a further exemption from Income 
Tax, which were being carried on with the Austrian Go- 
vernment, have led to no result, and the Coupons of the 
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3 per cent. Obligations, have in consequence been subjected 
to a deduction of one franc upon each Coupon. 

The receipts of the Company have shewn for some time 
past a steady increase of traffic on its lines. 



BOLIVIA. 



Committee of Bolivian Bondholders. 



A. W. Bay, Esq., Chairman. 
Thos. Cave, Esq., Deputy Chair^ 

man. 
Eight Hon. E. Pleydell- 

Bouverie, Ex-qfficio, 
H. C. Batchelor, Esq. 
Eras. Bennoch, Esq. 
Lionel N. Bonar, Esq. 



John Coxhead, Esq. 

B. Beader Harris, Esq. 

H. E. Ormerod, Esq. 

H. E. TrewheUa, Esq., M.D. 

Secretary, 
Hyde Clarke, Esq. 



The Council have great satisfaction in repoiiiing the suc- 
cessful issue of the long-pending litigation carried on, upon 
behalf of the Bondholders, with Colonel George Church, the 
National BoKvian Navigation Company, and others in- 
terested in preventing the return to the Bondholders of 
the funds subscribed for the Bolivian 6 per cent. Loan of 
1872, on terms which were never fulfilled. 

The Committee, whose names appear at the head of this 
section, acted with unswerving unity at a time when the 
least wavering in purpose might have been fatal to the 
interests entrusted to their guidance. 

They had previously obtained pecuniary aid from the 
Council at a critical period, and the Council (in pursuance 
of the objects for which the Corporation was established), 
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when called upon by the Committee, continued to give 
them such further assistance as materially contributed to 
effect the great salvage which was ultimately realised. 

The invitation issued by the Committee for the deposit 
of bonds at the Alliance Bank, in order to form a consti- 
tuency to support them in their proceedings, was responded 
to by holders of £1,439,000 stock, out of a total outstanding 
amount of £1,654,000. A large portion of the balance is 
known to have been held by trustees of estates, and by 
others not free to pai't with the bonds. 

As was stated in the Councirs Report for 1879, the Na- 
tional Bolivian Navigation Company carried the suit 
brought against them by Captain Wilson, the representa- 
tive Bondholder, on Appeal to the House of Lords. 

The Appeal opened on the 19th of February, and on the 
23rd of March the House of Lords confirmed the judgment 
of the Court of Appeal, reversing the decision of Mr. 
Justice Fry in favour of the Defendant Company. 

An order was forthwith made to pay all the expenses 
incurred by the Plaintiff, togetlier with the sum of £45 
per cent, on the Bonds, out of the fiind, then amounting 
to £850,000, lodged in the Bank of England in the names 
of Messrs. J. H. Lloyd and A. J. Lambert, the Trustees. 

Messrs. P. and T. Collins, of New York, the contractors 
under Colonel Church for the construction of the Madeira 
and Mamore Railway, then brought an action against the 
Committee for payment for the works they had executed, 
and to restrain the distribution of the fund. 

Meanwhile the distribution has proceeded under the order 
of the Court, and payment of £45 per cent, has been made 
on Bonds to the amount of £1,637,600. 

It is estimated that after payment of all remaining ex- 
penses, a further sum of about 2| per cent, will be left for 
division, but an order of the Court must be obtained to 
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enable the Trustees to disburse these amounts and provide 
for the suit of Collins «?. Eays which is still in existence. 

A resolution was passed by the General Meeting of Bond- 
holders, held on the 24th July, 1879, sanctioning a charge 
of 6d. per £1 on the amount returned upon the Bonds, as 
remuneration for the services of the Committee. 

This contribution was refused by some of those who took 
every advantage of the labours of the Committee and their 
residt. 

A substantial remuneration has, however, been provided 
by the voluntary subscriptions of those Bondholders who 
have been ready to acknowledge the courage and ability 
with which their interests have been protected by the 
Committee and its Chairman, Mr, A. W. Eay. 



COLOMBIA, UNITED STATES OF (NEW 

GRANADA). 



Colombian Committee. 



The Eight Hon. E. PleydeU- 

Bouverie, Chairman, 
E, Jeggins, Esq. 
A. Northen, Esq. 
E. Wright, Esq. 



Secretary, 



Hyde Clarke, Esq. 



Bankers for the 4| °/q Loan, 
London and County Bank. 

Agent at Bogota, 
Charles O'Leary, Esq, H.M.'s 
V.-Consul. 



A. M. O'Leary, Esq., H.M.'s 

Acting V.-Oonsul. 



It was stated in the last Report of the CouncU, that 
the Colombian Government omitted to make payments 
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on account of the 4| per cent. Debt, for the space of six 
months, between February and September, 1879. 

The quotas due in September, and in the three months 
following, were paid to the agent of the Bondholders, and 
with the proceeds of the remittances thus made the 25th 
Coupon (payable 1st July, 1879) was met, and a payment 
of 22 shillings per cent, was also made on the account of the 
26th Coupon (payable 1st October, 1879), leaving a trifling 
balance in the hands of the London Bankers of the Re- 
public. 

The prospects of a resumption of payments has been till 
quite recently very unpromising. Since the commence- 
ment of the present year, however, the Minister of the 
Colombian Government accredited here has opened negotia- 
tions, which, if they end favourably, will provide for an 
early resumption of cash payment, with a funding of the 
arrear Coupons, 

The Congress passed a law on the 14th of June, con- 
ferring various authorizations on the Executive power for 
the establishment of a national bank in the capital of the 
Union, the twenty-sixth Article of which is as follows : — 

" If the preferential requirements of the public service 
"and the deficiency of the revenues should compel the 
" executive power to. suspend for any time the payment of 
" the interest of the foreign debt, the bank shall likewise 
" undertake by way of compensation, and with funds trans- 
" mitted by the general Treasury, the redemption during 
"each year of the suspension of payments of a sum not 
" exceeding £50,000 sterling in amount ; following for the 
" application of the payments of capital, or of the interest, 
" the. order of the Executive power." 

Meanwhile a prominent citizen of Colombia, Senor Don 
Jos^ Camacho Roldan, had been endeavouring to obtain a 
Loan in Europe, with a part of the proceeds of which, it 

B 
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was stated, the arrears of the debt of 1873 were to be paid^ 
and the balance of the 1863 debt was to be liquidated. 

In the month of June the Council applied to Sefior 
Roldan to know his instructions on this point, and his 
reply, dated the 2nd of July, stated he had not received 
such instructions, but he had urged the necessity for their 
being issued, and he had been informed that fiirther powers 
and directions to that end had been forwarded to hint 

But as his financial mission to Europe did not end 
successfully, the endeavours of his Government were 
directed to New York, where Mr. S. Koppel ultimately 
succeeded in raising a loan of $3,000,000, no part of which 
however, was destined for the payment of the arrears of 
the Debt of 1873, although the balance of the Loan of 1863 
was entirely paid o]ff from its proceeds. 

Previously to the completion of this operation in No- 
vember, the Council having received information that the 
Loan would be obtained from the Panama Railway Com- 
pany, caused notices under date the 13th of September to 
be served on the Agents and Officials of the Company in 
London, New York, and Panama, on behalf of the Bond- 
holders, claiming the payment of the annual subsidy of 
5^250,000, under its concession, to the Colombian Govern- 
ment, on the ground that the Convention of 1873 having 
been infringed and abrogated by the non-payment of four 
Coupons, the terms of the arrangement of 1861, by which 
this subsidy was hypothecated, had been thereby re- 
verted to. 

The Council continually urged Colonel Mansfield, the 
Bondholders' Agent at Bogota, to leave no efibrt untried 
to induce the Government to resume payments, and he took 
occasion to remind Senor Don Simon de Herrera, the 
Secretary of the Treasury, that the Colombian Govern- 
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ment would forfeit, by continued default, the advantages 
they had acquired by the Convention of 1873. 

By such default in meeting four Coupons, the Bond- 
holders strictly speaking are entitled, under the 15th 
Article of the Convention of 1st of January, 1873, to revert 
to the conditions stipulated m the Convention of the 25th 
of March, 1861, 

The notice served on the Panama Eailway Company, 
indicated that the Bondholders woidd not relinquish 
any of their rights, and it caused Senor Herrera to ad- 
dress a letter dated Bogota, 15 th November, to the 
Chairman of the Council and the Bondholders^ Committee, 
rejecting the notification, — " in so far as it claims, and 
" that without any legal support, all the effects of an em- 
** bargb authoritatively decreed." 

This letter was published in the official paper at Bogota 
at the time of its despatch, and before the completion of 
the Loan with the Panama Eailway Company was an- 
nounced. 

The reply sent to Senor Don Simon de Herrera demurred 
entirely to the contention set forth in his letter; and stated 
that though the Bondholders had not made a formal notifi- 
cation, they based their claims as they now stood, on the 
15th Article of the Convention of 1873, as follows : — 
"The Paris Convention of the 25th March, 1861, is 
hereby abrogated only in the case of this Convention 
by any event not being carried out, or the payments 
therein agreed upon failing to be made during four con- 
secutive quarters, the creditors shall have a right to the 
" conditions stipulated in the aforesaid Convention of 
"1861." 

Meantime the Panama Bailroad Company have publicly 
offered for sale in New York, Three Million Dollars Six 
per cent. Gold Bonds, secured by an assignment of the 

B 2 
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subsidy due to the Government of the United States of 
Colombia. 

It may be of interest to quote the following extract from 
the Convention between the Colombian Government and 
the Panama Railroad Company, as bearing on the subject 
of the construction of a Canal, in its relation to the Com- 
pany and to the Republic, and perhaps more remotely to 
the Bondholders. 

Decree approving the contract made on the 5th of July 
1867, "Reforming that of the 15th of April, 1850, con- 
" cerning the construction of a Railroad from one ocean to 
" the other over the Isthmus of Panama." 

The Congress of the United States of Colombia decrees, 
etc., etc. 

" Article 2. The Government of the Republic binds 
'* itself during the time that the exclusive privilege which is 
" conceded to the Company for the working of the railroad 
" remains in force, not to construct for itself, nor to con- 
*' cede to any person or Company, by any title whatever, 
** the power to establish any other railroad on the Isthmus 
" of Panama, and it also stipulates that while the said 
" privilege continues in force, the Government shall 
" not have the power of undertaking for itself, nor per- 
" mitting any person to undertake, without the concur- 
" rence and consent of said Company, the opening or 
** working of any maritime canal which may unite the two 
" oceans across the said Isthmus of Panama to the West 
" of the line of Cape Tiburon on the Atlantic, and Point 
" Garachine on the Pacific. But it remains stipulated that 
** the right which is conceded to the Company to give its 
*' consent does not extend to its opposing the construction 
'' of a canal across the Isthmus of Panama — except on the 
" actual route of the railroad itself — but only to its exact- 
" ing an equitable price for such privilege, and as indemni- 
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" fication for the damages which the Railroad Company 
" may suffer by the rivalry or competition of the canal." 

The Council, in answer to enquiries made by them how 
far the revenue of Colombia can adequately provide for 
the present charge for the External Debt, are informed that 
there is no doubt as to the ability of the Republic to 
pay. The commerce of the country is steadily advancing. 
The production of coffee and quinine has increased, and the 
planting of cinchona trees has been resumed. Copper, as 
well as gold and silver mining, exhibits favourable pro- 
spects. Short lines of railway in Antioquia and the Cauca 
are nearly completed, and efforts have been made to im- 
prove the waterways and the land transit of the country. 
With a rich soil, its natural wealth cannot fairly be de- 
veloped, in consequence of the dijfficulties of communica- 
tion. Mules and oxen are now the ordinary means of 
transport in many parts, which good roads would transform 
into prosperous districts. 

But these diflS.culties would be removed were the means 
provided to complete the necessary public works; and 
these means would doubtless be forthcoming if the Go- 
vernment of the country maintained its financial good faith, 
and were able to borrow the requisite capital for such a 
purpose on reasonable terms. 

In the autumn of 1880, Colonel Mansfield was transferred 
to Caracas, and the charge of the Agency for the Bond- 
holders at Bogota was assumed by Mr. Arthur Malo O'Leary, 
H.M. Charge d' Affaires and Acting Vice-Consul. Doctor 
Don Carlos Holguin has succeeded General Don Sergio 
Camargo as representative of Colombia in Great Britain. 
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COSTA RICA. 



Seven per Gent Costa Eica Committee* 



A. Q-. Sandeman, Esq., Chair- 
man, 

The Right Hon. E. Pleydell- 
Bouverie, Ex-ojtcio. 

Ot. Barham, Esq. 

Francis Bennocli, Esq. 

E. Lennox Boyd, Esq., 
F.RG.8., E.S.A. 

XJ. R. Burke, Esq. 

T. Cave, Esq. 

James Cooper, Esq. 

W. Detmar, Esq. 

T. Bowling, Esq. 

W. E. Duncan, Esq. 

Roger Eykyn, Esq. 

W. Godfrey, Esq. 

R. Grant, Esq. 

G. de G. Griffith, Esq., M.D. 
* Wm. Griffith, Esq., B.A. 



G. D. Harris, Esq. 

L. Harrison, Esq. 

W. J- Harvey, Esq. 

J. Cooke Harker, Esq. 

T. P. Hearne, Esq. 

Geo- Herring, Esq* 

T. Hobday, Esq. 

Saul Isaac, Esq. 

G. A. King, Esq. 

J. M. Louis, Esq. 

J. F. Levering, Esq. 

H. Price, Esq. 

A. W. Ray, Esq. 

Thomas Sidney, Esq., Alderman. 

H. Skynner, Esq. 

C. H. Stewart, Esq. 

Secretary/, 
Hyde Clarke, Esq. 



Seven per Cent* Costa Sica Snb-Committee. 



The Right Hon. E. Pleydell- 

Bouverie, 
G. Barham, Esq. 

F. Bennoch, Esq. 
U. R. Burke, Esq. 
T. Cave, Esq. 

W. Godfrey, Esq. 
L. Harrison, Esq. 

G. Herring, Esq. 



S. Isaac, Esq. 
J". F. Lovering, Esq, 
A. W. Ray, Esq. 
C. H. Stewart, Esq. 



Secretary. 
Hyde Clarke, Esq. 
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Six per Cent. Costa Rica Committee. 



G. T. Rait, Esq., Chairman. 
Right Hon. E. Pleydell- 

Bouverie, Ux-officio. 
J. Oowan, Esq. 
H. M. Jenkins, Esq. 
N- Levy, Esq. 



J. Proctor, Esq. 
H. Staples, Esq. 

Secretary. 
Hyde Clarke, Esq. 



Joint Sub-Committee of Conference. 



A. G. Sandeman, Esq., Chair* 

man, 
Rigtt Hon. E. PleydeU- 

Bouverie, Ex-offido, 
F. Bennoch, Esq. 
T. Cave, Esq. 
L. Harrison, Esq. 



G. T. Rait, Esq. 
H. Staples, Esq. 
C. H. Stewart, Esq. 

Secretary. . 
Hyde Clarke, Esq. 



In the last Report of the Council, a hope was expressed 
that the Government of Costa Rica would find it become a 
vital necessity to make a fair arrangement of the External 
Deht. ' 

The Council are now able to say that serious negotiations 
have been for some time in progress with a view to 
effecting such a settlement of the debt, but from the variety 
of parties concerned, and the distance of the State in 
question, these negotiations are unavoidably protracted. 

In the Report for 1879 the Council mentioned that the 
Committees for the two Loans, the 6 per Cent, and the 7 
per Cent. Loans, whose interests have not always been con- 
sidered identical, had adopted a course of united action 
which was likely to contribute to a beneficial result. 
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A separate Committee of the holders of the 7 per Cent. 
Loan, appointed by the majority, at a meeting of Bond- 
holders held on the 18th of March, 1879, to act inde- 
pendently of the Council, has since been blended with the 
original 7 per Cent. Committee. 

The works of the Interoceanic Railway between Pun- 
tarenas on the West, and Puerto Limon on the East coast, 
have been prosecuted with diligence by means of the surplus 
resources of the Government, and it appears that an 
appeal for voluntary contributions for the same objects 
has been met with a liberality which shows that the people 
are quite alive to the importance and necessity of carrying 
out the work to a speedy conclusion. 

The progress of the Railway up to last October may be 
summarised as follows: — 

The Atlantic section from Limon to Matina, 21|- miles 
working ; from Matina to Guacimo, 30 miles working ; 
from Guacimo to Rio Amarillo, 4 miles graded, 6 miles 
cleared ; total 61 J miles. 

The Central section, from Alajuela to Cartago, 27 miles 
working. 

The Pacific section, from Puntarenas to Rio Barranca 
8 miles working ; from Rio Barranca to Esparta, 4 miles 
graded ; total 12 miles. 

The Budget for 1880-81, gives the Estimated Revenue 
at $3164,015, and the Estimated Expenditure at $1,957,253, 
leaving the surplus to be applied to the extension of the 
Railroad. 

General Tomas Guardia, the President of the Republic, 
issued a decree on the 23rd of September, appointing him- 
self Dictator. No social or political change of any moment 
to the Bondholders appears to have ensued from this event. 

{Far Map see end of Appendix.) 
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ECUADOR. 



Ecuadorian Committee* 



Et, Hon. E. Pleydell-Bouverie, 

Ex'Officio, 
E. Bennoch, Esq. 
L. N. Bonar, Esq. 
E. Haslewood, Esq, 



Admiral of the Fleet Sir 

Ptovo WaUia, G.O.B. 
Ed. Wright, Esq. 

Secretary, 
H. Schirges, Esq. 



The CoTincil's Report for 1879 alluded to a proposal 
which had been made to the Committee for a settlement of 
the claims of the Bondholders, on the bases of a consider- 
able cash payment on account of arrears, the regular pay- 
ment of a small rate of interest, and the redemption or 
purchase of the Bonds, at the market price, or at a value 
less than par. 

The necessary authority was given by the Council and 
Committee to undertake negotiations, and to frame an 
arrangement, to be subject to acceptance by the Bond- 
holders. 

The means of carrying out the proposal were known 
to be in hand, but it appeared that the parties who ini- 
tiated it, had not sufficient influence in Ecuador to induce 
General Veintemilla, the President, to entertain any project 
for the liquidation of the External Debt at that time. 

The date for the expiration of the powers granted was the 
30th of April, 1880, and in the absence of any satisfactory- 
information, the Council and Committee considered it more 
prudent to termiaate them then, with the view of renewing 
them should a favourable occasion offer, than to give them 
a sine die character by continuous extension. 
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Meanwhile they pressed their Agents at Quito and 
Guayaquil to keep a vigilant watch on the temper of the 
authorities with reference to the Debt, and to lose no 
opportunity of introducing the question of settling it. 

Captain George Chambers, the British Consul at Guay- 
aquil, and the Agent of the Bondholders there, has reported 
that there is a disposition on the part of some of the leading 
people of the country to recognise the claims of the 
creditors, and there can be little doubt that the commercial 
classes at the chief port would favour a settlement. 

Beyond some turbulence in the petty State of Esmeraldas, 
which was speedily queUed, the country has not been 
disturbed during the year 1880. 

The war in the adjacent Eepublic of Peru has continued 
to benefit Guayaquil as the chief centre of trade on the 
coast. Its Customs receipts for 1879 were estimated at 
£240,000, and it is expected that they would be still larger 
in 1880. 

The value of the cocoa exported is said to have been 
Uttle short of £1,000,000 sterling. The Debt due by the 
Government to the Bank of Ecuador is reported to be 
much reduced, and the amount in hand for Customs is 
named at 1,000,000 doUars. 

The Council are informed that the project for the con- 
struction of a railroad from the city of Quito to the left 
bank of the Guayas, opposite to Guayaquil, promoted by 
Mr. Herman Gohring, has resulted in a contract with the 
Government^ and that the work may be expected to be 
commenced shortly. 
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EGYPT. 



The action taken by England and France led to the 
appointment of an International Financial Commission, 
which was constituted by a Decree of H. H. the Khedive, 
issued on the 30th March, 1880, in which the duties and 
powers of the Commission were defined. 

The labours of the Commission resulted in the promul- 
gation of what is known as the « Law of Liquidation," 
which deals with the entire question of the Debt. This 
law was published by the Council, printed and circulated 
freely. 

Under its provisions the Preference Stock remained un- 
changed, but the rate of interest on the Unified Debt was 
permanently reduced to four per cent. The redemption by 
drawings at par was abolished. Arrangements were made 
for the conversion of the Short Loans into the Unified 
Debt, for which purpose a new issue of the latter Stock was 
authorised; the Floating Debt, which had occasioned so 
many difficulties, was adjusted. The Council have received 
from the Commissioners of the Public Debt, to whom they 
hereby desire to express their obligation, the monthly returns 
of the amounts paid on account of the Unified and Pre- 
ference Stocks. Copies of the returns have been regularly 
communicated by the CouQcil to the Press, as heretofore. 

The receipts for the year 1880 are given in tabular form 
in the following pages :— 
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The receipts applicable to the service of the Unified 
Debt during 1880 exhibit the finances of Egjrpt in a very 
favourable light ; notwithstanding a deduction of £276,702 
made to complete the amount necessary for the October 
service of the Preference Stock, there still remained a 
surplus of more than £150,000 available for redemption, 
which, together with two other small items, was employed 
in the purchase of £241,900 of Unified Stock. 

By means of this redemption, the Unified Debt is now 
reduced to £57,776,340, requiring for the service of the 
1st May, 1881, Coupon an effective sum of £1,155,526 16s. 

Annexed is a copy of the Budget Estimates for 1881 
received from the Commissioners of the Public Debt ; and 
reduced to pounds sterling. (See Table opposite) 

Daiea-Sanieh Consolidated Debt. 

A minimum rate of interest of 4 per cent, payable half 
on 15th April and half on 15th October on delivery of the 
Coupons, is guaranteed on this Debt by the Government. 

A supplementary sum of 1 per cent, interest is also to be 
paid on 15th April of each year, against a special receipt, 
whenever the net produce of the properties of the Daira 
shall exceed the amount necessary for the payment of the 
interest at the rate of 4 per cent, on the nominal capital of 
the outstanding Bonds, but only to the amount of such 
surplus. It was also stated that no fraction of interest 
under \ per cent, would be paid, and the Council addressed 
an application to the Controllers of the Daira-Sanieh for 
information as to the manner in which the balance of 
any fraction less than a \ per cent., and progressively 
of a i per cent, to 1 per cent, of such supplementary in- 
terest was to be appropriated. The Controllers, in their 
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reply, dated 27th November last, stated that any sum in 
excess of the fractional part to be distributed, less than the 
authorised figure for distribution, would be carried to a 
spedal fund for completing aay like surplus thereafter 
arising. 

This information being of some public interest, was com- 
municated to the Press. 

The Council desire to call the attention of holders who 
have not yet converted their Bonds to the following intima- 
tion issued by the administration of the Daira-Sanieh. 

Administration of the Daira-Sanieh. 

" The Board of Direction reminds such holdeirs of Bonds 
" of the Khedive Loan of 1870 as have not yet fdlfiUed the 
''formalities for the conversion, that the time fixed by 
" Article 58 of the Liquidation Law of the 17th July, 1880, 
" expires on the 31st March, 1881, and that the Bonds not 
'' presented for conversion at that date will have, in accord- 
" ance with the terms of the law, forfeited all their rights. 
" The Board of Direction gives notice to such holders of 
Scrip of the General Debt of the Daira-Sanieh as have 
not yet taken up their Definitive Bonds, that they must 
present such Scrip for exchange at the Banque Franco- 
" Egyptienne in Paris and Alexandria, or at the Imperial 
" Bank in London, not later than the 31st January, 1881. 
"After that date they must apply directly to the Adminis- 
" tration of the Daira-Sanieh at Cairo, to obtain the defi- 
" nitive bonds, and to receive the Coupons in arrear. 
" Cairo, the 28th December, 1880/' 
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GBiEECE. 

The Conversion of the Bonds of the Loans of 1824 and 
1825 into the 5 per cent. Greek Independence Loan of 
1879, has been completely and successfully carried out 
under the supervision of the Board, appointed under the 
Convention of the 4th of September, 1878, and it was 
finally closed on the 17th of August last. 

The result of the operation shewed, that about 97 per 
cent, of the Old Bonds, and about 94 per cent, of the Old 
Coupons, estimated in the year 1826 to be then outstanding, 
have been deposited for conversion. 

Of the New Bonds the following have been issued, — 
3995 Bonds Nos. 2 to 3996 of £100 « £399,500 
800 „ „ 5501 to 6300 of £150= 120,000 

959 „ „ 6501 to 7459 of £500= 479,500 



Total £999,000 



By the drawings held in November, 1879, and in May 
and November 1880, the sum of £76,400 has been redeemed 
at par. 

The four Coupons due half-yearly from the 15th of 
July, 1879, have also been met ; and the sinking fund of 
dB28,870 represents over 3 per cent, per annum on the 
amount now outstanding, which will extinguish the Debt 
in less than twenty years. 

By the terms of the Convention, the amount set aside for 
the service of the Loan is £75,000 per annum, to be applied 
half-yearly to the payment of interest and the redemption 
of the Debt, by drawings at par. This amount is specially 
secured by the hypothecation of the revenues of the Custom 

c 



34 

House of Corfu, estimated at about 2,000,000 drachmas 
— say £71,400 per annum, and by a second charge on the 
Stamp Duty raised and collected in the kingdom of Greece, 
which yields about 6,000,000 drachmas — say £214,200 per 
annum, and of which 4,250,000 francs— about £170,000 
per annum are appropriated to the service of another debt. 
These revenues and duties are not to be varied by way of 
diminution, until the total discharge of the New Bonds ; 
and their net proceeds are to be paid fortnightly into the 
National Bank of Greece, for account of the Bondholders, 
until the sums necessary for the half-yearly service are 
reached, when they are remitted to the Greek Minister in 
London for distribution through the Ionian Bank. 



GUATEMALA. 



Guatemala 1869 Committee. 



General Sir Q-eorge Balfour, 
K.O.B., M.P., Chairman, 

Eight Hon. E. Pleydell- 
Bouverie, Ex-offido. 

H. F. Bailey, Es(i. 

Dr. Behrend. 

James Eoberts Brown, Esq. 

James Charles, Esq. 

Eobert Fisher, Esq. 

George Cavendish Taylor, Esq. 



S. W. WiUet, Esq. 
Morgan Yeatman, Esq. 
Brodie de Zulueta, Esq. 

Secretary, 
Hyde Clarke, Esq. 

Agents for Arrear Certificates* 

Messrs. I. Thomson, T. Bonar 
and Co. 



In the last Report of the Council, it was stated that the 
Committee appointed by Congress to consider the question 
of the External Debt, had recommended certain measures 
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to be taken, having for their object the extinction of the 
arrears, and the punctual service of the Debt in the future. 

It was said that Congress received the report of the 
Committee favourably, but no legislative Act in connection 
with the External Debt followed. 

Sir Henry Scholfield having left Guatemala, the Com- 
mittee have not deemed it necessary to replace him as 
Agent for the Bondholders j especially as direct negotia- 
tions for a settlement of the Debt are now actively in 
progress between the Minister of Guatemala in England 
and the Committee. There are grounds for expecting that 
a successful result will ensue from these communications, 
but it is yet too early to state their terms. 

Meanwhile the Government continue to take measures 
to consolidate and redeem the Internal Debt, by bringing 
all classes of obligations into one category, and making an 
assignment of a large proportion of the Customs Duties to 
their service. 

On the 1st of March, General Barrios was renamed the 
President for a term of six years, as provided by the newly- 
enacted Constitution. 

On the 1st of June, in company with their Excellencies 
the Presidents of Honduras and San Salvador, he inaugu- 
rated the completion of the section of the Central Railway, 
from the port of San Jose de Guatemala to Esquintla, 
a distance of about 28 miles. 

A contract has been made for the extension of the rail- 
road from Esquintla to the City of Guatemala. An annual 
subsidy of $125,000 per anmun is to be granted when the 
work is finished, and an advance of $500,000 in bonds 
secured on the Customs Duties, will be made by the 
Government. 

The time for the completion of this line is limited to 
four years from 'the date of the contract ; and a further 

c2 
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extension to the Atlantic is mentioned as in contempla- 
tion. 

The 1st of March 1882 is named by a Decree of the 
Supreme Government, for the opening of a National Ex- 
hibition in the City of Guatemala, to which all countries 
are invited to contribute, but premiums are nevertheless 
to be awarded for native productions only. 

The country appears to continue to increase in prosperity. 
Some of the measures of the Government have been re- 
cently directed to the encouragement of trade and agri- 
culture, and it is also desirous of promoting European 
immigration. 

HONDURAS. 

It was stated in the last Report of the Council that Senor 
Don Marco Aurelio Soto, the President of the Republic, had 
invited the Council to suggest to him a mode by which 
the balance of the 5 per Cent. Old Federal Debt should be 
settled. 

A plan for its arrangement was therefore transmitted to 
His Excellency, but he has not yet taken any measure to 
carry out the proposal then made, or any other scheme 
having a similar object. 

Meanwhile the Commission of twenty acting for the French 
Bondholders, of later issues, have obtained a decree from the 
Paris Courts, permitting the whole case of the Bondholders 
against those responsible for the issue of the Honduras 
Loans in France, to be re-opened. No result of beneficial 
tendency seems to have yet arisen from these proceedings ; 
nor do they appear to have obtained the approval of the 
Honduras Government, desirous though they are that some 
sound scheme should be devised for bringing their Inter- 
oceanic Railway to a successful issue. 
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The Administration of the country continues to further 
material improvements. New roads are constructed, postal 
and telegraphic communication is extending, and is well 
organised. Production has increased, and the revenue 
responds by a small though sensible augmentation, to the 
increasing prosperity. 

The commercial revival which is apparent throughout 
Central America, affords a hope that Honduras will not 
be long behind other States who desire to settle their 
defaults, and to place their finances in a creditable 
position. 

One of the effects of the better prospects which it is 
anticipated await Central America generally, whether 
arising from the public works projected at various points, 
from the wane of revolution, from increased trade, or from 
some other cause, is the reappearance of long forgotten 
securities of a minor class. 

Amongst these are the Poyais Bonds, connected by 
locality with Honduras. 

The time of their origin is concurrent with the date of 
Central American independence, as they were issued in 
1823 by the Sovereign Prince and Cazique of the State of 
Poyais, who was an European adventurer. They are 
signed by His Highness, and his Charg^ d' Affaires in 
London, who was also a Knight of his Order of the Green 
Cross, and the Agents for the Loan were the Banking- 
house of Sir John Perring and Co. 

The country of Poyais is mountainous and Indian ; it lies 
in lat. 15^ 20'' N., long. 85 W., and is not far from the port 
of Trujillo in Honduras. 
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ITALY. 
City of Florence Debt. 

The following arrangements were made by the Commis- 
sioners for the liquidation of the Municipal Debt, under the 
decree of the 12th March, 1880, 

The Bonds of the undermentioned Loans were valued for 
the purposes of the Conversion as follows : — 

Loan of 1862 ... 500 Lire nominal, at 416.0 Lire. 
1865 ... 500 „ „ 382.25 „ 

1868 ... 250 „ „ 207.30 „ 

1875 ... 500 „ „ 447.75 „ 

There was issued in exchange, at this valuation, 49 per 
cent, of Italian Stock, bearing 5 per cent, from July, 1880, 
and 51 per cent, of City of Florence Bonds, redeemable in 
fifty-nine years, bearing interest at 3 per cent, from April, 
1881 ; fractions being paid in cash, less a deduction of SO 
per cent. 

Bonds of the 1871 Loan (Cartelle .cession!) were valued 
at 465 lire in Consolidated Rente, bearing interest at 5 per 
cent, from July, 1880. 

A Royal Decree of the 31 st of December last, has ex- 
tended the time for the acceptance of the liquidation and 
the conversion of Bonds from that date to the 31st of March 
next. 

It is presumed that this extension is chiefly for the con- 
venience of Bondholders of the issues of 1868 and 1875, 
which are largely held out of Italy. 

The first drawing of New Municipal Bonds took place at 
Florence, on the 31st of December last. 



39 



LIBERIA, 

The letter addressed by the Council to the President of 
Liberia in December, 1879, on the subject of the Debt, 
having remained without reply, endeavours were unsuc- 
cessfully made to see Mr. Blyden, the representative of the 
Government, who occasionally visits England. 

A copy of the Councirs letter was therefore sent to the 
Consul'General of the Republic in London, with the request 
that it should be transmitted to the President ; and another 
copy has been enclosed in a letter addressed to Earl Gran- 
ville, the Secretary of State for Foreign Affairs, asking 
for his good offices in the matter. 

They are informed, however, by the Foreign Office, that 
Her Majesty has no Representative in Liberia. 

The an*ears of interest (with coupon due 1st February, 
1881), amount to £49,000, the capital sum being £100,000. 

LOUISIANA. 
Louisiana Committee. 



Right Hon. E. Pleydell- 
Bouverie, Mx-officio, 

General Sir George- Balfour, 
K.O.B., M.P. 

Francis Bennoch, Esq. 

Morris Cantor, Esq. 

Louis Floersheim, Esq. 

J. A. Hankey, Esq. 



Fortescue Harrison, Esq., M.P. 
G. I. Leon, Esq. 
Eobert Monckton, Esq. 
J. Hume Webster, Esq. 
E. J. Wigram, Esq. 

Secretary. 
Hyde Clarke, Esq. 



The Debt Ordinance of the State Convention can scarcely 
be considered successful in its results, as no more than 
$300,000 of Old Securities have been exchanged for New 
Bonds. 
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In the suit brought by the Bondholders against the 
State, an injunction was granted on the 8th of December 
by Judge Munroe, restraining the State Treasurer from 
dealing with the Interest Fund. 

Late advices mention that a suit has been begun by 
the Attorney-General of the State of New Hampshire, on 
behalf of the citizens of his State against Louisiana on her 
defaulted Bonds. 

This action is brought imder authority of an Act passed 
by the Legislature of New Hampshire for the protection of 
her citizens, of a similar kind to the Law of the State of 
New York, which is printed in externa in a prior section 
of this Eeport. 



MEXICO. 



H. B. Sheridan, Esq., M.P., 

Chairman. 
P, Bennoch, Esq., Vice- 

Chairman, 
Eight Hon. E. Pleydell- 

Bouverie, Ex-offido, 
L. N. Bonar, Esq. 
H. Guedalla, Esq. 
James Corbet Irving, Esq. 



Admiral of the Meet Sir 

Provo Wallis, G.C.B. 
Edward Wright, Esq. 

Secretary. 
W. W. Holmes, Esq. 

Agent in Mexico, 
E. J. Perry, Esq. 



In the last Eeport of the proceedings of this Committee 
it was stated that negotiations of some duration had 
been proceeding for the settlement of the Debts of 1851 
and 1864 ; a series of communications having been exchanged 
on the basis of an arrangement entered into ad referen- 
dum between the Bondholders' Agent in Mexico, and the 
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then Minister of Finance on the 6th December, 1878, 
resulting in a scheme, the details of which were there 
given. 

It will doubtless be within the recollection of most Bond- 
holders that these arrangements were founded on the 
proposal that they should contribute a considerable portion 
of the capitalized arrears of interest on the 1851 Debt to the 
construction of a certain Une of Railway between the city 
of Mexico and the Pacific sea-board, and that the requisite 
financial combinations for so considerable an enterprise 
were matured towards the end of the year 1879, when the 
Agent of the Capitalists and their Engineer proceeded to 
Mexico, the first i^ complete the requisite financial arrange- 
ments, and the second to commence the surveys for the 
opening of the works. 

Soon after their arrival it appeared that competitors, in 
the persons of United States projectors, were in the field, 
contesting the assignment of each line of Railway which 
the Mexican Executive had it in its power to concede ; and, 
backed doubtless by the influence of the United States 
Government, a group of these obtained the concession of 
the line of Railway on the construction of which the Con- 
tract for the settlement of the Debt had been based, the 
Legislative body at the same time offering as an explana- 
tion that it had come to the determination to sever the 
question of the settlement of its Debt jfrom that of its 
Public Works. Since the month of May of last year, when 
this occurred, this Committee have, through their Agent, 
continued to press upon the Mexican Government the ne- 
cessity of an arrangement being come to with its English 
creditors. 

The political excitement of the presidential election ren- 
dered any real progress towards a settlement of the Debt 
impossible during the greater part of the past year; 
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and although public opinion was perceptibly undergoing 
a change in a sense favourable to a settlement, no positive 
pledges could be obtained from poUticians, whose own 
position in the forthcoming Administration was as yet 
undetermined. 

Soon after the inauguration of General Gonzales, the 
present President, he accorded on December 13th an official 
reception to Mr. E. J. Perry, the representative of the 
Bondholders, in which .he stated that, as " during the 
period that he formed part of General Diaz*s Cabinet he 
had always lent his support in favour of a settlement, 
" so, under his own Government, any practical form of 
" arrangement would meet with his cordial support." 

Whatever, however, may be the terms of settlement, the 
presentation of which now seems imminent, there is no 
doubt that the prospects of the public creditors of Mexico 
have veiy materially improved within the last twelve 
months, the mind of the country having been awakened 
to the necessity which exists for the execution of ex- 
tensive public works, and for the re-establishment of its 
national credit, in order that the requisite capital for such 
public works may be procurable. 

The fact that powerful Syndicates in the United States 
are pledged to carry out certain extensive railway conces- 
sions, in no way relieves Mexico of the necessity of 
restoring her national credit, as it is well known that, 
however wealthy these Syndicates may be, they must 
chiefly rely for capital on the European money markets, 
which can only be opened to the Mexican securities when 
the claims of the national creditors of Mexico are satis- 
fied, and the regular service of her Public Debt resumed. 
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PARAGUAY. 
Fara^^yan Committee. 



The Right Hon. E. Pleydell- 

Bouverie, Chairman. 
R. J. Browne, Esq. 
George Herring, Esq. 
J. Percy Leith, Esq. 
George Russell, Esq. 



G. N. Strawbridge, Esq. 
S. Leith Tomkins, Esq. 
H. Woodfall, Esq. 

Secretary. 
Hyde Clarke, Esq. 



In conformity with the announcement made in the last 
Report, the Council, in conjunction with some gentlemen 
interested in Paraguay, dispatched an agent to Asun9ion, 
to obtain, if possible, from the Government, such terms of 
settlement of the Loans of 1871 and 1872 as could be offered 
to the Bondholders with a reasonable prospect of acceptance- 
The time was considered to be favourable to renew ne- 
gotiations on the subject, as Don Candido Bareiro, who 
formerly came to Europe to endeavour to make an arrange- 
ment with the creditors, was then President of the 
Republic. 

He had always evinced a desire to take some effective 
step to re-establish the credit of his country, and he was 
known to be a Statesman of enlightened views. 

Mr. Granville H. Milner, the representative of the Bond- 
holders, reached Asuncion on the 26th of 'March, and met 
with a cordial reception from the President; But a diffi- 
culty arose which appears to have suspended the negotiation 
almost as soon as it began, in the circumstance that Mr 
Milner held only powers " ad referendum^' and not full powers 
such as would have enabled him to complete an arrange- 



44 

ment on behalf of the Bondholders, without previous re- 
ference to them. Senor Bareiro appears to have desired to 
treat finally and at once with an accredited agent of the 
Bondholders on the spot, and to submit an Agreement 
forthwith to the National Chambers. 

But Senor Bareiro must have known the impossibility of 
such a course, and also that he had nothing to oflFer in 
settlement of the claims but the lands of the State, which 
were in fact already pledged to the Bondholders. 

Mr. Miner telegraphed to the Council and Committee 
asking for fuU powers, and he also wrote stating that he 
could do nothing without them. These powers could not 
properly be conceded, and in the absence of any direct 
proposition, there was not a sufficient reason for con- 
ferring them. 

Finally, the Government formally authorised Mr. Milner 
to propose the exchange of State Lands for Bonds. These 
lands did not possess any present money value, and there 
were no existing means in the country to enable the Bond- 
holders to turn them to accoimt. The cession of the yerba 
mat^ lands might have formed some foundation for an 
arrangement for meeting the Bondholders' claims, but it 
appeared that such a measure was unlikely to be sanctioned 
by the Assembly. 

Mr. Milner closed his mission on the 10th of June, and 
his report thereon was published by the Council in the 
autumn following. 

He speaks in favourable terms of the great natural re- 
sources of the country, and its capacity for production. But 
the requisite capital and labour are alike wanting. 

There are few burdens on the people beyond import duties, 
the expenditure for the administration of the country is 
very small^ and the trade of the country is stated to be 
rapidly on the increase. 
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Don Candido Bareiro died on the 5th of September 
last. His successor is General Caballero, who came to 
England in 1875 as a Joint Commissioner for the settle- 
ment of the Debt. 



PEEU. 

Iquique and La Noria, Sal be Obispo and 
PisAGUA, ETC., Railways Loan of 1872. 

The Trustees of the Bondholders notified, towards the 
end of the year, that these lines were in possession of the 
Chilian forces. The Pisagua section was under Chili an 
management, while the Iquique section remained under 
the control of Mr. Rowland, the Agent ; and both portions 
were reported to be in fair working order. 

The Trustees instructed their Agent to lodge " a formal 
"protest, and an application for satisfaction, with the 
" Chilian Government, for the use of the line, and damage 
" occasioned by the war." 

In November, Messrs. I. Thomson, T. Bonar, and Co. paid 
half of the Coupon of £3 10s., bearing date the 1st De- 
cember, 1879, and no further remittances appear to have 
been received for account of the Bondholders. 

Pisco to Yca Railway Loan of 18(>9. 
Pisco to Tea Committee. 

Bight Hon. E. P. Bouverie, 

Chairman, 
F. Campion, Esq. 
Lieut.-CoL H. M. Le Champion, 
E. Eykyn, Esq. 



J. Leigh S. Hatton, Esq. 
G. T. Eait, Esq. 

Secretary^ 
Hyde Clarke, Esq. 



It wiU be remembered that one of the monthly payments 
of £25,000 by the Peruvian Guano Company having been 
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retained for application in accordance with the Decree of 
the Peruvian Government of the 8th of January, 1879, the 
Guano Company commenced an action (The Peruvian Guano 
Company v. Walker) in the Chancery Division of the BQgh 
Court, for directions as to the application of the money. 

In that action the Council and Committee have inter- 
vened in the name of Mr. G. T. Rait, as a representative 
Bondholder of this Loan, claiming the Fund in question 
for the Bondholders of the Pisco to Yea Railway Loan, as 
being entitled to the first charge on the guano from which 
the Fund arises, in priority over the Bondholders of the 
Peruvian Loans of 1870 and 1872. 

In the course of the action it has been also claimed, that 
a second payment of a like amount is also applicable in 
the same mode; but the Guano Company have put in a 
counter claim to both sums, as being applicable to the 
reduction of the debt which they claim is owing to them 
by the Peruvian Government. The action is still pending, 
but it is hoped it may be brought to a hearing shortly. 

A second action of Watson v. Cave, has also been com- 
menced by a Peruvian Bondholder, in grelation to the pro- 
ceeds of Guano, now being shipped under the Decree of the 
Chilian Government of the 22nd of February, 1880. In 
consequence of this action, Mr. R. B. Martin, M.P., and 
the Right Honourable Henry Cecil Raikes, have been 
appointed receivers of the cargoes, the proceeds of which 
are to be paid into the Court pending judicial decision as to 
the parties entitled. 

In this action, the Council and Committee have again 
intervened on behalf of the Bondholders of the Pisco to 
Yea Railway Loan, raising similar questions with respect 
to the priorities of hypothecation, as in the Peruvian 
Guano Company's suit ; though in the one case, the deci- 
sion may turn on the construction of the Decree of the 
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Peruvian Government, and in the other on that of the 
Chilian Government. 

The Committee of this Loan invited the Bondholders to 
deposit their bonds on and after the 29th of December with 
the Council, so as to enable them directly to represent the 
depositing Bondholders, and to raise the requisite funds to 
obtain an efficient representation of their interests. A large 
number has been deposited accordingly. 

On the 28th of September, Colonel Josiah Harris, the 
Agent of the Bondholders at Lima, sent a formal notice to 
the Chilian Admiral Riveros, informing him that the 
Railway and the works connected with it, were the pro- 
perty of British subjects, and holding him responsible for 
any damage arising thereto from the operations of his 
forces. 

Subsequently, however, it has been reported that the line 
and rolling stock at the terminus at Pisco had been de- 
stroyed by the retreating Peruvians, 



Beyond acting on behalf of the holders of the bonds of 
the above mentioned Railway loan, and in the early part of 
the year, as the medium for convening a meeting in 
London, on the requisition of certain British and French 
Peruvian Bondholders, to enable them to lay a proposition 
before their fellow creditors of Peru, the Council have not 
taken part in the proceedings of the Peruvian Bondholders, 

The assignment made by the Chilian Government to the 
Bondholders of Peru of the chief property forming security 
for their claims, is a remarkable incident in the history of 
national indebtedness. The honourable act of that con- 
quering Republic, in preserving the rights of the creditors 
of its antagonist, notwithstanding their repudiation by the 
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latter, will remain an example of high national probity, 
and, it is hoped, will form a precedent for the future. 

It would appear to be an essential point that no differ- 
ence should exist between the Chilian Government and 
the Bondholders, in the mode of administering the property 
generously conceded for the benefit of the latter ; and the 
Council will at all times be ready to assist in promoting 
union and harmony of action amongst the parties con- 
cerned. 

(For Map see end of Appendix,) 



PORTUGAL. 

The Council, at the request of the Portuguese Fiscal 
Commission in London, made the following intimation to 
the Bondholders through the Press, with reference to lost 
Certificates of eventual interest of the Bonds of the Three 
per Cent. Loan of 1853, and they now publish it in their 
Report for general information. 

In continuance of the arrangement made at the request 
of the Council in 1876, on behalf of the Bondholders having 
no more Bonds of other issues to give in exchange to 
holders of Bonds of that issue^ which had become unmarket- 
able in consequence of the loss of their respective cer- 
tificates, the Portuguese Government agreed with the 
Committee of the London Stock Exchange that Bonds of 
the said issue shall be held to be " good delivery *' when 
stamped with the following form of declaration : — 

" The Certificate of eventual interest which should 
" be annexed to this Bond having been lost, I hereby 



49 

" declare, on the part and by authority of the Portu- 
" guese Government, that this Bond will represent 
" the same value and obligation as if said Certificate 
« were a^exed hereto. 



€< 



(for signature). 



u 



Porti4guese Government Financial Commission.'^ 



ROUMANIA. 

The following is a summary of the Convention by which 
the protracted negotiations between the Railway Company 
and the Government were at last brought to a close during 
the early part of 1880 : — 

The Extraordinary Meeting of Shareholders held at Berlin 
on the 3rd March, 1880, ratified by a large majority the 
Convention entered into between the Roumanian Govern- 
ment and the Railway Company for the transfer of the 
working and administration of the railway system to the 
Government, as from the 1st January, 1880, provided that 
an actual majority of the share capital of the Company be 
lodged at the Deutsche Reichsbank at Berlin on or before 
the 1st May, 1880. According to this Convention, the 
ordinary share capital of M. 194,633,400 (say £9,731,760) in 
circulation on the 31st December, 1879, is to be exchanged for 
new Government 6 per cent. Bonds at the rate of 60 per 
cent, viz., for an amount of M. 116,780,040 (say £5,839,600). 
The Eight per Cent. Preference Shares of M. 38,307,600 
(say £1,915,380) are to receive 133 1-3 per cent, in new 
Government Bonds, viz. M. 51,076,800 (say £2,553,800) ; 
and a farther amount of M, 22,144,000 (say £1,107,200) of 

D 
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new Government Bonds is to be created to cjover the ex- 
penses, premiums, and certain outlays on the railways, so 
that the total new maximum emission will consist of 
475,000 Bonds at 600 francs or M. 400, equal to 237,500,000 
francs, or M. 190,000,000 (say ^9,500,000). These new 
Bonds are to bear interest from 1st January, 1880, payable 
in Bucharest, Berlin, and Paris, on the 1st January and 
1st July of each year, and are to be redeemed within 
44 years by half-yearly drawings, to be held at Bucharest 
on the 1st April and 1st October of each year. The rate of 
exchange is fixed at M. 81=100 frcs. Each Coupon of 
15 frcs, will therefore be equal to 12.15 marks, and each 
drawn Bond of 500 frcs. to 405 marks. To each Bond 
there will be attached 11 years' Coupons, together with a 
talon. The new Bonds are secured by mortgage on the 
railway system, and of the Tobacco Monopoly, the net 
proceeds of the latter being estimated at £400,000 per 
annum. The conversion is optional, but Preference Shares 
converting on or before 1st May, 1880, are entitled to a 
cash bonus of 2 J percent., 11 J marks, and Ordinary Shares 
to 2 per cent, or 6 marks. These premiums are inde- 
pendent of the dividends for 1879, payable for the Ordi- 
nary Shares on the 1st July, 1880, and for the Preference 
Shares on the 1st March, 1880. The Ordinary Shares not 
converting will be entitled to a dividend of 3 1-3 per cent, 
per annum until redeemed, and the Preference Shares to 
8 per cent, until redeemed, but the redemption of the latter 
will be extended to 1943. The Six per Cent. Coupon 
Obligations are to remain intact and retain all their present 
rights, and will be finally redeemed by 1899. 
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SANTO DOMINGO. 



Santo Domingo Committee. 



F. Bennoch, Esq., Chairman, 
Lieui-Geueral X L. Yaughan, 

C.B., Deputy^Ghairman^ 
Eight Hon. E. PleydeD- 

Bouverie, Ex-officio, 
E. Lennox Boyd, Esq. 
Bobert Bradshaw, Esq. 
0. A. Day, Esq, 
Oapt. W. Delf. 
Major J. 0. Harris, B.E. 
Eev. E. S. Hart. 
H. B. Hyde, Esq. 
W. Johnson, Esq. 
Bobert Monckton, Esq. 
B. L. Morris, Esq, 



J. G. Peckham, Esq. 

Chas. Penruddocke, Esq., J.P. 

0. W. Price, Esq. 

V. D. Bay, Esq. 

P. 0. Benton, Esq. 

W. Bichardson, Esq. 

Aug. Styles, Esq. 

G. B. Walker, Esq. 

Count M. G. de Wczele. 

C. 0. Wombwell, Esq. 



Secretary, 
Hyde Clarke, Esq. 



There appears to be no movement on the part of the 
Government of the Dominican Bepublic in the direction 
of a settlement of the claims of its foreign creditors. 

In June last, Padre Fernando Merino was elected Pre- 
sident without the usual appeal to arms ; and the fact of 
internal peace having been maintained has stimulated 
trade to a certarn extent, and the Government are stated 
to have entered into negotiations for a commercial treaty 
with the German Empire. 

On the 5th and 6th of April last, an advertisement ap- 
peared in the leading London newspapers, inviting the 

D 2 
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Bondholders to attend a meeting on the 7th of that month, 
to receive a proposal for funding the Coupons in arrear 
and for paying interest at a reduced rate on the Deht with 
such addition included. 

The advertisement was signed ''J. McDonald, Agent for 
the Commissioners/' 

A considerable number of Bondholders attended in res- 
ponse to the invitation, but no accommodation had been 
provided at the place of meeting indicated, and no one 
appeared on the part of the alleged Commissioners. 

But a Meeting was ultimately formed, at which Mr. 
Francis Bennoch, the Chairman of the San Domingo Bond- 
holders' Committee, took the chair. 

He called on Mr. McDonald and his associates to declare 
their authority for convening a meeting, and for making 
the proposals named in the advertisement. However, Mr. 
McDonald was evoked in vain ; no one responded, and the 
object sought to be attained remains a mystery. 

The meeting then and there constituted, passed resolu- 
tions of indignation at the hoax thus practised on them, 
and of continued confidence in their representatives, the 
Committee of Bondholders, acting with the Council. 



SOUTH CAROLINA. 

The Consolidation of the Debt under the Act of 1873 is 
being carried out ; but no official returns of the amount of 
Bonds exchanged have been published. 

The State Legislature met in annual session on the 28th 
November, and passed an Act authorizing the Governor to 
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borrow money, should the funds in the Treasury be insuf- 
ficient to pay the interest on the new Consolidated Bonds 
when due. 



SPAIK 

General Coniinittee of Holders of the Three per Cent. External 

Deht. 



F. Bennoch, Esq,, Chairman, 
Eight Hon. E. Pleydell- 

Bouverie, Ex-officio. 
Augustus B. Abraham, Esq, 
General Sir George Balfour, 

KO.B., M.P. 
W. H, Bishop, Esq. 
Lionel N. Bonar, Esq. 
Sir Antonio Brady. 
Edmund Burke, Esq. 
The Right Hon. the Earl of 

Gamwath. 
Andrew Cassels, Esq. 
M. OasteUo, Esq. 
J. W. Ohater, Esq, 
David Clark, Esq., J.P. 
John CoUinson, Esq. 
Bobert Orawshay, Esq. 
Chas. John Croke, Esq. 
Geo. Dibley, Esq. 
E. Dixon, Esq. 
W. Duncan, Esq. 
Roger Eykyn, Esq. 
J. Eiggins, Esq,, Alderman. 



Henry I. Fotherby, Esq., M.D. 
Captain T. Fuller. 
Commissary-General E. M. 

Gardiner. 
James Gardner, Esq. 
Eobert Gardner, Esq. 
John Gx)ddard, Esq. 
Wm. Grain, Esq. 
G. de G. Griffith, Esq., M.D. 
W. Griflath, Esq. 
Eev. W. B. Harrison. 
Spencer Herapath, Esq. 
Geo. Herring, Esq. 
Eev. W. Hodgson. 
E. J. Hutchins, Esq. 
E. Jeggins, Esq. 
Thos. Kent, Esq. 
Capt. Gilbert T. Key, E.N. 
Arthur Kimber, Esq. 
G. I. Leon, Esq. 
C. E. Lewis, Esq., M.P. 
Chas. Magniac, Esq^, M.P. 
W. H. Mogg, Esq. 
Eev. M, N. Nathan. 
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H. N. Nissen, Esq. 
A. Northen, Esq. 
Parkinson Gates, Esq., M.D. 
G. W. Obicini, Esq. 
M. J. Power, Esq, 
J. Bemfrey, Esq. 
D. Bobinson, Esq. 
Sir Philip Boss, Bart. 
Christopher Bowlands, Esq. 
Thomas Bumball, Esq., M.LC.E. 
Sir Oharles Bussell, Bart, M.P. 
Thomas Sidney, Esq., Alderman, 
H. Skynner, Esq. 
H. Solomon, Esq. 



G. N. Strawbridge, Esq. 
0. Surgey, Esq. 
John Yade, Esq. 
Lt.-General J. L. Yaughan, C.B. 
Lieut.-Col. Vickers. 
Chas. Waring, Esq. 
Count M. G. de Wczele. 
J. H. Wolton, Esq. 
Edwd. Wright, Esq. 
Admiral of the Fleet, Sir Provo 
WaUis, G.C.B. 

Secretary of the Cmnmittee. 
Hyde Clarke, Esq. 



Spanish 3 ^o External Debt. 

Arrangement of 1875. — ^The amount of Rio Tinto 5 per 
Cent. Mortgage Bonds cancelled, in accordance with the 
Trust Deed, during 1880, has been £81,820, which with 
the amount previously cancelled, increases the total to 
£403,940. Mr. Francis Bennoch, a member of the Coimcil, 
has been appointed a trustee of the Deed of Trust of the 
14th September, 1876, in place of Lord Hampton, G.C.B., 
whose death the Council regret to have to record. 



Lord Hampton was also the Chairman of the General 
Committee of Bondholders of the 3 per Cent. External 
Debt, and as such rendered great assistance in carrying 
out the arrangements relating to overdue Coupons. Mr. 
Francis Bennoch has succeeded him as Chairman of that 
Committee. 
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The sections of Article 1 of the Law for the regulation 
of the Debt (which appeared in the Madrid Gazsette of the 
22nd of July, 1876, as it passed the Cortes), applicable to 
the 3 per Cent. Stock, are as follows : — 

'^ From 1st January, 1882, the Interior and Exterior 
" Consolidated Debt shall receive IJ per cent, annually. . . . 
" This interest shall be henceforward a minimum the State 
*' shall guarantee, and during the said year 1882 the 
" Government shall negotiate with the holders of the Debt, 
" as to augmentation of interest, in periods to be fixed, 
** until there shall be a return to the integral interest of 

« 3 per cent ". 

These sections were recently referred to by Senor Cosgayon, 
the then Minister of Finance, when addressing the Cortes 
in January, 1881. 

Senor Cosgayon stated that Spain would pay an addi- 
tional interest of J per cent, on the Consolidated Debt from 
January, 1882, in compliance with the law of 1876, and 
that the Government would be willing in that year to 
enter into negotiations with its creditors, and to entertain 
a scheme for the* future arrangement of the Debt, provided 
it had the approval of the bulk of the Bondholders. 

In consequence of rumours which were current as to 
proposed modifications in the settlement of the Debt, the 
General Committee of Bondholders held a meeting towards 
the end of 1880, to discuss the subject, but they deemed it 
to be undesirable to appear to recognise any disposition to 
depart from the agreement of June, 1876, and preferable 
to await the initiative steps of the Spanish Government in 
the matter. 
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TENNESSEE. 

The decision of the State Supreme Court in the case 
of the holders of the Internal Improvement Bonds, still 
outstanding, v. the Tennessee Raihoad Companies, was 
unfavourable to the Bondholders> the Court being of 
opinion that the Bondholders had no right to the lien they 
claimed, as the contracts made by the railroad companies 
were with the State and not with the Bondholders. But 
it is understood that the New York Committee of Bond- 
holders have lodged an appeal in the Supreme Court of the 
United States against this decision. 

In the State elections for Governor, Mr. Hawkins, the 
Republican candidate, was elected by a large majority, but 
in the new Legislature, the Democrats claim a small 
superiority in numbers. 

Amongst them are the Repudiationists,who may divide 
the party, in which case a decision on the important sub- 
ject of the Debt would be placed in the hands of the 
Republicans. 

The Council are assured, on good authority, that there 
are many persons of weight in the country who would 
favour a settlement of the Debt on terms alike satisfactory 
to the Bondholders and creditable to the State. 

This, with other corroborative information, induced the 
Council to invite the holders of Tennessee Bonds on this 
side of the Atlantic, to register their names with them, in 
order to form a constituency on whose behalf they might 
take action when the fit opportunity offered. 
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TUNIS. 

There being still a deficiency in the receipts of the board 
of Conceded Revenues, the payment of Coupon No. 19 could 
only be made at the rate of Frs. 9, leaving a balance of 
Frs. 3 50 c. unpaid. 

The receipts from the Mejba (Personal Tax) have not yet 
reached the amount necessary to complete the payment of 
the balance of Frs. 6 25 c. due on the 16th Coupon, the first 
of those in arrear. 

It is satisfactory, however, to note that the receipts for 
the latter half of 1880 have enabled the Board to meet the 
last Coupon, No. 20, due 1st January, 1881, in full. 

The balances remaining payable on Coupons are as 
follows. 

No. 15 Frs. 6 26 cents. 

• ^ il ... ... „ tJ ' \f „ 

«, XO It. •». «, C/ \f „ 

,, J-v ••• ... „ O tJ\f ,, 



Total Frs. 17 76 cents, per bond. 



TURKEY. 

Joint Commissions for the Ottoman Loans of 1858 and 1862 
under the Convention of Febrnary, 1873. 



The Right Hon. E. PleydeU- 

Bouverie, Chairman, 
Francis Bennoch, Esq. 
Roger Eykyn, Esq. 
Thomas Eumball,Esq.,M.LO.E. 



H. A. Withers, Esq. 
Secretary, 
Hyde Clarke, Esq. 

Agent in Constantinople, 
I Captain Stab. 
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The Council have continued to have communications with 
the Ottoman Embassy in London, and the Foreign Office, on 
the subject of the debt. 

They obtained an interview with Earl Granville on the 
6th of July for a deputation of Bondholders of the 1868 
and 1862 Loans. 

The deputation urged the appointment of an Inter- 
national Financial Commission. Sir Charles Dilke in- 
formed them, in the absence of Earl Granville, that the 
matter was one which concerned the interests of this 
country too largely to allow of its being lost sight of by 
the British Government. 

A communication which subsequently appeared in the 
newspapers, was made by the Ottoman Embassy to the 
Ooiincil on the 27th of October, inviting the Bondholders 
to send delegates to Constantinople, in order to put them- 
selves in direct communication with the Government for 
the purpose of arranging a settlement of the debt 

The Joint-Commissions for the Loans of 1858 and 1862, 
after having considered this proposal, informed the Embassy 
that while they were willing to entertain any reasonable 
proposals, they must decline to name delegates to represent 
them at the proposed conference, as it appeared that the 
appropriation to other purposes of the securities which are 
already pledged to themselves, was contemplated. 

Meanwhile the Porte has shown some desire to adopt a 
reasonable plan which shall insure in some measure a 
recognition] of the claims of the Bondholders ; but its 
own exigencies press heavily on the national resources, 
and so long as Turkey is disturbed by a prospect of 
impending warlike proceedings there seems little likelihood 
of any desire to resume payment of interest to its creditors 
having any practical result. 
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VENEZUELA. 
Venezuelan CommitteeB of 1865 and 1873 United. 



Admiral of the Fleet, Sir 
Provo WaUis, Q.G.B.yCMr- 
man. 

Eight Hon. E. Pleydell- 
Bouverie, Ex'offido* 

J. W. Chater, Esq. 

E. Jeggins, Esq. 



E. Jonas, Esq. 

F. Obicini, Esq. 
Lt.-General J. L. Vaughan, 

CB. 
E. Wright, Esq. 

Secretary. 
Hyde Clarke, Esq. 



Board for the Conversion of the External Debt of Venezuela. 



j Bondholders. 



Eight Hon. E. Pleydell-Bouverie, Chairman* \ ^ * ^ a ^^ 
Admiral of the Fleet, Sir Prove Wallis, ( - , « „ ^ " 
aCB. V half of the 

Ed. Wright, Esq. 
N. G. Burch, Esq., Vice-Oonsnl for Tene- \ Nominated on be- 
zuela. V half of the 

Edward Haslewood, Esq. J State. 

Trustees for the Deposit of Old Securities at the 

Bank of England. 

Lionel N. Bonar, Esq. | J. W. Chater, Esq. 

The Eeport of the Council for 1879 stated that an ** Agree- 
ment for the Conversion and Settlement of the External Debt 
of Venezuela" had been accepted, with certain alterations, 
by a General Meeting of the Bondholders, held in London, 
on the 3rd of February, 1880. 
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The Agreement, with the changes proposed, was referred 
by Seiior Don Jose Maria de Bojas, the Minister Plenipo- 
tentiary and Fiscal Agent of the Republic in England, to 
his Government ; and General Don Guzman Blanco^ the 
President, recommended the Congress of the United States 
of Venezuela to accept the Agreement as it had been re- 
mitted to him, with the further modifications of a temporary 
reduction in the rate of interest from 4 to 3 per cent., until 
the unification of the Internal Debt was completed, and the 
postponement of the date for the conversion to the year 1881. 

On the 28th of May the Congress ratified the Agreement 
thus modified, and it was accepted, with all the changes 
proposed, by a General Meeting of Bondholders on the 2nd 
of September, subject to the issue of a decree by the National 
Executive of Venezuela, giving a valid effect to the Agree- 
ment, to enable the Conversion to proceed without further 
delay. 

This Decree was issued by the President on the 2nd of 
October, and the Agreement with the enabling documents 
connected with it, are now published together for general 
information. 

I.— EESOLUTIONS OF GENERAL MEETING OF BOND- 
HOLDERS OF 3rd Feb., 1880. 

At a General Meeting of Holders of Bonds of the External 
Debt of Venezuela, convened by the Council of Foreign Bondholders, 
and held at No. 17, Moorgate Street, in the City of London, on the 
3rd day of February, 1880, the following Resolutions were duly 
passed : — 

I. Resolved : 

That this Meeting ratifies the Agreement of January the 24thy 
1880,* for the conversion and settlement of the National Debt of the 

* The Agreement is recited in the next follonring Law of Congress. 
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United States of Venezuela, but so that the concludmg clause of 
Article 8 be read to provide for the separate conversion of detached 
Coupons, provided that Bonds of the same class have been previously 
converted without Coupons of an equal or greater amount. 

IL Resolved; 

That the Council of Foreign Bondholders be requested and 
authorised to nominate Members of the Board, Agents, Bankers, and 
Trustees, and to perform, on behalf of the Bondholders, all other 
acts required or authorised to be done by the Bondholders, or on their 
behalf, under the Agreement of the 24th of January, 1880. 



IL—LAW OF COI^GRESS APPROVED 29th MAY, 1880. 

[Translated from the Spanish Language.] 

From the OFFICIAL GAZETTE of the United States of Venezuela^ 

No, 2088, Cardcas, dlst May, 1880. 

NATIONAL CONGRESS. 

The Congress of the United States op Venezttela. 

Having seen the Agreement entered into between the Minister 
Plenipotentiary and Fiscal Agent of Venezuela in London and 
the OouncU of Foreign Bondholders, for the conversion and 
arrangement of the National Debt of the United States of 
Venezuela, which Agreement is of the following tenor : — 
" Agreement for the Conversion and Settlement of the National 
Debt of the United States of Venezuela entered into between 
His Excellency SeSor Don JOSE MARIA DE ROJAS 
Minister Plenipotentiary and Fiscal Agent of Venezuela in 
London on behalf and in the name of the Government of the 
said State of the one part and THE COUNCIL OP FOREIGN 
BONDHOLDERS by the Right Honourable Edward Pleydell 
Bouverie, Chairman thereof, on behalf and in representation of 
the Holders of Outstanding Bonds of the External Debt of 
Venezuela, of the other part. 
" 1. For the purpose of withdrawing from circulation and convert- 
ing the External Debt of Venezuela and for other purposes, the 
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Government shall create New External Bonds of such State for the 
nominal sum of £2,750,000 sterling (part of a total creation of 
£4,000,000 sterling in External and Internal Bonds for the con- 
version of the whole of the debt of the State) to bear interest at 
4 per cent, per annum, such New Bonds to be called Consolidated 
Debt of the United States of Venezuela. 

" 2. A Board shall be formed for the purpose of supervising and 
carrying out the conversion of the External Debt of the State now 
outstanding, and shall consisfc of five members, two of them chosen by 
the State, and the remaining three by the Bondholders or their repre- 
sentative, any vacancy occurring from death, resignation or other 
cause, to be filled by the party whose original appointment shall 
become vacant, 

" 3. The Board may act notwithstanding any vacancy occurriug in 
the number of the Members thereof, and three of them being present 
at any meeting to which all must be summoned, shall constitute a valid 
quorum of the Board, which shall continue its functions until the 
completion of the conversion of the External Debt proposed by this 
Agreement. The Board shall have power to issue the necessarv regu- 
laSl for the discharge of the duti and functions assigned ti it'by 
this Agreement, and also to arrange and settle (in any way not in- 
compatible therewith), as it shall think proper, all questions arising 
during the conversion, and to take all measures necessary for carrying 
out this Agreement or directed to this end. 

"4. The New External Bonds for £2,750,000 sterling, which are to 
be created in virtue of the First Clause, shall bear date 15th May, 
1880, and shall be in such form, and of such denominations, as the 
Board shall approve of ; they shall be signed by the Agent duly ap- 
pointed by the State in London ; before the issue thereof they shall 
be countersigned in name of the Board, and sealed with the seal 
thereof ; and shall have annexed thereto interest coupons payable in 
London half-yearly on the 15th November and 15 th May in every 
year, the first coupon to be paid on 15th November, 1880. 

"5. So long as any portion of the New External Bonds for 
£2,750,000 sterHng issued in conformity with this Agreement are out- 
standing, the State, commencing on 1st April, 1880, will pay on the 
first day of each month to the Agent of the Bondholders in Cartas, 
the sum of £9,395 16s. 8d. sterling in gold, or the equivalent thereof 
(that is to say, £9,166 13s. 4d. sterHng per month for the service of 
such External issue, and £229 3s. 4d. sterling per month for expenses 
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of agency, remittance, and payment), and such monthly payments 
shall be immediately transmitted to a Bank or house in London, and 
the said sum of £9,166 13s. 4d. sterling per month shaU be applied in 
the following manner : — 

^^ 1st. To the payment of the interest coupons becoming due on 
the New External Bonds issued under this Agreement, as 
shall for the time being remain outstanding, and 
*'2nd. All the balance remaining after the payment of such 
interest to the half>yearly redemption on 15th May and 
15th November in each year, of the principal of such 
Bonds, by tender or purchase in the market, in such way 
as the State from time to time shall direct ; or, if it should 
not so direct on or before the half-yearly day, then as the 
Council shall direct in name of the Bondholders. AU 
Bonds so redeemed shall be cancelled and sent to the State 
when so required by it. 
** The Agent in Caracas and the Bank or house in London shall be 
appointed and removed by the Bondholders, and they shall act as 
their Agents exclusively for the objects of this Agreement, the respon- 
sibility of the State ceasing on its making the monthly payments in 
Caracas. 

'' 6. The New External Bonds for £2,760,000 Sterling duly signed 
in name of the State shall be transmitted to the Board before the 
conversion of the External Debt is commenced in conformity with 
this Agreement. 

" 7. All the expenses of the conversion of the Debt, including the 
cost of the New Bonds, printing, advertisements, stamps, rent, 
stationery, clerks' salaries, remunerations of the Board and Deposi- 
taries under this Agreement, and all further expenses shall be borne 
and provided for by the State, and the Board shall immediately 
countersign and seal Bonds for £250,000 sterling, portion of the New 
External Bonds for £2,750,000 sterling, and shall return them to the 
State for it to meet therewith such expenses. 

" 8. TJie remaining New External Bonds, amounting to £2,500,000 
sterling, shall be distributed by the Board in the following propor- 
tions among the holders of the Old External Bonds of the State that 
may be deposited with the Board for conversion on or before the 31st 
December, 1881, viz. : 

" (a.) £60 Sterling in New Bonds for every £100 of the Old 6 
per cent. External Bonds of 1862 and 1864 and Coupon 
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Stock of 1862, with all the Coupons annexed, due, partly 
paid and not due. 
** (J.) £30 Sterling in New Bonds for every £100 of the Old Ex- 
ternal 3 per cent. Bonds of 1859, with all the Coupons 
annexed, due, partly paid and not due. 
" (c.) £15 Sterling in New Bonds for every £100 of the Old 1 J 
per cent. External Bonds of 1859, with all the Coupons 
annexed, due, partly paid and not due. 
^' The Board will make a proportionate deduction in the amount of 
the New Bonds in respect of any missing Coupons due or partly paid 
becoming due before the 15th May, 1880 (not deposited with the 
corresponding Bonds for their conversion). The sum so deducted 
shall be handed over by the Board to the holder of the detached 
Coupons when he subsequently deposits them, but detached Coupons 
shall not be convertible alone unless Bonds of the same class without 
Coupons of a like or greater sum shall have been previously converted. 
"9, Any Interest Coupons on the New External Bonds that may 
have become due before the date of the presentation of the Old one 
for their conversion shall be detached and cancelled by the Board 
before the delivery of the New Bonds, and any balance of New Ex- 
ternal Bonds remaining in the hands of the Board after the 31st 
December, 1881, and that it may not be necessary to exchange for the 
01done« previoWdepodtedfor conversion, shaU be cancfuedwith 
all their coupons and returned to the State when it asks for them, 
but it shaU not claim any reduction in respect of such canceUed 
Coupons or Bonds in the amount of the monthly payment stipulated 
in the 5th Clause, a payment which shaU continue to be made in 
full. 

'* 10. All the Old Bonds and Coupons so exchanged, shall be de- 
posited by the Board in the Bank of England in the name of two 
Depositaries for the Bondholders who will be named by them or their 
representative (with power to re-appoint when any vacancy arises) as 
security in favour of the Bondholders for the time and subject to the 
dispositions of the following Clauses. 

"11. Provided that all the Coupons previously matured on the New 
External Bonds shall have been paid by the State, the depositaries 
shall at the following dates, in virtue of a request and at the expense 
of the State, detach, cancel, and deliver over to the State, the following 
Coupons due on the Old External Bonds that may have been deposited, 
that is : 
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" (a.) On 31st May, 1881, all the Coupous payable before 1868 

or in that year. 
^^(b.) On 31st May, 1882, all the Coupons payable in the years 

1869 to 1872 inclnsive. 
" (c.) On 31st May, 1883, all the Coupons payable in the years 

1873 to 1876 inclusive. 
" (d) On 31st May, 1884, all the Coupons payable in the years 

1877 to 1880 inclusive. 
" (e.) On 31st May, 1885, all the Coupons payable in the years 
1881 to 1884 inclusive. 
" 12. On the 31st December, 1885, should there not have previously 
been for two consecutive half-years default in payment of the Coupons 
on the New External Bonds, the Depositaries shall at the request and 
cost of the State, cancel and deUver over to it all the Old Bonds and 
Coupons which may then be in their hands : but should there have 
been such default in the payment of two consecutive Coupons, then 
the Depositaries, should they be thereto required, shall distribute such 
Old Bonds and Coupons among the holders of the New Bonds, and at 
their expense, in exchange for the latter in the following proportions, 
viz. — £166 13s. 4d. sterling of the Old Six per Cent. Stock, or 
£333 6s. 8d. Bterhng of the Old Three per Cent. Stock, or £666 13s. 4d. 
sterling of the Old One-and-a-Half per Cent, for every New Bond of 
£100, and the unpaid Coupons thereon. 

"13. New Internal Bonds for £1,250,000 sterling (balance of the 
said total creation of £4,000,000 sterling in New Bonds) shall be 
applied in such way as the State shall direct to the conversion of the 
Internal Debt, but they shall not be issued until after 1st March, 
1882, and any application, which at any time it may be proposed to 
make for the quotation of such Internal Bonds on the London Stock 
Exchange, shall be made in such manner as the State and Council 
shall agree, it being always understood that the monthly payments 
stipulated by the 5th Clause are applicable exclusively to the service 
of the New External Bonds issued under this Agreement. 

" 14. The Minister or Fiscal Agent for the time being of the State 
in London shall represent it, and he is authorised to act in its name 
for all the purposes of this Agreement, and to receive and give vaHd 
discharges for all the Old and New Bonds and Coupons which under 
it have to be handed over to the State. 

" 15. All the acts which, according to this Agreement, are to be 
done or authorised by the Bondholders, can be performed by means 

£ 
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of a resolution of a General Meeting thereof in London, publicly con- 
vened by the Council, or on the requisition of the holders, or may be 
performed by the Council in name of the holders under the authority 
of a general or other resolution of any GTeneral Meeting thereof. 

" 16. This Agreement is subject to the ratification of the Bondholders 
in General Meeting, to be convened by the Council, and held in 
London within fourteen days from this date, and also to the ratifica- 
tion of the Congress of the United States of Venezuela ; but if this 
latter should not be notified officially to the Council on or before the 
1st July, 1880, the Council may at any time thereafter declare this 
Agreement void. 

" Done on the 24th January, 1880. 

" For the Government of thel United States of Venezuela, 
(Signed) " J. M. De'rOJAS. 

" For the Council of Foreign Bondholders^ 
(Signed) " E. P. BOUVERIB, 

" Chairmany 



DECREES. 

Aeticle 1. — The before-inserted Agreement is ratified, with the 

following modifications :— 

1st. — The External Bonds to be issued in fulfilment and 
execution of the aforesaid Agreement shall only 
bear interest at three per cent, per annum until the 
unification of the Internal Debt is carried out. 

2nd. — The First of January of next year, 1881, is fixed in 
order to compute all the periods of time established 
in the Agreement of which the present ratification is 
the object, 

3rd. — The Government of Venezuela is not responsible in 
any case for the employment that may be given to 
the Bonds for £250,000 taken out of the total value 
of the arrangement, and destined by Article 7 thereof 
for the expenses of the negociation. The employ- 
ment of that sum is referred to the Fiscal Agent of 
the Republic in London, and the responsibility of 
the State and his responsibility are saved even in 
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the event of the sum destined being insufficient for 
such expenses. 
Article 2.— The National Executive is authorised to take the fitting 

measures for the better fulfilment of the Agreement. 

Given in the Hall of Sessions of the Congress, in the Palace of the 
Federal Legislative Body in Caracas, on 28th May, 1880, Seventeenth 
Year of the Law and Twenty -second of the Federation. 

Tlie President of the Senatey The President of the Chamber of Deputies^ 
NICOLAS M. GIL. JUAN TOMAS PEEEZ. 

The Secretary of the Senate^ 2%e Deputy Secretary ^ 

M. OABALLERO. N. AUGUSTO BELLO. 

Federal Palace in Caracas, on the 29th May, 1880, Seventeenth 
Year of the Law and Twenty-second of the Federation. 

Let it be fulfilled and care be taken of its fulfilment. 

GUZMAN BLANCO. 

The Minister of Public Credit , 

JULIO SABAS GAECIA. 

An exact Oopy» 

The Director of the External Credit^ 

JULIO CALCANO. 



m.—RESOLUTION OF GENERAL MEETING OF BOND- 
HOLDERS OF 2nd SEPTEMBER, 1880. 

At a General Meeting of the Holders of Bonds of the External 
Debt of Venezuela, convened by the Council of Foreign Bondholders, 
and held at No. 17, Moorgate Street, in the City of London, on the 
2nd day of September, 1880, 

It was Resolved : — 

That the Resolutions passed on the 3rd of February last, at 
a meeting of holders of Bonds of the External Debt of Venezuela, at 

e2 
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17, Moorgate Street, London, be, and they are hereby confirmed ; and 
that the Modifications made by the Law of the 28th of May, 1880, of 
the Congress of Venezuela, ratifying the Agreement of 24th January, 
1880, as adopted on the 3rd of February, 1880, be accepted, subject 
to a Decree being issued by the National Executive of Venezuela, 
giving effect thereto on the terms stated in the Memorandum of 
H.E. Senor Rojas of the 30th July, 1880* ' 



IV.— DECREE OF THE NATIOISTAL EXECUTIVE OF 

2Nr> OCTOBER, 1880. 

[Translated FROM the Spanish Language.] 

From the OFFICIAL GAZETTE of the United States of Venezuela, 

No. 2194, Caracas, 5th October, 1880. 

PEESIDENCY OF THE REPUBLIC. 

I, Guzman Blanco, Illustrious American, Pacificator, Regenerator, 
and President of the United States of Venezuela, &c., &c., &c. 

The modifications with which the Congress of the United States of 
Venezuela ratified the Agreement for the Conversion of the External 
Debt having been considered and unanimously accepted by the holders 
of Bonds of the Debt at a General Meeting held in London on the 
2nd^'September last ; in use of the powers conferred upon me by the 
Law of 29th May of the current year, and having seen the MEMO- 
RANDUM in which the Minister Plenipotentiary and Fiscal Agent 
of the Republic presented them, and the tenor whereof is as fol- 
lows ; — 

" I. (Article 1.) — ^The Interest on the New Bonds shall be 3 per 
cent, per annum, until the unification of the Internal Debt be effected. 
The date at and from which such unification shall take effect is the 
1st March, 1882, mentioned in Article 13. The first three Interest 
Coupons of the External Bonds will consequently be at the rate of 3 
per cent, per annum, and the remaining Coupons at the rate of 4 per 
cent, per annum. 

" II. (Article 4.) — The New Bonds shall bear date 1st January, 
1 881 . The half-yearly Interest Coupons shall become due on the 30th 

* The Memorandum is recited in the next following Decree. 
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June and 31st December in each year, and shall be payable in London 
on the 16th August and 16th February following. The first Coupon 
shall be paid on the 16th August, 1881. 

" III. (Article 5.) — The monthly payments which have to be 
made whilst only 3 per cent, per annum is paid on the New External 
Bonds shall amount to £7,046 17s. 6d., in gold or the equivulent 
thereof, that is to say, £6,875 per month for the service of the 
External Debt, and £171 17s. 6d. per month for expenses of 
agency, remittances, and payments. The first of such payments 
shall be made on the 1st January, 1881. These monthly payments 
shall be increased to £9,395 16s. 8d. as established by Article 5, com- 
mencing from the 1st July, 1882. The surplus applicable, after cover- 
ing the Interest, to amortization, shall be apphed half-yearly on the 
15th August and 15th February in each year. 

** TV. (Article 7.) — The employment of the Bonds destined for 
the Expenses is referred to the Fiscal Agent of the Republic in 
London. 

" V. (Article 8.)~-The date 14th August, 1882, shall be substi- 
tuted for that of the 31st December, 1881, and the date 15th 
November, 1880, for that of the 15th May, 1880, in this Article. 

" VI. (Article 9.)— The date 14th August, 1882, shall be substi- 
tuted for that of the 31st December, 1881, in this Article. 

" YII. (Article 11.) — The following dates shall be substituted 
for those fixed in this Article, viz. : — 

(a) 28th February, 1882. 
(J) 28th February, 1883. 
(o) 28th February, 1884. 

(d) 28th February, 1885. 

(e) 28th February, 1886. 

" VIII. (Article 12.)— The date, 30th September, 1886, shall be 
substituted for that of the 31st December, 1886, in this Article. The 
whole of the New External Bonds belonging to one sole issue, in the 
event of redistribution the Agents (Oomisarios) shall with reference to 
the total amount of the New External Bonds compared with that of 
the old ones that may be deposited, ^^ the corresponding propor- 
tional deduction which should be made in the proportions of the Old 
Bonds to be returned, against which deduction a corresponding pro- 
portion in New Bonds will have to be delivered. 

" IX. (Article 13.) — This Memorandum shall be authorised by a 
Decree of the National Executive of Venezuela." 
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DECREE. 

Article 1. — I ratify the before inserted Memorandum in all its 
parts. 

Article 2. — The Minister of Public Credit is entrusted with the 
execution of the present Decree. 

Given, signed by my hand, and countersigned by the Minister of 
Public Credit in the Federal Palace at Cardcas on the 2nd of October, 
1880. 

GUZMAN BLANCO. 

Countersigned, 

The Minister of Publie Credit, 

JULIO SABAS GARCIA. 
A true Copy. 

The Director of the External Credit, 

EDUARDO RODRIGUEZ CRUCES. 

The Conversion commenced at the date of this Report 
(14th February, 1881), and the Agents of the Bondholders 
in Caracas have remitted the first monthly instalment due 
in January for the service of the debt, in accordance with 
the Convention. A notification of remittances on this 
Account will be made to the press from time to time as 
the advices arrive. 



VIRGINIA. 



Virginian Committee. 



Eight Hon. E. Pleydell- 

Bouverie, Ex-offieio. 
Geo. Artingstall, Esq. 
Lieut.-Colonel Aytoun, E.A. 



B. L. Baker, Esq. 
Jas. B. Blarney, Esq. 
Morris Cantor, Esq. 
Charles Clark^ Esq. 
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David Clark, Esq. 

J. Conybeare, Esq. 

Jolin Dabbs, Esq. 

Joseph Hankey Dobree, Esq. 

W. Duncan, Esq. 

C. E. Flower, Esq. 

John Eord, Esq. 

Commissary-General E. M. 

G-ardiner. 
E. H. Glyn, Esq. 
John Alers Hankey, Esq. 
Arthur Horrigan, Esq. 
E. Humphreys, Esq. 
Henry Joachim, Esq. 
General Sir Arnold Kemball, 

!K.G.B., !K.C.S.I. 
Arthur Kimber, Esq. 
Silvester L'Amy, Esq. 



Robt. P. Laurie, Esq. 
G. I. Leon, Esq. 
J. L. Mieville, Esq. 
Samuel Montagu, Esq. 
D. Oppenheimer, Esq. 
M. J. 0*Shaughnessy, Esq. 
Geo. Penson, Esq. 
Giuseppe A. Pugno, Esq. 
Geo. T. Eait, Esq. 
Geo. Eichardson, Esq. 
W. E. Eichardson, Esq. 
Captain "W. W. Eoss. 
C. Satterthwaite, Esq. 
W. Trotter, Esq. 
Geo. Yule, Esq. 

Secretary. 
Hyde Clarke, Esq. 



The Council report with much regi'et that the default 
which occurred in the payment of the second Coupon due 
1st January, 1880, of the 10/40 Bonds, issued under the 
Funding Act of the 28th of March, 1879, still continues. 

In the General Assembly, which met on the 4th of 
December, 1879, many of the Republican party coalesced 
with the Readjusters of the Debt, and formed a majority 
under whose influence the default was made, and who 
rendered payment of the Coupon impossible, by the pro- 
cess of emptying the Ti'easury by the issue of School 
Warrants to the amount of $460,000. 

On the 9th of February, 1880, Mr. Eiddleberger, a 
prominent Readjuster, brought in a Bill " to re-establish the 
Public Credit," which proposed to reduce the principal of 
the Debt by a third, and the interest to three per cent., 
" to be paid out of such funds as may be in the Treasury,^' 
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and to prohibit the receipt of Coupons for taxes. The Bill 
provided for the funding of all outstanding Bonds, including 
those recently funded under the Act of 1879. 

It was passed by large majorities through both Houses of 
the Legislature, but was vetoed by Governor HoUiday, on 
the 5th of March, in these memorable words : " I cannot 
" give my signature in approval of this Bill. I respect- 
" fully return it to your honourable body, in which it 
*' originated, because I believe it to be in violation of the 
" constitution of the State, in violation of the constitution 
of the United States, in violation the spirit which has 
ever moved and inspired the traditions of the common- 
" wealth/' 

Happily this veto was sustained, in consequence of the 
two- thirds majority necessary to annul it not being 
secured. 

Mr. Francis Bennoch, a member of the Council, during a 
visit to America last summer, had a semi-official interview 
with Governor Holliday on the subject of the State Debt 
and default. In the Report made by him, and pubHshed 
on his return, he thus speaks of the Governor : — 

" He is manly in his bearing, loyal to the great trust 
" reposed in him, and true to the Bondholders, because in 
" supporting their claims, he believes that he best serves 
" the highest interest of the State. • . . He feels acutely 
'^ the discredit cast upon the Assembly, and the insult 
** offered to himself, when the Members separated without 
passing an Appropriation Bill, by which alone he could 
carry out his financial engagements. . . . This is the 
more dishonourable, since from reliable sources I have 
learnt that there are ample means attainable to enable 
" the Governor to honourably and punctually meet everj^- 
engagement, did the Assembly faithfully and rightfully 
empower him to do so." 
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It cannot be disguised that the position of the Bond- 
holders may be weakened, if the Readjusters are able to 
secure, in the coming State elections, the large Republican 
negro vote, and to induce a considerable section of the 
Democratic party to concur with them on the Debt ques- 
tion. 

The result of the Federal elections held last November, 
for the President, Vice-President, and Members of Congress, 
can scarcely be considered as a distinct indication of the rela- 
tions existing between the Debt-payers and the Readjusters 
on questions of State policy, or between either of them and 
the Republicans, who at the Federal elections temporarily 
severed the alliance they had made with the Readjusters 
as against the Debt-payers. 

The Council, in conjunction with some Bondholders in 
England and in the United States, and upon their applica- 
tion, have assisted in providing the means of carrying the 
case of Hartmann t?. Greenhow on appeal to the Supreme 
Court of the United States. The following decision is 
reported to have been pronounced by Justice Field :— 

'^ The power of the State to impose a tax upon her own 
" Obligations is a subject upon which there has been a 
" difference of opinion among jurists and statesmen. But 
" whatever may be the wisest rule as to the taxability of 
" public securities, it is settled that any tax levied upon 
" them cannot be withheld from the interest payable 
" thereon. This was the judgment in the case of Murray 
" vs. Charleston (96, U. S., 445), where the Court held 
" that by the legislation of the city its obligation to its 
*^ creditors was impaired, and however great its power of 
" taxation, it must be exercised, being a political agency of 
" the State, in subordination to the inhibition of the Federal 
*' Constitution against legislation impairing the obligation 
'^ of a contract. 

F 
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" This decision would be decisive in the present case, but 
" the present case is still stronger for the creditor. The 
" Funding Act made the Bonds issued under it payable to 
" order or bearer, and made the Coupons payable to bearer. 
'^ The Bonds and Coupons were so far distinct and inde- 
" pendent contracts that they could be separated from each 
" other, and transferred to diflerent hands. This Court has 
" repeatedly held that such Coupons have all the essential 
attributes of commercial paper ; that they are separate 
claims against the State, and may be used to support 
** separate and independent actions. The Coupons held by 
" Hartmann, the petitioner, were distinct contracts, imposing 
" their own separate obligations upon the State. Hart- 
mann was not the owner of the Bonds to which they had 
been originally attached. In his hands they were as free, 
" and discharged from all liability on those Bonds, as though 
they had never been connected with them. And argu- 
ment is hardty necessary to prove that an Act which re- 
'• quires the holder of one contract to pay the taxes levied 
*' upon another contract held by a stranger cannot be sus- 
" tained. Such an Act is not a legitimate exercise of the 
'^ taxing power. It undertakes to impose upon one the 
" burdens which should fall, if at all, upon another. 

" The Funding Act stipulated that the Coupons should 
'* be receivable for all taxes and dues to the State for their 
'' full amount, and upon this pledge the holders of the Bonds 
" of the State surrendered them and took new Bonds for 
'* two-thirds of the amount. The Act of 1876 declares 
" that the Coupons shall not be thus received for taxes for 
" their full amount, but only for such portion as may re- 
" main after a tax subsequently levied upon the Bonds to 
** which they were originally attached is deducted. If 
" this Act does not impair the contract with the Bondholder 
*' — who was authorised to transfer to others the Coupons 



<( 



« 



u 



li 



75 

" with the quality of receivability for taxes annexed — it 
" is difficult to see in what way it would be impaired, 
" even though the tax on the Bond should equal the whole 
" face of the Coupon. If, against the express terms of its 
" contract the State can take a portion of the interest in the 
" shape of a tax on the Bond, it may at its pleasure take the 
" whole. This Court is clear, therefore, that the Act of 
^* the Legislature of the State of Virginia of 1876, requiring 
" the tax on her Bonds issued under the Funding Act 
" of March 30, 1871, to be deducted from the Coupons 
" originally attached to them when tendered in payment 
" of taxes or other dues to the State, is, in the face of the 
" previous contract with such Bondholders, contained in 
" the Funding Act, a law impairing the obligation of a 
'* contract, and that it is, therefore, void. 

" It follows, that the petitioner was entitled to his man- 
'' damns to compel the Treasurer of the City of Richmond 
" to receive the Coupons tendered to him in payment of 
"taxes for their full amount. The judgment of the Su- 
" preme Court of Appeals of Virginia denying the writ is 
" therefore, reversed, and the cause remanded for further 
" proceedings in accordance with this opinion/' 



LIBRARY AND RECORDS. 

The compilation of information relative to the finances 
loans, and debts of foreign countries and the colonies of 
Great Britain, continuously progressing by extracts from 
official documents, books, and newspapers, embraces eighty- 
five subjects of interest and utility for financial reference, 
and forms a collection of special records. 

The following Governments have contributed works* 
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some of them of considerable value, to the Library of the 
Corporation : — ^Austria, Belgium, Denmark, Egypt, France, 
Gennany, Italy, Japan; the United States; the States of 
Indiana, Louisiana, Missouri, Ohio, South Carolina, Vir- 
ginia, and the District of Columbia; the Dominion of 
Canada ; and Victoria, 

In naming them, the Council desire to record their sense 
of the generosity with which an appeal, made on behalf 
of the Library to foreign and distant Governments, has 
been responded to. 

The Council are also indebted to the India Office for a 
large collection of books relative to the finances and 
resources of Hindostan; and the Foreign Office for the 
Consular Eeports published by Government. 

The Chevalier de Costa Ricci and Mr. R. H. Brooks have 
also made contributions, and a considerable number of pros- 
pectuses and papers on finance have been presented by 
Mr. James Roberts Brown. 

The Council hope they may continue to rely on the 
liberality of the friends of the Corporation for further 
contributions relating to the special subjects on which the 
public require information in connection with international 
finance. 
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6% of 
6%of 

6 96 of 

6 %of 
6% of 
6% of 
6 9^ of 
3% of 
9 96 of 
6% of 



1858 
1860 
1862 

1863/4 

1865 

1865/74 

1869 

1870 

1872 

1873 



6 % Sterling (twO'thirds) 
6%$*»Pteler8" 
6%$ "Old" (two-thirds) 
6 % Tax COIIBOI0 

West Va/s one-third 



sammmmammm 

6,164,660 
4,098,500 
86,373,817 
20,660,000 
31,502,400 
6,620,600 
27,196,740 



£190,946,137 



363,675 

671,732 

789,865 

4,044,903 

3,047,870 



£5,918,035 



of Hftteh^ 1876 
ixf Jan., 1876 

of Jan., 1876 
of Jan., 1876 
of Jan., 1876 
J of Jan., 1876 

1 April, 1876 
1 April, 1876 
J of Jan., 1876 
1 April, 1876 



1 Jan., 1875 
1 Jan., 1875 
1 Jnly, 1876 



1 July, 1871 



1 Sept., 1880 
1 Jan.. 1881 

1 Jan., 1881 
1 Jan., 1881 
1 Jan., 1881 

13 Jan., 1881 
1 Oct., 1880 
1 Oct., 1880 

13 Jan., 1881 
1 Oct., 1880 



1 Jan., 1879 
1 Jan., 1879 
1 Jan., 1879 



1 Jan., 1881 



1,050,164 
521,020 
1,574,890 
1,626,881 
1,291,028 
22,673,127 
6,196,000 
4,725,360 
2,655,734 
8,169,022 

£50,472,216 



81,827 
221,672 
486,641 
Mostly discharged 
by sale of Coupons. 
Not known. 



£790,060 



'(a) This excludes all Bonds re-purchased end pledged. 

(6) The Council have issued Certificates of Claim for the 40 % of Principal lost in the Conversion of £469,280 of Old Bonds. 

(e) The Interest of the 4 % Loan of 1865 (guaranteed) and the service of the ** arranged '* 1864 and 1871 Loans, and the 
New 1877 Loans are duly paid. 

{d) This includes aU unconverted Bonds and Bonds destroyed during the war. Under the Funding Act of March, 1879, which 
is now practically in aheyance through the action of the liegialature, about £1,600,000 of the Beht, including arrears 
of interest, has been funded into New 10/40 Bonds with tax free, tax receivable Coupons bearing 3 % interest, rising 
gradually to 5 %, at the rate of two Tax Consols and one of the Peeler Bonds, or double the amount of arrears of 
interest into three of New 10/40 Bonds, but the State does not pay the interest as agreed, and the holders of the New 
10/40 Bonds as well as of the Old 6 96 Tax Consols of 1871, are obliged to sell these Coupons to tax -payers at something 
less than their par value to realise a return on their investments. If the whole of the Debt had been funded under the 
Act of 1879, it would not have exceeded a principal sum of about £6,600,000, which is well within the ability of the 
State to satisfy. 



APPROXIMATE SUMMARY OF LOANS IN DEFAULT, 



Namb of State. 


Approximate Principal 
Unredeemed. 


Approximate Interest 
Overdue. 


Total. 


1. Costa Rica 


£ 

2,401,300 

1,824,000 

542,200 

5,398,670 

100,000 

3,000,000 

27,906,800 

1,605,400 

32,963,000 

714,300 

190,945,137 

6,918,035 


1,082,617 

246,240 

170,192 

3,864,077 

49,000 

210,000 

14,168,964 

812,916 

9,674,862 

364,293 

50,472,216 

790,040 


3,483,817 


2. ECVADOU 

3. guatbxai>a 

4. Honduras 


2,070,240 

712,392 

9,262,647 

149,000 

3,210,000 

42,074,764 


5. Liberia 

6. Louisiana 

7. Mexico 


8. pABAOrAT 

9. Peru 

10. Sakto Domixoo 

11. Turkey 

12. Virginia 


2,318,316 

42,627,862 

1,078,693 

241,417,353 

6.708.075 






12 States. 


£273,207,742 


£81,905,307 


£355,113,049 



N.B. — It will be seen that since the return for the year 1876 the following Loans have disappeared from this "Black" List, viz, : — 
The 8 per Cent. Loan of Alabama, the 6 per Cent. Loans of Bolivia, the 5 per Cent. Loans of Greece of 1824 and 
1825, the 6 per Cent. Turldsh Loans of 1854 and 1871, the 6 per Cent. Loan of Uruguay, and the I^ per Cent., 
3 per Gent., and 6 per Cent. Loans of Yeneznela. The Columbian 4f per Cent. Loan of 1873, in default in 1879, 
1880, is now in course of arrangement. 
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